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The Conventional funds statement (statement of changes in financial position) unfortunately is of fittle use.
Historically, this statement has focused on changes in working capital rather than on events with cash impact or cash
significance. Furthermore, the statement is basically redundant and rarely contains data not found or derivable

elsewhere in the financial statements (Sondhi, Sorter and White, 1987:59).
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While there is a diversity of views and practice with respect to the structure of the funds statet_nent, areas of agreement

conceming the importance, substance, and principal uses of the statement seem to outweigh the disagreements as-

sociated with its form of presentation (Seed. 1984:4-5)
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.. the relevance of the working capital deflnltlon (of funds) has been criticized among users of financial statements a

- a poor proxy for Jiduidity (Emmanuel, 1988:17).

rrv | ' SL RPNy SO TR S TP T ESRCY B e




e S (s 3 gardl LA 46 o5 Jlall dsT 2,
S Akl Lually Lazdl G il S oy Ladl a4 sl
LM o Dstall &zl Jois L 3aal UM Cash and cash equivalents & il
FOLI Ol 2 g it gl Al @l b Y1 e izl
ARl e By ey aus b U] Ly LS
Wil 53U 3 Lgmed (§ ol do 3 dogd ol ol 308 e g Y o O
IR IR Gmrd g Sl O lagasy 5l SVme 3 il it
(FASB, 1987: par8-10). il 11a Gl o i JiF ool sgil

ey Dgondl s § Apgons g ST JIpeW (il iy adl my
cpidl 1 3 asley S JlpaD Jaladl JUI ol pgie Wl L dlaz ) gaadl
S gt g ] s o Bl g ¥ cadl it JU L O o
gt il pde ) e Yo g Y AL Bl W of
Noncash transac- L&l ,& oldendl o CL.a.i?\ 10 od) Jbendt Cllany
WA Clee 3 lajlght e Y Luadl olisudl 436 fe ol 4 tions
oF sdate Slaghae Gl e Lppdie e ad pey Ll oda (3 daacll Lol
s Laa ol Lede Cin Y Gl 8 ollaall aday L Luall clasadl
de G UL Lges oSy e o3 G dmyls Lk e
Josf Jots Lozl e Sllaadl Jo dlia¥ly LS el dlaldl Laadl olsadl
Capital L}\‘..«U\ 2l Gk e Jye Y Sl Sk .r.é,uf Ji claldl o3
LW S wbs e e gl ) il 55 Juge Leases
s b Slegide Gy (isadl) Jlald el OF LS Tl Yo,
Segpully Luadl cMasdl Sl o 55 40 o5 Slall Gy S
l...:_,.Z::Ji of Maa -0 Emphasis on gross cash receipts and cash payments 4,44}

ihpadl BsY e clbd Sl Bl sluw il |S ®

YA




il - Glall a Yoo el oo Gl Bl ol b
S 3l dlo e SdUW o doo ki L &l Lzl olegully dadl
phny sl Gl sl ey Y g S pgntlly Sldally ol jlaalf
dye¥ am on bolp¥ly daYl Q) GEY1 e - Sais zladyl

(FASB, 1987: par. 70,75)

Major Classifications of Transactions & Aol i ) clicadll

P el Le o py dell da )l i G el iz Of
old ols,all oy JCEY ‘CL::.:....\JIJ Jebodl Sldas Jgus - LJUI (..»L.n.ll
gt aentd Al Galled] ol wlsdl faby dolzdl aladl
el ezt oo 28T of 2ol 3 dplize o ddloe Clegasg SRRV
<als 13 L ST 435 ded old 0,5 -y cddlaall (ol () S
LB o0y slas] de— ey 40 o3 Slall OB (b L dplize i atladl
Slegally Ll e el as ) fa sl Clles i - Lzl claad)
ol ) (&l ol S (dlats dassl o s <Ol 5] U el Gl
o i 302 sy Lhaiel L Togmn e IS 3 Lo ) il 00 22
Jrpedl BLEN 1 Moty L Wb ol e el el e (JU
-.(FASB, 1987: par. 14,20) (o)l bl his (5,40l e dadll OIS 4y o

Cash flows From investing &l ¥t dali¥l - Luadl Clsadt  fatsy
o equity instruments 4.SUL oilsaly pall cgsls o2 ety e activities
Sigrndly YVl Sl - e Galidl SfC G il o 2 Sl oyl
(A Wl J eVl

Cash Flows From Financing ac- iy yed ds¥l - Zoaalt Slaadl Ul
Al @i blas ol day npldl e 3lse e d)..aJ-i %o tivities
Jo5 1S Y1 Jagby ead ALY e )l SISy bl s e

Y4 Y sl o oy endl & 5l G.,_.lsl-i [T W PN




el 33l saleY ey ppludl o clagy sl el 7NV ) A sl
| (FASB, 1987: par. 19-20) &Sl
Sash Flows From Operating ac- adwxial eyl e Luidl sl Wl
dlo nad § Jrw Js A9 Sl cldaal) LuEl BV .S tivities
sl of 4\l st o (S Shoodly Sldasl! gt Joti 1S ¢l
Extraordinary Items astizu ¥l ois,dll ddlasdl e el J5a Vs Cigdy of
il,f asils f Dl danils U lee sy ol e Ly cdslly
.(Kistler and Hamer, 1988:5)
ph b il daa¥l e A Rl Az Jady
B el o Shamdly Sleadly bl Sl o 2! Measdll -
RO e S Ry Sl e
4 S el et lisly ol Jo Sl o L)) el
ol gy Bl CNamie (3 Jra u;J\, AN olasll
@'\,1\ ARt OWER PR Y Ll o s Y 3l 6}9\_0,3&;@_,.;1\ o= -
il las ¥ @il oull e otamally Ll dad dgud e laxdl
ORIV T PR N P R I S L
o
Cde b et asdl dhi¥l e G Dl Lzl el Ll
L&!ﬁ“s)by isla Je Jgpadl o gl Slse Jo Jgmardd Lzl Clegpall -
Lol e bl sl olegially
LT PRE ST L;ﬁ%“ C\.JI S5k nhalal) Lozl olegdalt -
RERVJP PP PRC PO R S S I R olegll -
PR W P g WP sl e s ¥ G- SN LaEl olegall -
aadly (it bl 3 Loadth olelldl gl Llai e Slegpall
(FASB, 1987: par. 21-23) +Maal FAPIY

AR




Basis of Presentation 5 ;=) sis ol
o sl sl Goe Je LaladVl il 40 03y Jlall aty
Py by the direct method 3 SULI &y lall bl Je sumgl) ddasadl 2oyl
Gl g ganlly Ged Segially Bua el o ) ooyl
Gl dygus 3,50 o L3l Ghjiy cikaddl datiW e Lol el Jlal
‘ il Bl e Bl S Gl J) Jpenl) e
iU e da el el Gl clisyld 40 () Sl oy
gom My Lladl daisYl e faadl olsadl 52 (3 the indirect method.
aday s U ed (N Slheall ade oMl ezl )l Lo
QU ST G ol Ll ol (opall el § Zebie 3 3LU e 22y ki
sl e paadl claadl o Say cosihll On 31 by, bl
(V) o sl 3 Ol e S e F aael) bt

\n VY suall L L el sy el Sl




(Y) ¢35 dois

fis, s
(Gbortsl! ¥y Luadl clabadl el
Lty Ul VA-Y s ¥V Al Bdf e

AN Gk

PR R

v = dle | ArAe: Shaall o 4B e
g (V) s Y oy () Bl | (VPere) abalally cpaypedd B85 Slogile
gto FACERPWA T VAN IR B il oS 2 o e Slujy
Yoo Led DK O yaea® | 00 U 306 -
(M) e | (1) isghde 500
(Ye) e I T J=o | (YYe) g iy o
= o i sl SNams | 4o Y. RN W
Ve bl Sl
bl oW1 3 oladl | e Ladd & gud) Dleghe
(Y\e) el g é;\i)\ syl Gl Sl |
Yeo Gyl & padl | — 4wl
(o) Loadll iy pall G sl [ Ve (it Ly
by pally Gl 3 i
(Yor) Ll
o il Al L3 sy sl § a3
e IS TNC R
'z AU EY g el
) ol Jlal
(Radzdl) 33l L) Slo
Wi L abeadl sl (@) e
yd—all

