16,9 Gl ! (ol el | EHRALY (gub ol | (gub midiad !
e e ) Y

*L_;JLa.a Kwven|) g‘.u‘,.ll
**g_.aL_..r..\ SS9 QJ.:

Ol g slall e I3k Ll claaa o GUATST 1] Ll ada g
Lyl S 550 o 1 a5 el (iUl 135 5300 Tald caloatl oAl 1) Ll
Ll Lol b 20335 o s 30 iyl o Lo 5 ol le o llall L3l
sl e 15 Gl ehsans s colS Tl olulalls Elaall L) 450
‘,4_,.5‘419_6CAJJA';)SJIJAJ|C_~1+JA9_AJ%Lobm(T) HCARNEN§ P\ PSP
Joaall Sl s oa Lulatdl alisas (o) Dbl sLae¥l ¥ e s (Cioal
138 i 5 oMl e ol randl (5 shuo g gAY plaal Sland s sl oy o il
(average reve- Law gill sl p3¥ g caladl Jlsks 351 0a0l cla u Ja 550 aludSwl a3 Ean)
VREGH | BXOPLd PN ot sbioll (marginal price) (gaatl s aacdl 53l 55 aual (k3 nue)
aall Lalall G UM SL3¥1 o Ualill Llaill ol sl Ldlan Y1 & gl Lol
pi Tl g bl el JA sl GLd o Jall el a8 GuliieS a1
sae gl Losd o eall g gill poat (5055 Gulile Einae S 3 o siafill sae
Bl ot 58508 Ll slea 3 S il

et T, 5l a2 30 sl e Gl atas a3 3 e il 1
a5y uaill 3 Ll 5T 28,0 (OLS) Lioladl (5 iual olag,l Lag sk £ Ll 3
8 Ol G SUOLEAYI IAY (LSDV) L sl ol 5iil) ahidanls 5 siall lasl)
(Fuller & Battese 33 sl 38 9 (GLS) daantl (g yiall elas 0 48 ke 5 - o liwuadl
Jelihl s Lole ity Lol lEYEAY) G JS 32 (Parks 1967) (oS L o sledd 5 1974)
sam Lo Toa JSS ol e I Cullall 50055 03 LS Lol Logins el
g g T ALl ol g U sl 315V 3LV &S 5LV s (AsSOCiRte PO, ) 20 o 36
0 g g A a3 s A B3 V15 LSV 1S oSV 2y (AsSOGilE Prok) 2 A ot

1997 +2s 4 308 25 Moee Lolazr N1 o ghall s
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Sl 536 Ljat 38ae e e el dudfy  clbll Lo e EEAY! 6 ,al
o Aol e 21416 1415euwuu|gdwwwmﬂn
o Sloandl p gl @Y ann s Jaul gai o Yaas (AL G oy g el WIS bl

sl e A5t Ll

Soloall el so s obll) Labld el il of e Lol eluwlll pliae o il
et Slaads Jauly Hlaw IS Dulai ¥l ol il (Guall Juad 5 Con gmi
pal oa dasad s (3wl paa ﬁh—d‘&J&M)LﬂLﬂ—d‘u‘M‘uﬁMrGPY‘
alul,udh o e pl It ey uJ‘,.;lluabnSUaL;llu_lgu.UnJlu_a 533 S ol et
Lolall Liwea IS bl e bt g o I iR 20 Gy in crands wl da Ll
a3 Nl s Loadeitl lbaall plaasnt Uity ot e sl 4y Lasia ol sl
Oo S Loadt el abetl Lea o Lowuall T8Nl ) sl cladyull ells (A5 GL8
JSu Leadiwdl slall Lo oo Lokl Ldall Mg oD ghcadl HUsa¥l &Y aan g sbb] sas
ML DSl Boaall dalis y 35 all wla ju g a8l Jaull (5 5o (o

e an s Y Tdall iy obdh e I3 Gl elian e ool o el aad g
a5 3l) LY o Luadh LA alaand gl bl e JS2u g aliall sal g
gﬂ!ﬁﬂl@juuﬁd\,ggaﬂﬂl‘QJL.A_:.WIZ:\,J&;_U@JJ.EJLJJM
plaasil o (Foster & Beattie 1979) s o sd Wian g Mg i) LS sany
L bl pulwf e D pawall B0l 5085 (5 asom Lo (6 sl b s
Sliodie Lasia wll b wgisaladiul of d:,j."_a Olaski s g . (aggregate data
.(errors in variables) ol juaill o8 eladl Jis dawlid

