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Disclosure of Interests and the Concept of the
Beneficiary: A Critical Comparative Study of
Law No. 7 of 2010 Establishing the Capital
Markets Authority and Its Executive
Regulations in the State of Kuwait

Dr. Abdulwahab Abdullatif Sadeq*
Dr. Fahad N. AIShammari**

Abstract:

Objectives: This article highlights the importance of disclosing interests as a
key element of corporate governance. Such disclosure enhances market competitive-
ness and boosts the confidence of securities traders, especially during current global
economic challenges. It also aims to strengthen the legal framework and resolve practi-
cal issues that hinder effective implementation. Methodology: The article adopts a crit-
ical descriptive and analytical approach to Kuwaiti law. Findings: The article examines
indirect ownership and emphasizes that beneficiaries must notify the authority of their
interests and any changes. This ensures transparency in tracking ownership movements,
aiding traders in making informed investment decisions. Disclosure must occur within
a specified legal timeframe and is mandatory. Failure to disclose results in penalties,
as the law provides no discretion to exempt delays or special cases. Additionally, the
article addresses the issue of government institutions exceeding ownership thresholds
indirectly, leading to penalties due to poor coordination among entities. It also reviews
legislative amendments made to close gaps in previous laws. Conclusion: The article
recommends legislative amendments to address practical challenges in implementing
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the current law. Key issues include the authority’s lack of flexibility in exempting cases
or extending deadlines, which has hindered some companies’ compliance. Legislative
changes are necessary to improve the law’s application and ensure transparency, fos-
tering greater market confidence and alignment with corporate governance principles.

Keywords: Disclosure, Disclosure of Interests, Interests, Corporate Gover-
nance, Beneficiary, Transparency.
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