Carolyn D. O’leary, *‘Cash Flow Reporting, Part 1: An Overview of SFAS 95," The Journal of Com-

mercial Bank Lending (May 1988), p.26

Yyy




oyl Slbead Lzl 55l e ol Slaghas 3 2L 3 Lall B
L df el dnld) A2 o G ol Bn Ky (D e o
Ll Y () o sl el oyl duadl clibad)
Wil ) gl S2 Al oda Dpme § 3 SLU e 43 Ll plseul L
(Llos g0 - Wl G apudy dnldl lS 200§ 3l oldl Jll il sl
ot el (@@L g Bl fa @il @l e il ol
O S Ll Yo oy Luadl lsadl iall S b gy Wl 2
Lt Llall Jogadlt (UL Joil 45 ) Jgaoll G Aol 3 2L a2yl
o Jesdy il dasd Ll W ilg A el Wby sl dlasd)
J SUlal) Lops T outall oY Lkiy . bl o cladl sy el
Jlo @ Ul <oy b1y Llasdl ¥l e Guadl clsa dle
Ll olegully Laadl O lamall ols s e Thad¥l LT el 45 J= Ul
055 52 da k)t Of |S L Luadl Slladl s et § ddebaadd Llacall
el o Slaghas bty Goldl Ll Claadl il Gas e st st
oha e 8 W AU e da kWl cdladl Luadl olegally Guadl
' - olaglall

d 3L e Gl LU (Sl Gne on S s (5 dl e
e 33U 2l dods OF Oy ¥ cAdatdl Lumll s 0P
(FASB, 1987: Laz)l wilespilly Laadl el gy Aol LLs| IS
o2 d A e Gkl elaseal (oWl an Jadg par. 107,111-112)
{(Mahoney, Sever and 45Y¥) Ol U3y lasdl syl oozl oolasall
‘ Thieis, 1988:29)
Lilsaly ol dasliy Luadl colabadl a6 Oy a useful link e Unsy g5 el

- daganll

Akl ede Ly e o LW A etizs o
~ B as B e Al L

YYY 1Yaul_L?,J.d| 8 el e




Wil Sl e 4 Lk Ul g bl s 53U d k)l i 5 -
UGl e Juil s elaeS” A

Content and Form of the Statement of L) Cladall 4B JSKhy (g 22
Cash Flows
el dle e il oladl Ll peass OF A0 o3y Slall ey
LYy Dol dass¥ly ibasdl daisYl e JS 3 deasndl ol 50l
J o) iVl Doladt Lazdly Lazdl Jo Sladl odd SV Bloy L gedl
o Gl SBA) o NS 2 ey el Al Hardly Lzl )
Y @) obedll JFl Blo dpunsn 350 8 da sk L) Ll HNR
- adasdl Bats¥l e Ll Clsadl Ble J] Jgesld sk s ol
Y L) ol jom (A0 o3y slall anndy Lo lay) §2be iy by
IS0 Gy il s e uall clepdl ey L0 el
il oSl JlaY Dl ol G805 (i pedlly AVl etV e
Ly ol dl e @ ol dle bl e Yo Ll clegall Jlady
Joadl o il Q0 by sleall Cllard cher Y1 dleally Aol L G oS 20
llaalt Wl 4uzl Cliad) )b ol G pall ae plisaly PP
sl aasl Jo Sl § lge peaid LUEN b Dl Al
{(FASB, 1987: par. 26-32) &3l Clw oy Lzl
iaylyll 3l d bl Sy al (Ll oliadl Ll S sy
Gy all pasnns Lolus IS 20 2 OV L o1 G LS Q0 () Sl
Sl e o (@ - Al Al e Buzdl lBadl joe - 3L
- (FASB, 1987: par.131) 40 o3,

YY¢




s,

i) cABAY dasl
VA e ¥V G gmll 2l o

(el JUly Balalt Laadly sl § (addl) 33 i

il as¥l e dadl liadl

\¥Ae Seall o ilas Lz
(V¥ nbaladly a2y ell eghin 403
Y, bl oS 2l e dla Lua Sl
Y idlae 350
(YY) logde 356
(Y¥o) iepdll Joull Sl e
e ol o o s
) Lyl Llad 4y degide 4%
\re il oV e sl Lazll Lo
Gl dY e Laall oolasa!
Voo olﬂ;ﬁ@_wa\a\ﬁl
Yoo <Y & o e
(\eoo) el BV
(4Yo0) o B ol
(Y\Vo) il dasi¥l g Lzl Ll e
Pidy gl dREYI e Eaad olabacll
Yo S Y b a5V dle
(YYo) (o)) dlewl ol clegina
oo Y Ak O ldee] CMane

_fro‘ VY sl = Ay ol 8y il Sl s




o asle r-é—-*'{ BV T, WL

(X0 i ey
AVe Typadl Y e 3l BaEl Lo
Voo Alall Guadly Lzl @ b dle
e Al 2y Wslall oty L
\110 Al Bl b Wbt ity dpazl

JEl el & 5,50 o Ol ) Slsadl L6 e § om0

o5y cibaldl WY () e (Rl BN Lzl Lo df J gl

Ly Ol of dadr LG Goly S . (Y) o) Joadl (3 dpmdll oda o
th b Bt ke sl ey Dkl b By pedly &zl

SLLIYE colsy las AYe Ay o a2 (..g,,i ga B Rl i

' gy
Veoo Wk o5 § dge ™ ddpndt dadll
4Ye U oy ¥ dsghin L05 Lail
e i 2l el gl Sl

Tzﬂi cdsts Lete s Aos ala (hiof) Jlwl ozl pldh Sla _ 0
ERVRPSE REPRPPS (Y13

Tov wed Y b o5 s BLS| Lole gl 2 opall S
Solus
bl o pladl Ll clsadl Wb e ol i | S

t gV @llyy Al slae] 3 dadl dowldd

: Disclosure of Accounting Policy i.wlxdl iubudl e CLA?I

ol Sl o OF 8 2 ea (Ldrdl oladdl LU slas] 60,8Y
ol Aol Lz BT 51 jpes ¥ I G gy Aai Al dged) A5 oL
&l

Y




Of ey <40 o) Jbaedd Uik &zl il L 3L sl

Sllldl S o L age calid LSl odn J glad¥ly . adly slae Yl ooblaz

SRSV el pasdi Sy Ll JUE sl ¢ obadl dalay sl
(Kistler and Hamé_r, 1988:4) Wl Jaudt (3 LulYI

(¥) pds s
Ol Lafl Gy L gl MY
Ll ol ey JUI S A g

el e Slaghas uals
Laadl Slegally Lozl

b Lzl sl s e
dati¥iy cllaad dats™
il ol AaziWly (2l
6 AL Loyl plasezod fuad
it Lati¥l Lo
Ll plascily e |S
s e

Jradie Jodr 3 e )0

S A sy
Jeladl Ut )
Sbelasculy jolas 6 4
Jaladt JW i)