Lymaall B 51 1 s (T 35 g SEST) Lol USHI 0 o o e
S oslanll e e iy o La¥lada STV 3 all fe B RAS LN e b
s 795 8l Ly paall gL o (Wong 1972) 35 Laul iy cian g i ol il
— 0,51 po g 5lD )l (Gibbs 1978) Guna Lualps sy Lo, — 0,82 — 0,26
20,27 (5 5bus lball £y yall B s,l of (Danielson 1979) ¢ puulis aa s LS 0,62
sia G50 4S5 5 .—0,54 — 0,26 ¢ ¢ gl ,Tod (Williams 1985) Sl g ol as Ll
S (g saalh 0, 511138 Tasabs uSins Lo ey e sk ol gl 150 allal) o s 5
A8 By o

aalt B, ana AN Tlall lulull s 55 Wodall Ty all Lwlly
fiay el aad ol oo S35 13T 05 3855 Lavan LeaT ¥ s (M) Lual o (s 8,081
Bobool O (Fas g S 58 Ll yo anid ST LS 3y 5 5 500 Labuw sl 0Ly (50205 0 S5
L5 GALEM slall e llalh 3ty 6 Loaat L3S Jalal o GlSall (35 I
s eliaally L,laslly Tul3atl GA123 Gl o o s e Lially L5 laslly
.(Water requirements) olallill o 5 ¢de (e 5 shs3 a8 alall e (gulaidyl Cllall o 54 de
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Loaiil) Loy SIS paill e ¥ane G celadf e Gl lanas Caslf o pais da
cnia gy LAl Jal gl g lall LUK 5 Sl ¥y Jaall olmiie ) (& dall
PRGN INUJCVERPPIEC { PR B Jy SN DN PPN I JPSu A JY - S
Ll cona gl Ay lasad s Gl ciulais 8 Laslae)y LasUall La2Y) Sl
o 35S By s ol 3l sleall Loa iyl U Bal 3 Ly Lakia M) LN o i d
A Y @Al Hlawd p L1y sbtf e G 80l cornns i3 sll 550

L yatd sLl) Lsaal i (Hanke & deMare 1982) (s 5Lasa g ebila Ll jo i 5
bty all 43 & smdos Loeliall Joall & Ol | 50 %80 (o J3ST 0¥ cula))
32883 555 s - LU Lobiasi¥l b wll 28l in wie — gl (o 4515 oLy puiial
S il 385 i ol (05 (b o pall 3oty ol 351l Lasloan s JalSS
Lot fl claabaally el ol o sball 3 Sl oy oas Liay
O sieall calantl gadall) oLl a3 ala s o (M Luad sl Lty (gAY
Ol b ol sloladind (e %50 e ST Jolas (Lasd s oYLl

sLold ol oS o (Williams & Suh 1986) 8 s—w 5 (el ol g L 58 ool 41
AL AWl B0l (Moo 138 (s Bl SEST e ety (@BET Gall g3 Lk g al
e oule s Giole Luwl o iS55 LS B35S 8 gum Lgdo Bl (2l aladiiwls 5 oLIL
Bl pulad e 5 485w 5ue ol lake] ol e Bule aT3 oLl jarwd &l 13
i Lyl Byl o 5aST Epala3 Ul bl aladt sl Uls 5 LT any T paa
RO RO NPPSI LIV ¥ 1 ARG S IR PSRVE JUV - WP e S P |y V9, DR [ U REG. 999
cllas o485 o (Williams & Thomas 1986) Lusluls  Lual 0 75355 5 . gandl Ha )
Eanlf TSI e crnndy T S0 D 51l T3S Gulal e sbll poa ity sl

