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The Adequacy of Legislation in Reducing the
Phenomenon of Recruitment of Funds:
A Comparative Study

Dr. Abdullah Alshebli*

Dr. Abdul Rahman Al-Osaimi**
Abstract:

Aim of the Paper: The research aims to highlight the legislative shortcomings
in the area of employment of funds. In particular, a comparison with other legal sys-
tems that do address this problem will be made to highlight gaps in the Kuwaiti Law.
Study Design: The research follows an inductive analytical comparative method. It
will compare the Egyptian and British models to the current statement from the com-
petent authority in Kuwait. The research raises several questions related to the recruit-
ment process of the money collector, the statement by the competent authority related
to licensing the process of recruitment of funds and the sufficiency related to Kuwaiti
legislation addressing this problem. The article aims to suggest ways in which inves-
tors can be protected from losses sustained by these fundraising operations. Results:
The findings of the research included a lack of appropriate legislation in Kuwait to
address the problem and an overlap in jurisdictions between the different regulatory
bodies of the Capital Markets Authority and the Central Bank of Kuwait and the Min-
istry of Commerce and Industry. Conclusion: As a result, several recommendations
were made aimed at improving the legislation in this area, most importantly to address
the need for deterrent penalties. Furthermore, recommendations were made to secure
the fund-raising process for the protection of small investors through the creation of a
body or entity in the process of monitoring the recruitment operations funds and audit
process.

Keywords: Recruitment of funds, Protect Individual Investors, the Capital
Markets Authority.
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