NIt RIS RPN
b kil Ay
blast s

Wl e 3 e 50
e § as g

IR

isaadl cladad L6 JUI S U 8 o il a6 ]
slall Laadly Lt [cauadl ¢ b W LI Jl oY1 Gy e

oLl Calaal

Ll s

u'éJ—'J‘ U"'L—“’F

Laadl e olhlaall
Jolalt JUI ol

YV

TY sl L iyl by = el




dag sty obslasyl
Ao o) bl Sldlaey
Criticisms and Problems Related to the
Requirements of SFAS No.95
Lasl Gayl Gilys - W dslodl julas jude slasl o0 W o)le A&
r-“Lﬂ'} G*O ‘..;) )\._:.‘l.“ C)L:lh:-ﬂ ‘)‘?-tf JF - *O v.;) )l:.ﬂ.“ CJLI_};; c_.a“ Jﬁ
S bl 1 Gl Ll ol el LotV G oisl ae
MGV aomgl 8 me Ln Sey el ias] e Ll Slublll Gam dle Of
bVl oda diliay duly o Sl (40 o8y lall olllae, oL
Sy JSLA sda (goliss - Rl wlibaal) 4G LA aelull pa sLally
Jstelly olslasYl aly L dp Al dlldl ols 2l ks Ol Sy - QLG
. -‘.}i\-‘ } e
AN G BT
- Slay 5l BB Chinal - o
U‘,,_...J\J L_JL“ 13})1\ r._mi.: J.P EJJ.E.H cJ&— =
el 4] SN s
J;...a.&ﬂ‘ B ‘L_S:"! JSU.U oda @.ﬂj dﬁuﬁg

Reporting Flexibility ; &l 3 43y !
Gy bl plasaal Jo clS 2l andy Q0 o) St of e rg,u Js
ey oy G (Bdridl iV o adl bt e AN s U
C\,’.J\J A Tl el IS A Jeads el A 3L iy )l
A S5 3§98 s BVely 55 df o o all o gl gl
v B e Conary Ll ol Lla) Qs L@l e Pa ey

PYA




Lomslly Jlpedl lypui G sl s el Sl aom O \S Ll 2
(Seed, 1984:44) Leliall oo p iyl ek 3 A AN Oy el b
sl dlo ool § V5 g 4kl plasaily Al of \s
CJL»_,.L'.A oF c.a.b_ Y_, ‘__;th ﬂ;ﬂ‘ 8340 J.F ;} :\:l:a.f{.:” LY uﬁ 3,\...\3...”
Slegpally sSeall a L02) Sandl o Flaily a6 | Gradiiadl A

e legally cMamdly ciegall Jrall GOy codelally cpagadd izl

o i oAl g G il e batall a2V AUl g Y Ll
logdlly chlasall Ge claglas b G Jron gy L3 ol 1a6
oF 0B Cem Jyedll 33U @bl Cias (Sl UV syl Gl
e e § vl deley L (Ball Sl e Ly S
il gAY I WHal e Lgrlinal Fgle G5 sl wdd 5 2L

LSRN REVIR PR JRCH-: XU ISV IPAN B g R+ S R R R P
JF Blad Gges — 5, S ST Ol o e ey 40 035 Slall OB (ALl
L35 ;..J...o R RULY 4...La..:.:]1 st o Laal claadl gle gl
AV SV Lagl e uou\ ,u Jpe gn I izl ealsad)
AFASB, Wslds] oo (gt 1 5,301 U,_,L,i_, WS e iy L Lol Cdoo 3
' 1987: par.34)

Classification of Interest and Dividends e ) 4y 3850 Ciceas

labsS” lays Iy BN o SMasall Cituad) L)l Ll dgmg O
do X e ble el e OF e il TamW e Gus

FJUI LBV e - ket Al e el o OBV Ml 5 SLU @ el plusiad 4 A
Since the UCA (Uniform Credit Analysis) Format is.a direct method of calculating cash flows, the findings also support
the use of a direct cash flow statement in the credit evaluation process. An indirect cash flow statement will not pr;'Jvide
a number of the p;;ash flow variables which we found significant differences between bankrupt and nonbankrupt com-

panies. Thus, using an indirect cash flow statement could lead to ignoring important information aboout credit worth-

iness (Gahlon and Vigeland, 1988:14).

\"\'ﬁ 1y a.x_.Jl-L_.,J_.Jl 5’.1}5_-’3 @;U-‘ CDL«JJ:




o RS COasieS Wial A o o el V.g,.ﬂ‘ g bl
o degdll sl Of Lolalt Sall e sl (55 \S L Al disY)
“depall Olagsll Jren G Lehe (Al Al plse do Jsmanel] s
oo Al LB olBas Lghoal ey o8 om oo OLA B8k 9
iy et 2yl

Al 2 slasly ol A o5, TG 56 05 40 o3, Ll Ol gy
el Lhits L5 olibass degall sl 'cudie o Bl QWS U
o8 e S Gl mad s G ool fats clsadl eda of
il Ll ol Gley Joall dle p OV Gl
il (§ 30U A\t i Ol iy | I Ll ylas e OB 1A
2l Gt Gpayr s 52 ey s Alandly Lol Sl
.(FASB, 1987: par.89-90)

Ygodly LIUI Dy et o Bl pas
Inability to Assess Financial Flexibility and Liquidity
Ll clsudl e g Ao o Seald adley gl faddt (g yimn O
Bomgll Bykay doldly 3 200 LI &y ) 0 (§ el Y dda) L o
Ll e Lol - el bl cdgy Wl fdad b S M Lo
ol om Y el Ladgdl e bVl ol e - ddaldl
Luadl ol Loy VS ik 33,40 § Y ISy dasd Lzl
ke dy G Aally G50Vl Badl Sy ally Aa
oy J) alasdl dass¥l e dmldl Luadl Bl Ciiay Y kall Of \S
oo Al Gdie e et Cge il W OF S (e oGy AU
Jobaladl Gy b 3 el O s cabandl Luall wlBadl ends § Ostally
Ak G ey iy adl Luadl claadl e S5 Cew daladl Lolas Yl U
3 e rlaillly Slolall oda an Cmely L ol Ll cladl e

Y




(Bracken and ¢ somgl) LI &g 11 0o (§ el g ARSI A 2506
Volkan, 1988: 40-41)
oot Y40 o3y Jlaall ib Al Bl Ll syl Cinad) OF \S
A Ly s @) B3 Gz 3521 Bl § e Sy 3 AN g it
L_(;«H)_Mandatory cash flows &, pall dyld| Laadl claadl e CL.a.%‘Yl Pl
legde cispall suldly JaY dyby oY Saal Loy al slaw Jeds
oo Bl clbadl lay Wmilae - degall CHAN (Jl Wl U
s Free cash flows & 41 Luadl olasac poeis ek Loy ilasdh dissy)
) A Wi aay 35,20 A1 B S Ll i oS
se Gl B o Lilonald 1 JU oI GEY! Jati gl 2l
Bl o Jelly sl Gl BaEl ol T clel
Voluntary. investments &4, LY Sblzmw¥l 3 Lgalasanl Koy 5,1 Laadl

TQU LSV e clalall ada 8t gl ()
The chairman of a farge bank recently was quoted as saying “The first question | would ask a borrower these
days is, What is your breakeven cash flow?" That's the one thing we can’t find from your audit reports and it is
the single most important duesﬁon we ask"”’.
-.. investors and creditors will find it (over-all cash breakeven (OCB) analj/sis) useful in assessing the Financial
Flexibility and value of the firm (Bracken and Volkan, 1988:41).
(Bracken and Volkan, 1988:41) YIS 0,5, OB Jalal gl Jsbadl Juoudd b 1 IS0,
OCB - [(F-N) - T - (PD/ 1-T) / (1-(TV/S)] '
rol e
A.La.:._u el Al = F
Ll b S i eledl = N
degalt sl =1
Blall vl o Lzl oley 3l = PD
L s Ja =T
il Laall olwudl Je| = TV
Sladl go LA Al Y] = §
Sl 3id I Slagd) e 4zl SAamdll = OCB

G Y e B Dol S3a) ol | SV BN o o] 31 Q) GV a8 S (1)
At Ul BLG1 omy @3 oy 501 UL LT TP P PO U el spadl Gl Lz

‘23 VY sl o Dy el 8 by el i o




Capital expenditure for SVl él.a u"‘i Bl JL&;\J\_, s ),'.SH ECgA e
4y -Treasury stock ASJ;J‘ i’""’j o iy o onPldl e dazl <l ) 42ty growth
fuad) olsadt A Ll et o a3l Luadl gl LS pde >
6o of LS sl S ALY U el Joof bl gl ey pall drld