Sl ¥l aa IS DAL Sl ya ¥y Ol oaall ol e ols ABE A L3y
G0 181 ol paall 533 01 g3 50 Goa g ol e Gllall e sl sl i alaial s g
Loola s Lol fae 5 Sladl St baa a1 g calall e 530 Gallall e 150
S e Cpaiall A i ged 315, Lol a¥l s Luleal 3 ol_uisll aay
gy il 13g (a8 ol 5aaill Sue Lealyull a3 croniiol dgiue 535 wblull 5l
Basaadl L 56U sse 5 sasll IS oo Slaall g pill e M olall i
LT 3 5T 85 bl et o (I ey (55obe LT L ol Mgl e 5,805
o8 Ol LIS Laaa g sy i sd Ll caniTand w3y Laflad) Lol aall THESH 13
O <ell gle 8 5dle . 0,30 Julad B 5500 o @iz o i paall g sill Guliie ol 3L
b 5l 5 ¥ 5 oS0 sl Mgl e 355 0T Ll Ge Bladl ola s b wludal
Ay L5 ga SR Chaile l gl o 5 G L ¥ g Llean] L sine 3
aiie Lalase 8 gy 5le Ll yu o s JEBU i o) .(Morgan & Smolen 1976
(002150018 ca Lgtiadi 7 51,50 Lniate 5l uadl cla
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(1) p—3) Jgo—2
okl e Lllall Sibesl ju (das Sl (adla
Ll X Lyl Loy,
ERAH W] L ya ) Ll
Wong (1972) (z35) ‘
Andrews & Gibbs (1975) TS -0.018 0.20
(Camay 5u851) CS -0.62 0.80
Gibbs (1978) (Luwa) '
Foster & Beattie (1979) (_0.5 1 )(_0.62)
(‘:r..l:t..i\s):\.u.ldj) CS (--33)(--68) 0.37
Danielson (1979)
(Ogalssn) CS-TS -0.27 0.33
Hanke & deMare (1982, 1984)
(gJLQ:\_\J‘gSu) CS-TS -0.15 0.11
Williams (1985) (usbols 5)
Williams & Suh (1986) CS (-0.26)(-0.54) | 0.58-0.7
(65 uabilsy) CS (-0.18)(-.48)
Martin & Wilder (1993)
(ol ciote) CS-TS (-0.32)(-0.70) | 0.04-0.27

yaaal)
Williams & Suh 1986, Martin & Wilder 1993, Andrew & Gibbs 1975, Al-Qunaibet et al., 1985
Aie) Leabis L ST Duabssie sla :Sc ()

sttty

phadl e Il e sl ;o) abiae eia bl e 3530 Gl stas - 1
st Sl A5 Laalad e Ko U1 Gl Sy sa 585 52 et Chaglly
LI Lalall Taeall (o 335 sl pal) a3y .allall & lal 5 o g
Qit = F(Yit, Pit, C P it, Uit, Nit, Tit, Rit, Sit) (1)

AN

LSt LY o dlas sbill lieS Qi
oYL ol ol Yt




111 oLt e Gllal)

