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“Delaware s corporate law is so strong that many other states have begun copying it
and becoming low on regulations and high on flexibility...”. See:

https://www.delawareinc.com/blog/why-delaware-corporate-law-matters-so-much/
(18-8-2022).
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Carney, William J., and George B. Shepherd. “The Mystery of Delaware Law’s
Continuing Success.” U. Ill. L. Rev. (2009).
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“No provision of a certificate of incorporation or bylaw shall require, for any vote

of stockholders required by this section, a greater vote of stockholders than that

specified in this section”. See: § 203 (d), Business combinations with interested

stockholders, title 8, Delaware Code, 1897.
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Kim, Sung Eun. “De-Democratization of Firms: A Case Study of Publicly-Listed
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The Effect of Traditional or Cumulative
Voting In the Elections of the Shareholding’s
Board of Directors -A Comparative Study
between Kuwaiti & Delaware law

Dr. Khaled Al-Daas*
Abstract:

Objectives: Explaining the impact of cumulative voting in shareholding com-
panies on the process of the board of directors (BOD) elections, ending with propos-
ing the ideal legal picture for implementing cumulative voting to advance the Kuwaiti
financial market. Method: The comparative critical-deductive analytical approach to
analyzing legal texts. With the aim of criticizing, by identifying its defects and gaps
in order to deduce solutions and proposals. Results: Justice, according to the compre-
hensive effect of cumulative voting, requires not granting the majority absolute con-
trol over the BOD, and not granting the minority control over the BOD. Conclusion:
The study presented the following recommendations: imposing the mandatory nature
of cumulative voting on companies listed on the market regulated by the (Boursa
Kuwait), not allowing preferred shares to have additional votes, voting more than one
vote regarding the BOD elections, adopting the comprehensive effect of cumulative
voting in general, and applying the exceptional effect in some cases, like converting
of the family company to a shareholding company.

Keywords: Traditional Voting, Cumulative Voting, Shareholding Company,
Board of Directors, Governance, Minority, Majority.
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