(Sondhi, Sorter and White, 1987: 62-63)

Segment Reporting  —e—dl = A

(aL...SY\ S s Je Laadl ol L6 slas 46 o3y Dbl bz |
PO P L SR Gusdiniaal) Aol Ll oda 3436 o oA e
B2l Ll 0,55 diversified firms ¢ gl bLAJL 21> cliad) Laadl claal
Pl wady il 3 Oy e i
e IS Ry gt Lalad | 2 pmng cidogl) iy jazul 3 eales Gl

O il ¢ (plud¥l ($5me ) )t Gzl SAa e Dl s
0l Ogptll Wl el oda Oghddy SV G perndly ol Gl
Jadt el Lilam Y e e | cheandll el Opl)led Gyl doryy

(&) o
(£) ¢ Jd i
L3l slael Lol LVt s
el il colabut
Bpdl dory [Og,aiadl [ oot [0yt [ A5senlt
ol | s, Ol | Ol T iyl p g
/v 7.0t A7 VAL iy
| Y\ YA " S SN |
VA Yo V¢ Ve Lltwl dla ]
dall

Alien H. Seed, lll, The Funds Statement: Structure and Use. Morristown, Neéw Jersey:
Financial Executives Research Foundation, 1984, p.22.

Yey




il Of Gl Luadl Slaadl 136 slaey doslall Ll dgsy 6

~ acentral treasury &S A1 Lzl 5,05 pois L3S, a5 5, gLS;J! "Ja;u 4

_ f)li-l Jisedl olles & @J:J.\ Ol Gu Guadl b e unit

ozl il i OF 05 ajlatll et dlamys Gt o pall O (i
ke 0, Y. &aadl

D8 el £l B L6 sleY a3l gy ut,.;af'ui
iyl Ll S Of S QU Lyl g G Tsie L oa L
ekl (oY gy 2 3 Al LY S e S sl & ,@\;x,

B o B bl Oy o391 e ly ol oot O (L
(Seed, 1984: 21-22) p yoizudly Gedlilly Gnndjdll o laglall oda

ste] B39 06 Jo WU ol ks Oy Gl w4 1y

Gl 4R Ll ylae e O aoh el Gzl uLa:.LJ‘ L6
Jdl fas d ol ol csS | 2 Lol S eda ;u;\

Bdad Bl d ke Za3lS
A Proposed Statement of Cash Flows

Ll WAL IS A bk Of oSKay el o) L6 AGY
S Bl sl @35 S = JUI S M- Sdl Wl e oy -
R U S R S INU R P [ ST hdenall gy
Jlds BN o0 uﬁu Jladl 1 o sl oda J.;!.Lu 40 o) JLMU
ke bl s Al e Loy LW Sy
Gy lally JsY) e 23'° o) Sball Uib Zuadl (SRS PR Tdo¥ i
iyl 3,500 Ugad 0o L2l Hali¥1 e Laadl B 50 5 2L
ket sl e L0E Sl Glss sl Lo o

’f’i\" 1Y sdall o Z._..J.adl 33-.'.;-4".! c_...U-I T PP




The Robert Moris As- & il el Sl i gy olay Jadl 1day
(Seed, 1984; 127) Y1 4 ez ‘_55\, sociates (RMA)
Al daadly Luadl Jaki Sy gl Gl e Jigell Gy pai g 2
Cpaall ol el dsly K Bla 0,5 Of e oY
Lti¥l e 45 ol (] Laall ol Wb @ olded)l ciias g ¥
Dl e Lum olabasy oyl Y AtV e Laa olabasy (Alasd
iy gedl
cidasdl damYl e sl el 5pe § AU mell plasaul g g
oan @\ dyle - Jo¥l ol Lk Luadl clsadl 4 gl Jeddt
Sledl @ sl (Say G Bl aly (40 o5) Jlaall 4z G olalaV
b
oo s Lua SBS (el g Slayjsdly BB e O asll of -\
Y ety
Cidyged) etV e Do)l LR B el Chga dsgiall 3L OT LY
sy e sl Sl faw s GWI Judd g5 et Joud)
gV 3 Jtes olall e 3 sl ealy L ah pedl AVl &l
P et sVl &l kYl e S e Ll Slabudl ki Y
iy )l Al et e dui olas T
s Al iy gedl el e LuE Sl -
iVl Yl e e S e Dbt o B Lk By -
ks gali
sy SV Jb WD) S e ohajas 34 Guadl sl fets LY
b Sl ol Laadl ckaadl il J el Sohal o e Ay
gLl WT el 2y (Oppludl e Gzl ol gt VI
Jo Gl Al sl oKay alh cdalll B ol oy e
sl Lot e Luall Al Gy BN pdgiy SIS AN Saa ULy

Yt




Sl el fas 5 el dama é.“ <l 250 5 el oe 348y Jo¥t Lt d
B o (S gedly B Bl Sadl e ually Wl B3 uKady
S Lkl 2 ) G fodl o Llaldl Dati¥l e Luadl laadl Gy
Sl G BN OF Dbl bl 3y L gl iy (I )
B r 1 il odmg (Y1 b ofy Adatdl datiYl e Gua
colpll iy (I ol )y et ARSY e Bl ol o
o il e Blatdl Y1 e il Bl 5 jm Bemgdl Sy s
Jde GWL ol Gad dnhull @bl 13y ST Glaglas Jo Uil el
el sy (SN Bl G bt Cu B g, wb (JY Jetdl
oo Rl Sliadly dlmaVl sl e Luall Cliadl e JS oy NI
Lill 23l o Sladl Gaas cobadl oo JS cd Llgedll d syl
bl ] 24S jasds oSaay L Llsedl ezl 4l d YL

S el Ay s &Ll

Q) "5)‘ Jsa

Luall olad) W36 Pl o lesY

L B Ly BRI Lz
Gl Jo¥ ot o Z Llasd

el | S

At caladazl
S bl o2
6.’“ i \;Jb_u'\:ag

Y J.C_L.U " : re ‘._,iL‘;l"- oY Lol b dutal &5 Cq

o VY il oy el 5 5 el el s




do sl et e Lenlodl Sluldl Gu Sl G el 1y
l.)\.ﬁ‘}l.\l‘ U"J"J cY}Y _)J\-A \_;&T D_)‘_,-“ u.uL.u &J cY}T _)b\..p Y_y 3)[,3\ U»L.«
d ol daall 2l S Wl de o dgll 2SS ol e

O] Bl Sl e S Tl 45 o -l plall (el

Research Hypotheses @il 09 b

s las Sy 4l (i)l olaadl LWl &bl it on sl
LY Slam W Gy pamill Al 8y 4 B SV
cd Lladdl Y e Luadl oladl gle w BLYI S @Yl Of:H ot
o BUYT S B o 6580 Dpmudly S lll Be ol 5500 J5Y1 o
Sy GW ol o alasdl sY e Laadl ol dle
U Y
LN St 3 ez el eda (§ datdadl ol degs o 5 Lf
(A Gl -
clagipdl Jo bgeie S5 Glo dslay a5t Lumdl #U,Y ddass -
gl o 1S A Bpdhe o | Bn o Dol iday . ged) kel 02
L hardl olag) sl asldl Ll
ety ¥l ols dl oay Cash flow yield gzl Sl Ble -
:(Estep, 1987: 34-35) gvls EHMIIRTN
o = [ ol Gy Jo
rel = gl Gudl e
o B Bl et Ll A

W e e AL (Y

Arie Baron, Josef Lakonishok and Aharon R. Ofer, “The. Informatuon Content of General Price Leve! Adjusted
Earnings: Some Emipirical Evidence “The Accounting Review (January 1980): 22-35.