JUIL sl o coaSU 3l 2w <P
YV sl it sae  :Uit
S iadlsae Nt
D) [ iaaalll lee¥l olieS Rt
(%J&AI@JJ)E\)‘J&“Q‘%JJL—A&JL :Tit
Slsaall sl it
(Ul Batl caloal] Bus (AL Guadll Guall S,La1 i
61992 11978 Liw o o3 M Ll ct
o sS Lo SLTA) 3 w3 dale Livan S5 3T o3, Uslall ,glis
JA—\—” U““" 2 f—;J dslall JS.IL u_q H.‘o:.\ U—-"‘”J (CObb - Douglas) u-u)L.CJJ
]
Qit=Qi (Yit) B, (Pit) B, (CPit) B (Uit) B4 (Nit) B5 (Tit) B4 (Rit) B, (2)
Lol e Jsoadly paad Suas (P siwsd) sl Gle Gl das 4
ikt el Le ol AT Lilad Uolane ) Leb sad Jgun oS 5 tlis ZAKAL
o Ualadl ek Sl paoall Uadlh ua GLualiy 2 o3, Uslaall ol e Uil 3213
G S
In Qit = Inai+ B11nyit+ B21npit+ B3incpit+ B4 in wit+ BSinNit+ BInTit+ B7inRit+ Yt (3)
Tit ~ NOS 2) Eus
LGN ey (3) Uslall slalas 325 o 435300 5oy
81>0, B2<0, B3<0, B4>0, B5>0, B6>0, B7<0
u_n_"unLnJ‘).n_ULuLs |JJJ_MU_LQJJ_AAAJL13HJ‘L|JL:_UJJJ_MCLA_MJ
Losllakl oLl xS e o,lael e¥nny ,0patl class oo ¥l el S Laats
SVl g laall
ulcg.AlL_Ug;lSll.u_.dbu;\.n_}Jl.u__dlq_J saaeill e 3 a3, doladl Jaady
Jf:.\t\-“ d.IL\SJ ‘C)"\‘U Br-N C).A:)_“ s )33L'LH :)‘J._nL_s LLA_.-.A:\ EJ:\A. 3‘}::.0 b:.\.AJ é‘.f.u
L
Hlan ¥l il o s bl e Jpmndl 23 1 0ua3ll Gsludy o bLull— 2
Ll 541 Zova 501 85501 i b g egsa saead ooall Bl L Fo s L85 y (5 il
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oLl ol oI sty Lol ASLaLl 3 B, AL uadll Gally (219925 1978 cny
Sl Jaall 5t Lad wlialudy alall 6 caSU 5aLG Guliss S0l
R NN
b 531 o, Ba 0 Tl ufl L8 Slae ¥ aliaS y 5,1 pad! ala s ad Lol L
T JOa i 30 5L o LIlaa Y olaaSily 5,0oatl Laul (g siall
Ot S ‘,l.t;;#fg_a Lol pall sigs Lgmed olualyo cdian aby - 3enlll LIS
Juddl oo a3 HUae 9 b gin g 5o0adl Laya of @uagy dosall Jisa S Laliis
bt iy OT (M E,LaY) 5uas ual (LusaTs slasss SBST) ol a5t
o el Ll yull 5L 3, Lal Hald 6 ol aadl e Te5)e bl
sLll Laud 3 pS,08k sue JAul LS L(a proxy) wobice suateS ol siulill
I DLIM RN P SIS IS VT PYIEN) § PR PN I PO JURIE PR <
(oA el ey s
e Ll yull 8 Losasual] ol Uslina| Uadle 2 43, Jyuall s s
g_aé.l__\al:.lld)l_g;alg,ing.gldec,AMJ.L,.A:._.UUMA'JIC,_\_U(_;\,:..“._‘.
Baad sy doiadl cre iy LaS Biaall (3 a5 05l 784712 L sl
seiie sl Tl Jpiall ol aslh g end (s g endl) aniily Loall ad8tl g 5,08

Bolall da
(2) o35 d9s—>
(Araian yuaddl Gub) Slaa] padles
Lol Zouall il syl Lea gl PLIY
(s sl Ll solall elounl
418378 4550 95468 78412 Qit
1133971 696 186453 92169 Yit
0.56 0,15 0,14 0,37 Pit
320 6 80,4 98,5 Uit
184912 7846 46950 54799 Nit
28,9 21,7 2,11 26 Tit
348 5 70,8 68,9 Rit
\  a—all

