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YV (4 Sislgll 03,) OECD (\¢)

"Defining an SOE... this includes joint stock companies". See: (Vo)
A (8 Sislgll a3,) OECD

"The state exercises the ownership of SOEs in the interest of the general (\1)

public. It should carefully evaluate and disclose the rationales that justify state
ownership and subject these to a recurrent review". See:
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"The ultimate purpose of state ownership of enterprises should be to maximise (\V)
long-term value for society, in an efficient and sustainable manner". See:

AN (8 pelgll o3,) OECD
"The state should act as an informed and active owner". See: (\A)
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"SOEs’ economic activities should be required to earn sustainable rates of (\4)
return that are comparable to those obtained by competing private enterprises
operating under similar conditions, except with respect to the carrying out of
public service obligations". See:

AY (4 Lislgll 43,) OECD
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"The state should clearly define owners’ expectations, allow SOEs full (¥-)
operational autonomy to achieve them and refrain from intervening in the

management of SOEs". See:
YV (4 Gislgll o3,) OECD
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"... the state’s and other shareholders’ role in the governance of SOEs, how (YY)
the state will implement its ownership policy, and the respective roles and
responsibilities of those government offices involved in its implementation". See:
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:"... the state’s and otherz shareholders’ role in the governance of SOEs...". See (YY)

AN (8 Shelgl 23,) OECD
.. ensuring that the governance of SOEs is carried out in a transparent and (Y¢)
accountable manner, with a high degree of professionalism and effectiveness". See:

A\ (8 Sislell 43,) OECD
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AN (3 sialgll a3,) OECD (Y1)
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"The rationales for ownership, and any public policy objectives that individual (YV)
SOEs, or groups of SOEs, are required to achieve should be clearly linked to

their main line of business, mandated by the relevant authorities and publicly
disclosed". See:
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"Consistent with the rationale for state ownership, the legal, regulatory (¢Y)
and policy framework for SOEs should ensure a... fair competition in the
marketplace when SOEs engage in economic activities". See:

AY (4 Lislgll 43,) OECD
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"Consistent with the rationale for state ownership, the legal, regulatory and (¢¢)
policy framework for SOEs should ensure a level playing field...". See:
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"... the state and the enterprises should recognise the rights of all shareholders, (£V)
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" ... SOEs should observe a high degree of transparency, including equal and (£4)
simultaneous disclosure of up-to-date information, towards all shareholders". See:

X1 (4 Lislell 43,) OECD
.. adequate information about these should be available to the public and (o -)
non-state shareholders at all times". See:

"
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"... fully aware of the importance of the relationship with shareholders and are (o)
active in enhancing it". See:
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"State-owned enterprises should observe high standards of transparency, (oY)
accountability and integrity and be subject to the same high-quality accounting,
disclosure, compliance and auditing standards as listed companies". See:

Y4 (8 yelgll a3,) OECD
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"Consistent with the rationale for state ownership, the legal, regulatory (co)
and policy framework for SOEs should ensure a... fair competition in the
marketplace when SOEs engage in economic activities". See:
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"The state should ensure that boards of SOEs have the necessary authority, (o)
competencies and objectivity to carry out their functions of strategic guidance,
risk management oversight and monitoring of management. They should act
with and promote integrity, and be held accountable for their actions". See:
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Governance of Shareholding Companies Controlled
by the State.../The Balance between Supporting Ad-
ministrative Flexibility & Combating Corruption/

- A Comparative Study between Governance Stan-
dards in Kuwait & the OECD-

Dr. Khaled Al-Daas*

Abstract:

Objectives: The research aims to apply governance standards to achieve the
highest levels of quality in the management of shareholding companies, when the state
controls their management, such as by owning more than half of the company’s capital.
Therefore, one of the primary objectives of this research is to propose a new law on the
governance of state-owned companies. Method: A comparative analytical method to
local and national governance standards and guidelines to identify shortcomings, and a
deductive method to arrive at an ideal image of governance standards for state-owned
shareholding companies in Kuwait. Results: We concluded that the most important
criterion for governance that takes into account the nature of state-owned companies is
respect for shareholders’ rights, and the sitting the roof of administrative decentraliza-
tion enjoyed by the boards of directors of state-owned companies, at the sufficiency of
measures to combat corruption and conflicts of interest. Conclusion: We proposed the
issuance of a new law on the “governance of state-owned shareholding companies.”.

Keywords: State-Owned Companies (SOEs), State-Owned Projects, Share-
holding Company, Governance, Corruption.
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