Y |




4] O
Sl Ll oeldl Gy =
Sl Al § ol Gy = o

gV g Jremd Al eda (§ Dol gl o S50

gty Jla] /&bl Laadly Lazdl -
Y el e A -

e ) AR e Rl Bl e oy BV B 0] H,

_’[ M)\&“ uﬁ LS_}’ JU.\ Jg.hj JLU e}“ U‘J—ﬂ‘;ﬁ_, J_,'SH Jg_.LJ\
Gl et o abaadl n,.:,vs o el claeadl Ble O LL.J,YI

Y bl 3 Jre o4l e )L.,-l d u..bu...l‘ ol gl Ll
oday iyl s Lo Lopmdio 3L 3 o I olady 0L Adans -
Sl Aelht Ll LBl e &S N Bpaae Lo | S5 aa dndl
o el ey Jpe¥ QU] Y S Ay daage oy Al A -

;ileeel) Debt Capacity i\ =S¥ Bl o | S5

shay L opladl Ggim e =Y Ay e ol s -
(Scott and Johnson, 1982: sLizll JUI oA s e 55 o 4l

. 63-57)

dL.p_} Ll AW e Laadh Glo o0 S O BLYI T aM O
cf @M s o & 58 uUl Jeadt ef ad st b e Laadl

L ol

i glaie) bt Aozl e LAad Lo e JS Gu BV T @ O
A padll dm¥I e Dol Sl Bley (Il S ot o

I fad e B L e 8T U et o2

Yev

1Y sdall - 2.,5,.-J| 3J_3}_+|_, c,ul s'.'JL.ab;'




Sample Selection and Data Collection : iul,udl ollys ie

2,5 Aaally Bulad) - I - LAY S 2 e el it 055

Lagaall Lllly ¢l 236 Ll iyl RN ga Slasly oy Gy

e dipn 3,5 AWY SIS 2 ada sas gy QU1 S G ol 236y
(0) ¢ Jpad G anl dats¥l

(®) rj) Jyio
ISl B e - LA SIS sae

Al ols 2 sue | oS 2 sae bzl f—
ol

Laadl of o ol pb S 5 ¥ L 0 Ve (sl bl bl
.. P Eelae s ot b Al A J Lg.lﬂ\t\hi
Laadl of ol ot pb oAS 2 0 Lka oY y il ol gl
il o o Bl pd oS 5 N Lpe YY 0 S anlt plail
Laadl of ol dals 42 3218 e Voo g =l
il

- Iy P ‘r\\A* )'l'L-g_ V¢ L_; (lef:." 5)'31) 3.::.._\,‘.“ Z.FL-A-“J 3)\?_..'.'.” Sy oMoew
VAAL Gl § Ak (ol Blsfy U G ey ST

55 Gl QU BL G Jens 1 SIS Condl paze oy Yy

g bLadl ded G g -l S 2y el S 8y Sl (e
36 LAl Gt @Sy chubll Lhats gl oS 20§ bLadl e el
(FASB, 1987: par.58) s ~Y! wladl & )La; AU cladl g Laall olsad

P Y1 e sy Dbl e sl o5

YE¢A




e gy I iYL a2 Loladl sl o Ll Jots OF
: OIS

iVl U (5,05 izl Dalasdl Olpmiy Sl £l bl Sl Y of oy
Sl cdad By Ul Gam dnfl 88 Ul Lol Jots | (il . oo
pVAAY U aldt 3] eVaAE JUE el e 3201 e

Slles Jogud iy Loall Slly mend dmge bl Bla 0, of Ly
JUI G sl CULY Je cazel dulll o (b Bl gl
Sl e VAAVAVAAY U GLLW oSl Bpu 3 Dyl ks 2l Jui-
e sSIL &l Sl dgae bayiea
Ll e 0485 bl Loe OB (AR oW Sl G i

(Y dalaY

(V) ¢ i
L.,.I,.U.I k‘j FPREEIMY| Zall o

ATV T shs bl gy
Ladsundl CPLgA]

Yo v gt.all f_lhm

VA ° ideY gl

YY v Jadly ol pllas

14 o S olanl t\.lajjl

At Y§ 2]

- lede Bybadlc AN ey Sl Gams (Reagend] d S s
oan phial ae $VAAY oo ] $VAAE e e A1 OV Al el

riq Y sdedl - A el by ) o




Cl:;:...«‘)b eVAAL ple 4 ol CL:;:.AI pYAAY rL-J Lngandl L3151 UL
O o U W URTA TR RV ECHVERD ot 1 slaey Lyl <UL
(C\a_ﬂi o5 Oy Sl CLUY\ Slam) Jralt LS e o lglils
OVl oo s bl Ll Al B plasead o5 chsgant 3151y
Sl 4 el &'s RMA’s Uniform Credit Analysis Cash Flow Statement

(Gahlon and Vigeland 1988: 7-10) #V4AY ple RS Y

Testing the Research Hypotheses ol o5 3 jLasl
o9 et G wldsead S @l Jlas Y ol Lt LS
onll 40 s U oY) ol 5 018 13 LSl iy B ezl
Ll e IS 2 r S Wiy Syt Jal plasnia o3 2y Lack
L 8l OIS 13 LY pVAAY gl 3
QU a0l (skall sVl Gledl bl G Y LSY s
Lilliefors test for normal- 5, pald jLast sldganul o5 b cial il aaznd - d el
¥l dle] s ball GVl Gladt laugdl Jo dezm sl ity
s Jut u" A1 Jlal o3y (Plaffenberger and Patterson, 77:687) dwl,dt
PSRN Y S [PUCSK (R RN (P WY SV W
V,00 = (&) Lgas (§yes LS
:(Covover, 71:302-304) JU! 7350 bl e sopad St el o5 A
T-8up [F* 00 - S ()
ol e
S, F* () o dudges Bl of 3, ST =Sup
SokAlt q-.:ldi GJ‘);H als =F*)((x)
(Eally oYl msdt A = S ()
T>W 1 - OIS 13] (Ho) puadl ;28 by

Quantilies of the lilliefors test statis- J g o W1 -oC fe Jgad! Sayy

“'Oo




) Ayl Ge (3 cotaalall sual tic

233 U o Rulplll o Btalie JSIF 200 o8 o J gk oSl a3y

Bl of 3,5 ST O oy L Ayl of saalall i 8 (0 Sl o35 ¢ srmke
| LY S S 0, F 00 o IS O gage
__ AT I Al
(Yo = anhl &e Slaalall saey o \VYF = W95 L

O (m Mg u.a:j (Hq:). el o5 OB« WOB o ST OF oy
QL v, v omatiyian i ko b b mip A3 Dbl de DU
BLOYL). ol b Lah o Doall e il (g el SUly g 0
plliid sy b ((Lpive tn el G dedbedl Al L
Nonparametric Statistical Tests R?Alu)U! oAbl e aslasV1 olplest
(Pfaffenberger. and Patterson, e &  meal & sl LW ol O
1977:66!

30 e DL plasealy i W ol o 3 e e SO S
LUV of Byl o SRy u"“"'i 54! Spearman’s Rho test for Correlatic
e Skl e el Sy Ranks ol ) OV ol e s cppnaer

{(Conover, 1971: 245-249) 45Y! dslall, P
B

P = 1. 6i=1(|a'(xn_-R(Yi))%\ :

' n. (hz_— 1) ] O
Al i (& Paired observations dxgaill olsalill sue =
il cldalall X Ja¥l weel] Laasll SLIY = R (X
Trgsill olaalelt 3 Y1 G el damasdl SLAN = R (Y

n,ees, Y5\ =

Decision Rule i —aJi 5.8

!