(il shael) g sl g sadl SB30 Luain o 551055 T smaad Loy o) Bhaall 5 ghll Sliaa Y I
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(3) 5, Jgu—
(o9 e daase J) Alaal adds
Louall Lol 3l ,asy) L oll XY AR
(5 3ucill Laall s obuatl ssbuaa )
418378 | 54999 | 135084 | 212259 Qit
150984 | 36444 | 37254 85025 Yit
0,50 0,15 0,11 0,39 Pit
320 47 77.8 200,2 Uit oabiol
184912 | 52282 | 45572 | 118590 Nit
26,9 25 0,57 26 Tit
109 98,8 439 69,5 Rit
137876 | 35197 | 34184 96475 Qit
1133971 | 94406 | 328086 | 319559 Yit
0,50 0,15 0,11 0,39 Pit
239 27 66 146.5 Uit .
112737 | 16304 | 17694 87890 Nit
28,9 26,9 0,46 28,2 Tit
145 5 432 37,9 Rit
46723 8896 15054 32350 Qit
66272 1193 1364 3023 Yit
0,25 0,15 0,05 0,20 Pit
28 9 18,7 441 Uit Ll
44689 14800 9866 33872 Nit 3l
28,7 26,8 0,65 278 Tit
120,2 6.8 29,9 45,5 Rit
60215 9679 19786 36962 Qit
78573 32053 | 14111 51725 Yit
0,56 0,15 0,12 0,46 Pit
117 6 38,1 56,5 Uit al—oall
24564 8792 5885 14958 Nit
277 25,1 0,64 26,2 Tit
329,8 19,6 72,4 90,8 Rit
24488 4550 6251 14014 Qit
1808 696 352 1512 Yit
0,50 0,15 0,12 0,38 Pit
67 11 16,2 451 Uit PN
25480 7836 5280 18678 Nit
233 21,7 0,51 22,5 Tit
348,4 33,1 88.4 151 Rit
ydeai)

s shael g gmal ol B L i) Slema Y1 5 gl s yacallTussall laall 6 sl Slma Y1 A
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uauﬂu_m_mn (€Ml ESY) Tl 1] U punl 1ia o e g -puaill Gl Gro
0.15 ts sl Gl sbll rasad Twtlly Lof . GGG 5, 5t Bualls aLaalls 5um Ll
Al B (ploall i pan el B5500 Bl sa (Sl Ul 05635 L
L3500 sl Ll ‘.L‘,huu Som Bpso leal 3 L‘JJM_N tmyn ELEE
U‘q LALIJTJ sda u_i bJ‘JA” ULAJJ ‘;.‘.CTH—JA-\ l_AS ‘aLoJ_"._Q d.iUn_'LQ 4_\4..\1‘._4 [N
Sl S Lo g ¥t el el s U] Bisa 5 el oy Sl ey . C35LLI

.a.AaLuJ.AU_QLALlMdA_uJ

wLm e 3 5T Ll Bipam Il ol e Aslall L 3id Tl ol

Yol 0SBl L iy LnabBe Blodl o Lasy elfd was Zeal 512 5 U T
ol 1L Ly - (ordinary least squares :OLS) Lisbiic Y gJJ_.Al| Slas ) Lol o
I:__;A'T s «(least squares dummy variable: LSDV) 4, ol ol 50 25141 as (5 55l

.(generalized least squares: GLS) Laaall (5 jiall olas L

ol o i olaladl ol 2l s aludid sie s ieall g 1 G i -1
UK‘J‘ udl'uuw*ubéayYM|dJJL’_saJJ uﬂAAJ‘quI)LCJJtA.\Au—ILJ‘JL”
S5 Jn il B g pall clicall s 55 8 il elalall 5L s e L1351 13

. )-\.L\-n. ‘)_-.LC (_s.la-':s

ALY G I3 L gl ol sl s g g pe gl Sl sl sl - o
e\A.&Z..m‘d..A.iry“}oQJ&JQJ“QUJA:EHC’_&QALQJPJGJMJ@MP@ul
laa s seall il s oo 5 iaall cba sl sl 6 (SUI Ll
el LAt Ja e ot G osbatd)
TnQit=Ino<i+ B1 InYit+ B2InPit+ B3InCPit+ BAIUit+ BSInNit+ B 6lnTit+ B7fnRit+ SjociDi+ i)

350 @M ottt sall JIA o adl o B1sll Gl e wsledl ia Sl b
(HO <2 =3 =4 =5 = (51 JA-“*—\-IG\)—QJLLIAYFPL‘AA‘?MJ ‘L_LL\MLA.LG
Rr)/ (n-1
F@n-1,nT-nk) = ®'u-R') (n )

(1-R’u) / (nT-n-k)

bl aladsul wie G A E3LaY Hua3 i danall goaall ala bl Golawl o
B ) S gdadl (Bit) Jadd) 25503 Jedndy Ltoy Jradluw g Loa bl o wlaa g audS
&G ehay (Ui) Loabad ) clua ol 5 AT (VO el LS e e a 18 e 05 K

s&aa (Wit) Dae Laladll s ol g oo 3il Las e
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Eit = Ui + Vt + Wit
Ui~N (0,0 2u)
Vi ~N (0,0 2v)

