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Cw P cz P " - Y

1970 126 1.199 . 75 1.2663 254.85
1971 128  .9560 70 1.1083 256.80
1972 130 .9620 72 1.1847 - 263.76
1973 140  .8097 73 11212 254.51
1974 140 .2900 - 84 73223 261.29
1975 145  .3520 86 .76206 292.05
1976 150  .4450 92 .73300 305.76
1977 158  .5640 85 1.0160 321.01

- 1978 170 4370 97 1.4477 347.78
1979 171 .3190. 84 1.0964 367.70

. 1980 183  .1530 90 .89442 367.23
1981 186  .2400 106 .58331 417.03
1982 186 .2450 102 . .61186 422.80
1983 196  .3060 112 .94528 420.10
1984 189  .2720 112 .72838 411.75
1985 184 .6630 114 .84259 404.60

. : V . . ‘
¢ ASICw 5 Cz = 54 izl 1S do e p= Ml e

, g Ol d by 59 s
Y'=(1980 jlaul) Jlar Y J&1 21 o 5 i) i o e

Sources: (1) Detheir, J. Jacques, Trade, exchénge rate, and Agricultural
pricing policies in Egypt, volume I, World Bank, 1989.

(2) IMF, International Financial Statistics, Supplement on output
Statistics, 1984.

(3) UN, Demographic Yearbook, Different issues.
(4) UN, Statistical Yearbook, 1987.

. 1990 1, 19 «ssbasVi Y (5)
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1985-1965 &yl s dypgar B 381 o Gl Wl> ULy

Year CR P1 Y - P

1965 44.00000 0.044060 248.4200 96.70000
1966 42.00000 0.061670 263.8000 129.5000
1967 55.00000 0.072940 256.2500 153.9600
1968  56.00000 0.076860 247.9100  141.5900
1969 43.00000 0.059610 254.6100 105.7700
1970 49.00000 0.055820 254.8500  96.8700
1971 52.00000 0.054620 256.8000 - 91.9200
1972 54.00000 0.052600 ~ 263.7600  86.9100
1973 52.00000 0.055640 . 254.5100  88.6500
1974 57.00000 0.062520 261.2900  88.6300
1975 61.00000 0.063330 292.0500  82.8500
1976 52.00000 0.076590 3057600  91.8800
1977  50.00000 0.082680 ~ 321.0600  89.9700
1978  54.00000 0.096180 347.7800  95.0000
1979 58.00000 0.110610 367.7000  100.0000
1980 53.00000 0.122380 = 367.2300  93.5400
1981 48.00000 0.123720 '417.0300  92.8200
1982 54.00000 0.123720 "422.8000  77.2300
1983 53.00000 0.123720 420.1000 69.9100
1984 45.00000 0.131000 411.7500  55.5100
1985 47.00000 0.160540 404.6000 57.6900
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' 1985-1970 &y !

ol g Sc K S s2
1970 6.000 5.0000 .50000E-02 16
1971 8.000 6.7000 .14000E-01 49
1972  10.000 8.3000 .12000E-01 40
1973 20.000  16.7000 .30000E-02 11
1974  20.000  16.7000 .83000E-O1 278
1975  25.000  20.8000 .71000E-01 253
1976  30.000  25.0000 .74000E-01 254
1977  38.000  31.7000 = .52000E-01 172
1978  50.000  41.7000 .71000E-01 289
1979  51.000  42.5000 .67000E-01 273
1980  63.000  52.5000 .13700 613
1981  66.000  55.0000 .18400 445
1982  66.000  55.0000 .19000 459
1983  76.000  63.0000 .15300 370
1984  69.000  57.5000 .21200 563
1985  64.000  53.3000 .23200 239
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Suggested Modifications in Conventional
Central Banking for An Islamic system
in A transitory Stage

Abdullah Ghazi Al-Azemi

Although the objectives and the functions of islamic central banks are
similar to those of conventional central banks, they in many respects differ
from conventional central banks in the way by which those functions are
performed because of the requirements of Islamic law. Islamic central

banks are similar to conventional central banks in that they are responsible

for issuing currency and by acting as a banker to the government and com-
mercial banks, Islamic central bank is the primary institution responsible
for implementing a country’s monetary policy.

It has been suggested that the available instruments of monetary pol-
icy under the Islamic banking system can be modified in varying degrees
depending on whether or not interest rates are involved. The operation of
the "discount mechanism", for example, will have to be modified. In lieu of
short-term fixed rate advances to banks. Islamic central bank can perform
its function as a lender of last resort by participating in short-term venture
with commercial banks and instead of changing the discount rate, the cen-
tral bank can control the profit ratio on these ventures. Likewise. Open
market operations that are conventionally based on debt instruments will
have to be conducted in equity markets, Instruments such as moral sua-
sion and loan ceilings remain the same. Some instruments need partial
modifications in order to make them, consistent with the Shari’ah. These
include liquidity ratio, Finance priorities, orders and advices, and credit reg-
ulations. Other instruments, such as the discount rate and open market op-
erations are in need of changes that make them in compliance with Islamic
law. '

This paper reviews in detail the service functions, either actual or sug-
gested, of the Islamic central banks, and how they differ from those of-
fered by their counterparts, the conventional central banks, and examines
the general, selective, and direct instruments of monetary control used by
the Islamic centeral banks, Any madifications, if needed, are outlined in or-
der for these instruments to comply with Shari’ah.




Autumn/Winter 1993 Journal of the Social Sciences 268

- The Role of Government in
Achieving Production and Consumption
Efficiency in the Case of Necessary Goods

Abdul Khader Attiya

This study aims at determining the principles according to which the
governments can intervene in order to redress the failures of necessary
good markets. In addition, it tries to evaluate the pblicies adopted by some
governments in this respect, using such principles. The study shows that
the government role is determined according to:

1) The goal it stresses, (optimal allocation, just distribution, or self suffi-
ciency).

2) Market structure.

3) Conditions of cost (decreasing or increasing).