(s Lo JliVl G (HO) pndl 8 by et BLINW L
PLP1-oC 0 13 o€ & 4

4

wor q | p ) NP\ VI |1 U T o) ol



e L8 5LV CE (HO) paall 8 Gy (I BLE Gl
P>P 1 - 108 13] o< & yima
luantilies of the Spearman test Jsdr o P 1 -« Lo Jguadl Souy
J J'\Sf ) cals 3]y n) dwbudl ie ‘_3 Slaalall sua) statistic
b _Zi _ e W Bl e P 1 e Jpadl Sy
1 o e {(Conover, 1971: 390)

l/"n -1

LgJ.,.li 9 Al cﬁL:S
Studay Results and Analysis

H o2 Jo¥1 o, Lot gl
5 sl dHot Jo¥1 Loyl Aol il Yl el o (Say

-(V)
(V) ¢ dsder
Hoq Jo¥l o, iold| MM’Y! el
A sl P95 | il o) e B 1 TR e

Lol Y1 e Ll
G Jeadt | ¥t

Hyp oz Y|+ A 'Y IOIAL | (Al U dle
Hot Lai, Y| +5 VA AT ALY S I P R
Tot Yy | e | Ay | gl gt ey
Uslall Gty el g
Tt paia Y| A | YE | Ao At [l b )
Aot pa b ams | vt | oA | oY e oy e
el Pt iy "

| vor




GV peMeul Sy (V) oy dsudl (3 sl il ol e
DY o dpadl B Glay (pu ) Jl dlo o sl @1 Of
e Gla] AYs> ols (GWy Y Gt e S o) asdl
= of djgme (Sw L P 1 - or e aST P Yl Statistically significant.
Gl AV e LA Bl Lo Ol iy Of Kay My v, 00
oda Jots | 4 S Slegidey Silaysydly S0 Samze Cded sy

(@A) Sl de s Lan (ol
ss¥l e duadl Bl Jo go)lall Ll B Ao Jl 53 O gn 1y
Bz e Gzl ol Gley ol Glo ou @ OF V) L dd sl
ol gty 8N e oy Hlg) (Y1 bl cf dlasall
J Gle On BN e a8l (AT A e degiall sl dg e
ane Sy U oGl ol ef Adaadl Bt e Ll s dley
wla,dll de Llasdl sl e Luall olwadl @le Jped Of 13l

ladll wad gl el Gl S sl uid G i g
iYoo) BN oy il LY Las Gy sl @) Of
OY (i mge dilas] AV I3 (W Jo¥1 badl e JS ed) Bl
LY e Lozl ol dle ol | S o G~ ey P95 Ste
B OF Y] Laadl et ddais e sladt 5 coly IS ddasdl
o Al olaadl dley (Sl sue) dejsll duadl CL,)SH ihss O
GBI el o B S5 e 3T U1 Bl of ddadll dansY
G Jedy el Luall ALY Al oles OF ) pry OF oS lay
Jody 1 JoY ol e (80 Bl o 0585 Jlally ‘65" dle bl
LA Glal sl Sls il aoar

Bz e LaEl clsadl Bley Al Gl e Gn Akl B O
bl las] Y5 ols (GWI JgW Ol e IS ef) cidandl
Lo obie o pn il ool wle 0¥ iy P56 o ST P OY Uiy

-\

-Y

=Y

Yoy | Y 2dalt o Dy el 8 bl il Sl




Ll el (Wl 1 et 4 Lolosl Dhale _nzny 9 Investment return Yt
Sl s b JWby Ll Bty e LAzl Swadl dla <ide
Lol ol gle e JS (v ARV & Laad olaadl dasB
o Bl ol Gle G Jen gy izl gl wley sl
Sl e el oy ¥ gl (G bl e cddandl datiY
S e r Bl Sldlly dgr pp Sla)dls

Jf Dslall By Lzl dey L Lyns Dl L O 2/kall B of
Js ofy il sl e sl il Jles sl psadl Jla]
sda O Y] P95 o TP OY dglas] AV> o5 (Ul JsYI Onhdd) o
Oty oSer JWby cdhas L on dlaxYl Vs o) B
o Rl omBadl Blay by bl Jais ¥ -yl 25aS - Ll oda
ot daisy

Dosne Y Laml Sl 136 Slaglas o luail OF 4l doemdl o O S
S s ooSly (5 I B ) e Bl (S 1 laplal
iyl Slaglaol] - Adgne Commady - BheSo Lzl AR 236 Slaglas of
‘ NURC (RN
o il Sl by JaY B on Al Oy Sl @A Of
P oY o3y islar] DY ol comd Jo¥1 bl o Dlazdl Loty
Gl o) Ol amds Sy 1y (5 VAN o ST+, VA-) PS5 oo St
e Udge am ¥ W ol of ddaall Bt e dasdl ol
23 A Oy LSl BI Ll oYl el i s Bl e slall §)dzs
S ) o Al Tkl e Rl S dloy J2Y) bl
el L YAES) PO5 e ol POY Ailas] AIVs DS nzad
G- kil mY e pamll ol (o OF am May L+, VAV
o all iy Y sl GBI ) o Rl ol L
Jadl Labie omy (77 dgr oo Aegpall WLy dgor o Slai) 3l sl
eV s Ol slde o sl Baae Je

-

-0

Yot




o LA GBI o O 1A (e Ll @Yl o) e
el Jols ¥ Eoy - Laadl Slabal L6 slas] e - ddandl datsYS
(G ey AT agr e 3L Slegiieg Az e layjglly s e
oda Joii Gl Alazdl sl e Laal B plusculy o0 de Joai
G GW ol plaszal Of dglam Y1 bl it | (oY1 Joadly sl
OF IS LGk oy ol Mae 005 J oW ol b Jrae g1 WL
Tl Ll clsadl 36 slas] e ‘_,;Jin o o Wl hadl plasal
das Al Lzl clegdlly Luazhl oMamdl o dndtl Sl dl o 3 ren
oyl Dslally del¥) AW

Hoz Uil ol jLast puils

) Jaddt G H, gl ol deldl el ldl b Sy

' -(A)
(A ¢ Jaia

H ga GBI 2udll ol LilasY) pitc)

Al

=

Slaasl| P95 | ol dle) jame b
st datiWN o e
B [ 5]
Hop sain B[ +5 14 A FRTTAA sJSL dass Y
Aasgin oy il d -
Jyoh JUal/ Y by
o oy il & ¥
Ol Gy 31 by
U by Aoy -

Y

Hoz iy by 0= | o,08¥= | «,are- A

o,

H y \ — " -~ v 1 OA-

| 02 jdby LAY S VY s VOA-|A
S el o il WAV | YA | YA
g ol oz i,y

pre s

Yoo Y sdendl o L padl 6y el el ol




G oMl oSy (A) o) dsid) (3 aalyll Bl Y Ll e
ol el Bley (U sde) B Adas Gu Lokl BN OF
ilax] WYs old (gWly oY1 Gadl e S ey dlssdl el
dlal 3 20 338 0L opuds Koy 1iag P95 o ,STP OY Ay (il
Jdo el sl L g bl Ldasdl s e Law olbw
el olasadli Loy s8Ul Llass Gu B OY 1y | da U bl
Sl of SR Al e il G Rl e Blasdl Al
asdl B e Laadl SlBadl ohsae pldbal i Gl «JsYl

gl ol a6 s,e slisl & GBI Ll o F

Jae1 dlal 1 Jo V1 A gby Blagme g a0l 3 (&Sl BA1 OF Y
oY ool e JS o) dhasdl sl e Luadl clad! 3l
ey day P95 o STP OV ey (dflax] AV ol e (YWl
iy Jais Y by idald) i e Laadl o ob e
sl OF gm 1y lilpids JmoW1 il 3 Jor ¥ Aygly Jaugie 0 2l
ool ol Leas S Saphall e e laglns (s Bl AaS
5 ol Vi Ll ity gl BT o o il Lide sl
of il Wzl s e Luadl olsa olagdas OF Je s
ds ol Bl iy Jpe¥ls JU oy JSh o i () laglall
o Ldasdl oz e Luadl claadl Olyjhe plasasl (n Blall Jie
Jeadt g lams OIS Ofy - Juabl |25 som G adl OB o)
Azl clsadl a6 sl 3 JsY!