Wit ~ N (0.0 2w)

s2e = s2u + s2V + a2W
(Error Components Model) Us 2} 0,303 ol Ka pdsais pdgaill 138 (i,
A Ll 3A L
InQit= 1no<i+ B¢ 1nYit+ B:1nPit+ B:InCPit+ B: InUit+ BsInNit+ BelnTit+ ( 5)
B7InRit+ Ui+ Vt+ Wit

bl LW G g gi il 1aa 6 (Fuller & Vattese 1974) Huby 468 &ias
(Drummond & Gallant 1982) =il 5 &5 gas ju Lgeln  SI 38 LI Ll jull sda aaSs
2923 LaS L(SAS) pulaall aals b g oall ol st Lol 5 528055 Sl 98 o pbuad S wnl
e ahains Sally (Parks 1967) oS 5L o luls Cadl cratins Lulall o )3 LY
LI S La) 381 LRl 8 38T aay Gllalh Uulae Gubid (8 puleadl ol 5

st PUaddl cpbs Guilas pae (1)

>(t) = sii

E(EitEjt)= ;1 VZaliall puall Lol pieall slbaa ¥ o LS 5 53 5 o338 (2)

6]
61 Waakaie JS Jads oY) Lasall e 303 LSl asa s o253 (3)
eit= PEit -1+ Wit

LaS) sus e Linue J<I st e 15300 Clbl) Uslae (b Laod yull ol
5u8l Slaba b o 5ol 88 A 5o sad =ilS AL KT (4 a5, Jguatl 3 ek
Gob i3 poe (Sa g oY CI2T Lt giae aue oo Modd Lasde 5é oLl
(53"“:‘—5:‘;"@;)'_“:“"‘3QPEJHMQ*LG‘E&‘”U@\’J%M‘&Aﬁ
acdtladly Bally pALL (& 3ol pan g plaally (AL Gua o plolasll g e
pSLEIT laasyl @l e Blasll 55 431 Buatly aloally ua (b S paall puugill g
ol 3T Sl ali,Y) ua 5 a5, guadl 6 il aa el S R L e
L sinall Feliaa] ;o Fy Juall suaill wuasll Jolas 5a R 5 telosa] pod Jia
(dlany Llas )
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) s, ds—>

(oua (e JS Gatf) Hlaailfl Eilis

87 86 85 g4 | 83 82 81 Ina | oall

0.036 | 0.0003 [0.00002%[ -0.07 [03.50% | 0.07 [ 024 [22.87 | 2L
DW-188 | RMSE=0.113 F=89 | R’=0.98

0.022 | 0001 | 000101 0.54* | -023 | 021 [0.09* | 9.97* [0
DW=266 | RMSE=0056 F=119 | R’=0.98

0.123 | ~0.002 | 000002 | 0.74* |-824% | -0.11 | 1.19 |29.51% | abeudl
DW=152 | RMSE=0238 F=17 | R’=0.88

-0.18 | 0.001 |0.00005*%| 0.71* | -3.65 | 02 |-0.26 |30.68* | Ll
DW=197 | RMSE=0.1% F=46 | R’=0.98

-0.07 | 0.00004 | 0.00007#| 0.388 | -2.29 | -0.10 | -0.28 | 2073 |l
DW=152 | RMSE=0.111 F=42 | R’=0.95

o<=0.05 s ;::ILAAAL Z:U.u.a E)

eloaiill pas 5l (gl ola L5k 3 o 5, Uslall pusiaie
O ol gl Hlae ¥l aite LSS wily Aadl jo TSlian] & glany 5 dapaall L5, Lal
O oLl e ALl Gl 0 seday Aalall s Al sy ddlos] T sias G50
i oS o a8 B35 50 5pla3 Ly Jiially saeatl o JSI B allly 0 50
L1l sl o alad i) 5 JalSoll T amla Lo 0S50 Ll 5,LaYL 5 (2.78)
CMAT sa g Y T 52 530 OLS ahaaiusly (3) Dalall ,uuss oSy s, F abeall oy
P SNPRUEURN I P SN [P PY KV SUR RS PRNINU DO\ W S - A (PSRN
alasllosbad aladt wls Tahull el s 130 bl ells o Lalia g Lol sl 558
LAY 838 GuSatl Doy gl ol iil] po (s yiall

