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(1) “The discovery of new reserves does not “yet constitute supply on the market, and
the additional investment required for their development will not be made by sensible
producers unless they expect the new increasemen* of output to be demanded at prices
sufficient to justify the investment, and then only to the extent that the use of reserves
for present output is expected to be more profitable than holding them back in favor
of fufture output”. (Penrose: 1968, pp. 168-169).
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