Goi= Jl 3] Jo U Aphy dawge o9 8l A Gy &Sl BN OF
el e JS ey ddasdl dassl e Laadl olaadl Loy Pl
m 1y PO5 e STP OY allyy cillas] AV oy cnnd (Wl IV
oA iy B Y Ly Gkt Yl e L) olwad of
e Lot iy ey cpledl s Jlaf ) Jor Y1 dsby dlawge

“T'.of\“ :




bl e Laall B Gy slaet OF Je &1 s pdm 5,4
de IS e e G DWW B e dike Slaglee ey ddaddl
b s (Sany . doagendl LG o Lgilindl Sy 301 - Lelel 1 Al
JUr] ] Jor 3 2y oy Bangie g i s Jon - &I ol 0L SV
Sas = el G- o] ) oY) sy Bagze 5 80l Ly oYl
Of oKy Ll IS (Lt D> 3 Legs slaw Je sladl 5y050 S 0
o3 A Sy Creldl Gl s G bl de ol S50 e
. L3S 8| ddar ke
a2 e Gl Slabadl LAl el (5azan soyS A0 ) L L
s e Koy LA OB als oy csliiadd Dolally drid)
ds -2V Ak o dauge o Ged GOl sl (Opall sty il
o Lol sl e Laadl SBASl Olsjie plaseal ou B Jie
Jetdl o - Uend OIS Ofy- il 1250 bam U Jotdl 0 ot
el olsadl 56 slaef G JsY!

Gl sl Bloy Jor 1 Wby davgme os, 80 Gy dSall BN OF _g
ASTP OV &flas] BYs @il3 cod IV ol ef adasl LYl o
Y adasd s e puall ol dlo w3y OF ga Liay P95
Ll Y1 by dawgze Lebalial Byl Jo 35 201 5pake o | 350 uny
o il ol Bley Jo Y dlsby dawge Jog 8l G demnSiall B
P95 o el P OY dslax] IV f3 G Joudl cf ddadll dhsiy)
o il Bl Gle of gay 1ay (v, VA= o Jaul 4, YYAS)
Lowwgza \elaldly bl Lo & 201 5jdae S5 OF Kay Ldaiall dassyl
Baadl cABal wlsjie plasvzal 0L 1Al ame oKy L 29 AL by
GUWI ol of - Lzl SlBadiial slae] e - batdl il
BB Clegaay ey plly BB CManze s e Jeta¥. iy
o Llaidl BtV e Luidl olBad) Slyjie plaial e Judil 0,5
¥ el

vov | VY sdal - Ay el 6 bl el Al




oSar bl - Gl I )il e JSI- e el o
il - sl a2Vl e sl ABAIN Clsjhe 2,0 Slae] O 143l
or a3l 3B e S asall lajie Jods OF Y - &zl claaci
M g ‘;;._:.uw\ e gddey dg>
Ll e guzll ol ed 3 Ol dll ada gl O Say
et dRiY) e Luadl Slasadlly 4l
sLaclt §yuie ye Bdais Sleghae ey OF ey Bl b al) Civnasll 1iay
O Y1 o O S . a1 Aol Ll e i) el Alan Jo
oV Lgblas s bzl udy e slacll 5uae Jo Ol AU ,ta;n PREI
) Azl Gl el eodyi e ool § Aoy 5 0Y (4 M (s
Hoa ayt My Hoa SN cnd il st guils
d Hoa s Hog SIWI il Lol B3lasil il (e oS
(1) f";J Jad|
(4) ¢ dodr
v A Lot BlasY) st
Hoq pf g Hgg W
Aaast|  pos| clsadl dloy pas Bl n T
iy galt TaiY 0 Lozl
Il [ g

Gl ol 3o -0
Hog 0@ VA= | %0 YAe= | o 8V-{AL | &l A [
el ol e ¥
ot LY
I sl Hog pai ¥ M= bt | WA AE | (O o gl
Sl o lH o4 pai
23 Gupaddt AN e B Bty Ly el Gl ) BatiY e LaEN BT Glo Gy ULV S #

YoA




tGY GeMnnul Kes ((8) @by st G sl Blaa Yl el
Glos el Tat¥l oo il cliad dle oy dmSall B Of
(@l G Gl e 5 o) lpedt Yl e Ramdl s
Bl Jlo O gmy ey PO5 e sl P OY elldy (Lilas] DN i3
SUly Bde wild A..LJJi L2y Llae¥l &t e JS e Gaall
of ey A Ly padll Luadt olaadl b5 OF Liaer (Aol 4Se
Uy ol 8 puasdl (Kes S Rl SLLEN G Ll U 0%
Gl dle gy Lol Bl e MUl SlB e e Cin
Sy DY sl e Luwdl OB end slieh 1oL -
Sy G ol e - Bl B 2 Ay ped) Tk e L
Bl ey Bolma¥) ¥ e il il s Sle 0,5
il oo Sia 045 Sy S Joadly (Edigedl BatiYl n L
iVl o el il dy odys pall 4l ¥l e Loadl
bl Lasls sle] OF gl ¢ (3,3 L) ABaal) (udy o ppy pall iy sadll
OY sy (I ot peluf e baslie] e Joasl G ful) Gl Loadl
dloy el Tati¥l e sl Sl Glo p dmSall DA
I U B W [ FCIPp 1) P RO 991 Ay gadl itV pe Lozl el

dloy Lladdl il e sl olwadl Lo Gy LSl BIJI O
ciglas] @5 ofd (GBI Joadl o) Db godt Bazi¥l e dprih) olzsad)
Laadl clsadl Gle sl Ob i OF Say lay P95 (o sl P OY
ot Guadl clmad) el Ledke i 5 adkasdl et e Al

cSlags 3l paag SNl o i sl drdypedl) iV e
sladl o Lo o a8 Al LatsY e Loyl Ll sl of |\ s
Of Vi . ady et it e dlstdl Ll it asly JWby el
Gy cibasdl Y e BaE ol Gle Gy LmSall B
S (I Ja dy: 44,,,45\ ieygadll LtV e Bzl il

=\

-Y

Yod Y sl - g ol B bl G__.uu s




Ll Sl Of gay 1ay P95 e STP OY U3y (Llas| dYs lb
il Al e o) Bl e 7Y sl i gl i
uadl Sl g - AW et edsed £l - L5 apmy LY |
sl i ¢yl Tati¥ p Lol Slaly A etiY s
cipliedt LsY pe Luadl clBAl s el G gl Ll
eV et e Ll Slasadly

O RC RS VRS WVENPSU PRRYON S R PR RN IR PR g Jp 1
B e Laad bl (dys el DolmeY sV e Lucadl
bVl s Gl oy (s 2l i el

) sl i all Lol

Lo o sbyy (40 o3 lael) lib il Ll gpd L o by

bV Al ails o elyy (ol 1w gl bl Y
g &l dALl kS 2 Ladas Gyl il 236 180 Say (il
' L Ll e

QU S 8 bl a6 Je J4 s - amall Gl olaadt dasls Of
Byl Ll e pd 1 kel LI Sl ke L6 e
oo 3 A pdl de L demas 1S Gy Sf 45 <Ol sl
Jhal Ly 3,500 ol A6 o0 0o Alridl BaiiY e Luaadl Sl
il sV e Luadl Glaadl Gle ) J el Jo

o5 bl oldlad gy G Slslim¥l o NS Y d el dasall of
labally sl Lual Sl Gy jeedl Sl Al A W 40
el peior ) Wl G LS Akl dati¥l e dlt Gl
Af g e oladt e 3 B Gy il Aamdl ool A6
Byl Lol et (3 Slaglall oda e #Lai¥ly slaeYl Jexb e
Al sl (3 slae] Jlg (3 S B oIS S

