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The extent of possibility of participating board
members of directors in voting for their Lawful
and financial discharge in the General Assembly
(Analytical legal study)

Prof. Abdullah M. Alhayan
Dr. Mohammad A R S Almutairi

Abstract:

This study deals with all cases from participating board members
of directors in voting for their Lawful and financial discharge in the
General Assembly. The Article No. (201) of Law No. 1 of 2016 issuing
the Companies Law governs prohibited board members of directors
from participation in voting for discharging their liability as of their
management, or related to a private benefit for them, their spouses,
or first-degree relatives, or an existing dispute between them and
the corporation. The study discussion is based on the possibility of
excluding natural or legal persons who have a representative on the
board of directors from prohibition to take part in voting-related to the
above Article. The study analytically and legally argues Article (201)
to reach the optimal implementation of Law No. (1) of 2016 issuing
the Companies Law and its implications. Finally, this study proposes
to reformulate Article (201) of the Companies Law to offer more

tightening of the provisions of the Law.
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