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"It has became increasingly evident that not very poor country

is immediately able to employ considerable amounts of capital pro-
ductivity, in the sense of having the investment cover its costs and
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also yield a reasonable increase in income. Atleast in the short run,
the country may not have the capacity to absorb a large amount of
real productive capital ................

Once, the pace of development gains momentum, the absorption
capacity will be higher and Foreign Capital, can then be utilized more
effectively”(Y)
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. if absorptive capacity is increasing over the years, it can be
regarded as a measure of the improved economic performance of

the country concerned, and of its ability to make better use of capital
from abroad”.
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“The Capital-absorptive capacity of a less developed country-
that is, its ability to utilize Capital investment efficiently” (}.)
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“At least, in the short run, the country may not have the capacity
to absorb a large amount or real productive capital, because comple-
mentary factors are in short supply, knowledge and skills are limited,
and well-conceivied projects are not readily forthcoming. The de-
ficiencies in managerial, technical, supervisory, and skilled manpower
seriously restrain absorptive capacity”.
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-“Every economist would agree that in any country there is some
limit to the rate of capital formation that can be earned out at any
given time with a resulting increase in productivity ......... the capa-
city of the ports and transportation system to carry capital goods,
of the communication system ... ... of the country’s housing ...... and
the values and motivations of many groups in the society; of workers,
which effect their availability for new enterprises, of government
officials, which will determine the degree of waste corruption, and
misdirection of investment......
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