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International law relating to investment disputes:
The experience of international financial center
for arbitration in Dubai

Thafar M. Alhajri®
Abdullah R. Alshebli®

Abstract

Objectives: This article aimed to evaluate the experience of
Dubai International Financial Center for Arbitration, besides the
need for such courts in Kuwait, as well as the appropriate meth-
od for developing the system of arbitration, in case the Emirates’
experience wasn’t consistent with the Kuwaiti legislations, and
how it didn’t match the general system. Method: At present,
Kuwait aims to attract foreign investment by offering several
guarantees and incentives to investors, as well as by develop-
ing an arbitration system that guarantees the rights of all par-
ties. This raised several questions: Was the DIFCA experience
successful? Do Kuwaiti constitution and law permit the estab-
lishment of a similar body? What are the alternative solutions
to attract foreign investments? Results: The research concluded
that arbitration represented one of the best incentives for foreign
investment, and that national legislation on foreign investment
needed continuous updating and effective monitoring. Further-
more, enforcing of foreign law was a waiver of the sovereignty
of the national law. Conclusion: The research concluded with
several recommendations, the most important of which were
that it would be difficult to replicate the DIFCA courts in Ku-
wait. Also, there were more intermediate solutions in Kuwait
law such as facilitating the process of resorting to the judiciary
and arbitration for foreign investors and benefiting from techno-
logical progress in this field.
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direct investment
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