Sl o il wids s geall @l iaall JLol Lalally (4) Yotall s sic s
Jh Sle¥ juate T LS cdanaiall a8 35LEY AATL LS Lalia syl 4 gias 3, 5ol
e Gllall 55080 Laliall g &l @byl plaad o6 el e Sndy (s siae 5k
o OSI e @IS Lo sy (M s 330 A0 L sa ) B g5 L Yy 023833 sl
ol adh 2 Loty o S ant) e sl palBll B g o Lol sl 3] ednils 3 11
Js¥! 15 085 RMSESR2 (e JS a8 8 Gennd G 1 (I e 20 5,0 juasy
S 1 i) gliid sy guall ol suiiall Lol Lo 2L sale B s (U 28351
olllh e SSTEH 3 Loa go 35 s el pLad (LI 35 5at) Laally aload) Lo e
056 T 30 Unlat) 34 pia RMSE a8 (aliast ol il bl e Il
ool 3 obal) o Latudl llalty 3,530 sie OLS Tslas
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Lazd GL8 puaddl Gl o bl e (ANl bl pl S u gy ue Lol
iy <=0.01 wie (3.65) U yuntl F Lasd fo ,ST (F4, 62=15.50) L guundi F clisa|
) bl g allall (s pans ZBLEH puall L 5 (25, e

Gind soaBill 3 o3l Ly guall ol uiill J2us ol Laal 5ull 0SS ppaatl ey
Laalpulf et Lol 3 Lol il e Gl 555 3 sall oilayu alidsy
osbusly (Fuller) L) 58 o st Lan s sbill o Gl Dolas uo il g a8 cudlod
colopail) avand a8 gill asaall Sl LAY G bW flia 5elaT 05 5 (Parks) oS L
Al ] Uislae 3 @ Maball pvan L pine g U0 Sonaly GuS5k bl XU
(835 D ginn s B,lall s sUaedl Sl pmiie 54l Lats olla¥l Jgha Jolas
WJ‘“%M'&HQ“SJ.QJL‘"’MJJJ‘%‘JJ“'UK Ol e sé suadsl
IS U5 5 .(0.17) Tuayull 8 Londiul) Lo pudill feall prass & 150 slioi ) RMSE
Jla 8 s GIS oly ediaiaie L5 s Ll Lo ol TR ol g Tpaall Tyl oo
e 0,051, 0,181 Jlae 0.131,5-.0.191) LuS,b dla i Leto el 1155
(M

dia g5l 5u gaa o Lol L33t slabl oF e 5uu 83l £ 5LS8 4 <53
oALAS 255 LBBAN el gLl el nals e sl dwdt @3l 3 &8
aall i U Bass 1 e lubowdly Toaawlly LAl clabowll e JS Litas
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Sociology

The Residential Demand for Water in
Saudi Arabia: An Econometric Study

Elmorsy E. Hegazi*

Ali Z. Diabi**

This study attempts to estimate the main factors influencing the
residential demand for water in the main cities in the Kingdom of Saudi
Arabia. The level of prices, income, urbanization, consumer price
index, the size of the market, average temperatue and rainfall are
included as explanatory variables. The ordinary and generalized least
squares techniques (Fuller and Parks) are used to derive the relevant
elasticity estimates. Overall, all the explanatory variables showed that
they are significant and have the expected sign with the exception of
temperature and rainfall. The lower price and income elasticities
suggest that the residential demand for water in Saudi Arabia is both
price and income inelastic, thus implying that water is a necessity
good. Five simulation experiments were also performed to forecast the
effects of alternative economic conditions on the level of residential
demand for water up to the year 2000. Implications: both administrative
and demend management policies should be combined in.a unified
strategy, e.g. a comprehensive metering system, as well as an
educational program to reduce waste.
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