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Prospects for International Utilization of Natural
Gas

Yousuf Hasan Mohammad

The paper discusses the current status of natural gas
reserves, and its production and consumption, including the
latest developments in methods of utilization. The international
trade picture is concisely presented, covering aspects ranging
from the historical development to cost estimates of
transportation via pipelines and specialized tankers. There are
several impediments to the growth of the natural gas trade, and
these are outlined with an explanation of the current and
proposed pricing schemes. The current pricing formulas are
inherently biased in favor of either the producers or consumers.
A major factor in the continued growth of international trade in
natural gas is, therefore, agreement on a pricing scheme that
ensures a fair rate of return for all parties involved. Due to the
recent decline in oil prices, this has become a pressing issue.



