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The Role of Insurance in Encouraging
Investment under Bahraini Law and the
Agreement of Arab Investment and
Export Credit Guarantee Corporation

Dr. Khaleel Mohammed Mostafa Abdulla*

Abstract:

Objectives: This research aims to highlight the crucial role that insurance
plays in supporting the economic investment sector, one of the most vital pillars of the
state’s economy, due to its dual contribution to both national economic growth and the
achievement of sustainable development. Insurance no longer plays a role solely in
promoting domestic investment but has evolved to facilitate foreign investment, which
many states actively seek to draw into their jurisdictions. Methodology: The research
applied an analytical, deductive, and investigative approach by collecting available data
and information and deriving conclusions and rulings after analyzing them. Results:
The key findings of this research emphasize the extended role of insurance in providing
coverage against risks that threaten the economic infrastructure of society. This, in turn,
supports economic activity and its development, which positively impacts the national
income, individual earnings, standards of living, and efforts to address unemployment
among other economic and social effects. Conclusion: The research concludes by rec-
ommending the adoption of a contract of insurance (guarantee) for investments among
Arab countries and calls for increasing the budget of the Arab Investment Guarantee
Corporation as the insuring party, to ensure it can fully compensate investors for any
damages incurred. As for Bahrain, the recommendation is to unify all investment-relat-
ed legislation into a single, comprehensive law to avoid current legal fragmentation and
to consolidate all investment-related functions.

Keywords: Insurance, Economic Investment, Arab Guarantee Corporation,
Bahraini Law.
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