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Amman Financial Market: An Evaluation

Zeyad Ramadan

The aim of this study is to evaluate the performance and the efficiency of
the Amman Financial Market (AFM). AFM has proved to be a local, small
stock exchange which has failed to create a continuous market at the stock
level. It has not ensured the fair price of the stock because of inadequate
listing requirements nor has it been able to achieve a high level of investor
protection from fraud due to the tact that some listed corporations are neither
accurate nor honest in their financial and other disclosures.

The market is also unable to perform the arbitrage function for lack of
another stock market in Jordan, and because the Jordanian corporations are
not listed in other markets in the region. Although AFM has some efficient
market qualities, it has not reached beyond the weak form of efficiency level.



