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Foreign Direct Investment in Kuwait:
A Legal Assessment

Dr. Zahra’a Abdulaziz Ali Alandaleeb*

Abstract:

Objectives: This research examines the effectiveness of Kuwait’s foreign direct
investment (FDI) laws from two aspects: one concerns the legal framework for FDI,
and the other concerns the weak safeguards established for the benefit of or against
foreign investors. This comes at a time when Kuwait has been developing a legislative
structure aimed at encouraging foreign direct investment (FDI). Yet despite the privi-
leges and exemptions offered, FDI inflows remain low. Methodology: To this end, 1
critically analyze the relevant legislation, including the recent amendment (Act No.
1/2024). Results: The research concludes that FDI laws are insufficient to attract in-
vestors due to several institutional impediments. At the same time, they lack necessary
safeguards vis-a-vis foreign investors to ensure commitment and efficacy. Conclusion:
The research is concluded with a call to amend FDI laws and regulations in order to
readdress the obstacles facing foreign investors on the one hand, and to limit the conse-
quences of non-compliance on the other.

Keywords: Foreign Direct Investment, Local Agent, Kuwait Direct Invest-
ment Promotion Authority, Foreign Branch, Public Tenders.
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