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Nonprofit Companies in Kuwait:
Proposals for Amendments

Dr. Abdullah Ahmed Alkayat*
Abstract:

Objectives: This study sheds light on the Kuwaiti legislature’s regulation of
nonprofit companies, highlighting the need for revisions aimed at facilitating the ben-
efits of nonprofits and enhancing their vital role. Methodology: Using a comparative
analytical approach between Kuwaiti law and several other laws in the Arab region —
with reference to the laws of the United States of America and Canada — this study
examines the forms of domestic companies that are most consistent with the goal of
nonprofit companies, the extent to which these companies may accept donations, the
applicable conflicts of interest rules, and board members’ responsibilities. Results: The
current regulation of nonprofit companies in Kuwait, under the 2012 Companies Law,
prevents nonprofits from forming as private joint stock company, prohibits nonprofits
from accepting donations, provides ineffective conflict of interest rules, and obfuscates
the responsibility of board members, particularly with regard to the business judgement
rule. These rules conflict with practices in comparative legal regimes, limiting Kuwait’s
ability to effectively utilize and promote the benefits of nonprofit companies. Conclu-
sion: Revision of the current corporate law under the Kuwaiti legislature, by adopting
more effective rules that facilitate the sustainability of the activity of non-profit compa-
nies, would enhance the benefits for nonprofits operating in Kuwait and align Kuwait’s
practices with the corporate regulations of similar nations.
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