-\

-y

rie




Slasadl Ll 5,09 slue] Pl o G Lol Jotb dsmpall et of Ly
GBS Slagslly B e JS n oMamadll Cidl Eom (Al
45 Sl S Slegide i |S Al ARY1 e ity Lus
hsedl ALY e il

el F Lol B ) ol sl L2 3 syl Slaghall Cigins o2 -t
)
sl sV e Luadl olaad L f
Al W e Lzl ol - o
iy gl &Y e Luadl Sy -
AW Lol olaad! wilsjhe ) o JS G dadl olaal Ciial
SAa Say s Gt openlly (A d Laadl DBl Sl ey
Slo gy D A2V o Lzl Sl flo merms . LLEY r Lozl
G Aslalt Bually ozl Bloly (Aolall Luadly Luall 3 (Lardly b
' bl Bl 3 Aslall Gzl ) e plall Gl

UL oY Wy (Ll L5 LIS gt Y gl L@ slae] of Lo
by SUldl o e 35 AU LW 51a ddlaslt pLadYI-d 53020 d Ll
eod G WL agr iy o QU1 ool oy . Gzl oy 5y
Al i a5t slasy de LS
) wlial Ll m3es 5,0 Say cialll el BIE AR
Lins ) el Al

Ll VY sadl -y ol b by il s




iy et Sl &S 2
Laadl oaball La38
VASY paess ¥V 3 gt U ) e
gLy 8L,L|) Dolalf Buzdly Gaidt § (el b A
il s e pasd ol o
calsl Lun olasws
\ors VIS U | WY PR
Veos | Aol Slams oo sl 0 Aas 400
Voo ol e ez LAE
Y
Cim s Lak oA
Voo porgell doghie Bl
Ao ndulall dogdda LS
Voo AT Sats 2,5 B fli
o igls WLl &g doghde

ot Dot e 30yl Ll Jle
i\t BamY e Bardl ol - o
calsh Law ol
X~ M 3..\3\.5
\ K k?ébr & o das Z.l..\ia

K KINER &‘J.‘J degdda LUl

Y1y




'¥-X]

LN-R]

(f**)

T K. P RO RUPIP A PR WV
ST Sl 2§ el et dogie Lum

Lol s G dedsedt Gazdl Sbe
Py pedt daiYl s Laad clsadl -

rally Lua olasws

Lale (..g;.-f ANdo) o dlas Guz

3yle ‘..e,.uf Mo} e dhas Lum

Sl Hldes] e o LU%

gAY e das Luas

Tyl 448 olasys
Jo iaad 59 3 sl
JY1 Al oyl sl
bl o 408 ka5

| Logde 3250

LSUI gl ol 5

idygedl Bt e 50l il o

pladl ok Dslall Lazdly Laadl 3 sl o
Qe
r Y Sl o gl by el Sl o




Research Limitations &—>J) olsis

Gy (3 Tyl LA OIS 2y Lol Sl Jo ks W Al el
il el dmgs Gk 3 ol S ety U BN ey S
o Sle Je Bolas W bl sl gat Y OB Gl dedh g
AN Tl Jal G LAL olS 2

il 1o ikl ) o bl ke - ol duhall Jeds
Bl Jaan 5 Laall olsadl Lol olopdl e Al - Gzl
g IS gl 3y JYI QL LN S T LR
Gaw § Al oIS 2L JUb i d ol sda Ul g f.\_a.!
AT PY) VRG]

lagall O gondny 522 L 02 g Sl (ol s Sloag e
il e B jal W3y il Guadl Slmadl LS Lelets ) sl
il N3h 1 0455 i 5yl il ediid Slaglald oin
iy L obLal 3 e 3 Sl e gyl 1id oapedsy oghdd &
A Eod Y 05 OF Sy p !

-\

-y

-y

Y




I | cJL:JJ ke
Summary and Conclusions

LAl DB e Dnlod) L2500 pa Lulyl 0dn a1 Gt OlS
Sl il it Ll L Al gl oo Ly &S,
U Ll sl b @) daadl Sl 236 JS slaruvL
ot e e Laadl Oaadl e dubed) 4oL Al Bl SV
Wil J# £ - sl ool L6 AL3Y Yle § oin, S el s 2
il a8 cdyall LA S )l bl Of Kay - QU S G el
Loy gt AU

SUlV e dlyy Ol tia ol LYl e Jo sl
W @l ool Sl (ol g e gl o G Lilasyl
G oladl A6 2 Jouds - Laadl cliad! 136 o2 olae] 555 5 1 Yl

LSS 0550Y oy ol LI o512l AL &)L 23S _ JU1 50

LAl OB (1dd L ddlez 2 ks oy g Y1 W sl (8 83l colaglaald

cbaisll i e Luadl SABAIl Gy 5E sy datlll shaef -z

iV e Lozl Slaadly (il ¥l iy oo adadl wlasa

Jdo Ll sVl e Lzl Claadl s e dul,ull 25 |S L ik pell

Lzl wlssall O e I Sl Al 5 el J.:L‘,u il el

Agdaadl ole il

Sl 236 3 Al Bass¥ e Luadl clsadl s ey slus] s : LSG
Sy ly S e IS e Sasell Wgad phe ot Gl cdaall
Gl ¥l e dsls Lus B ol dl oda Of jlzel s
Slabal e 8, oda Of Szt o) degull sl Uyes ETROIRTY
(el AW e il daal

o . VY sl = g el 8y 5y eddd il s




O gl slw e slasdl y0ie o Slaghan oo L) CABAS! 36 Of ¢ WG
Lol _lgde Ohjladl - U il Wi Y Tt by Bacngzey 3
Bdis uSar A ol odn OF 3y LJUN Wl JSay JUV WS
it Dl 3 Legs sl o slacdl
o i) bl e PlaiYl Clad §atee 348 321 ) Wi
£33 Ol slteny Jortall llaze alae oS n Sy bt dati
R

iyl syl e aal o it B g e Sk 1 )
sl o Bas oD ] Alped BB e Laal claadl
iy dyyy pal Ay geddt Lo o BB B &) pall Dl
s B ULl hae g8 il paad Ay (Blestt o 5 L8
RURWLI RTS

1




S parl s
References

g ") ._(Ldlcl.;as":ll,,ub,-.!l BLY VLS PRI |- W P | solas a Lae I PR
VAV
d e CLA;\HJ laglall ! 5y cJLU Sy Sileayyd Al sLEV
FEVAAY oW OIS - bl sually Ay et Sles, o il Sl ol
Sy
3 0y Aludl oS 3 0 ) Gdgdal G ¥ llall O i) Ll izl
VAAY B Yoo r,J Bagdodl Lgdt s s Ay gl Tyl
r\‘\AY tm_,uYI cUa.U O gl ubd! 4...LI 15 ,alall
U 4 ol CLa:Y\ Lot Aol '..L...H ey caaf el (p i
ALY 4.,,.11 e, sl 3 e Ct.am, Slogladl il 2y d ey, S
LYVEYER D e e cpVAAY (W Gy, Sy gd gl
Sl Uty ol Uil Lol sdoof Lol e ity ¢y ¢
AAVAAY pravy GUII saally 25001 plall ALl dapalsT & ,1aY1
ik 4 ks Ly uaﬁ” d mu| defyally o g3LLl) ¢ tu.i.:
gl SN Ayl oo G Lg \1-.:- CL-AAYL, Slaglall Lol .,.L. J
YAAYVY Dl pe cpVAAY AU G uL.oJ,,J
SN ey S S g é oyl «.:alSJ.:.U _é\il JIU Ls al Slul)udl Agas
PV L el Sl dgae teg S VAV AAY U
Baron, Arie;: Lakonl shok, Jopsef; and Ofer, Aharon R; “The Informatlon Content of
General Price Level Adjusted Earnings:-Some Empmcal Evidence,” the Accountmg

Review (January 1980):22-35.

Boss Edward H; Jr., ‘‘Has the Growth in Corporate Debt Led to Increased Rlsk'?
"’ Business Economlcs {(January 1987):46-50.

v 1y :J_-J|-L,_.3,-.\| 5,."_5_4_4‘, G.:.uﬂ T P




Bracken, Robert M., and Volkan, Ara G., “Cash Flows: A New Reporting Format
for Turbulent Times,”" Management Accounting (january 1988): 38-41.

Conver, W. J., Practical Nonparametic Statistics .New “Yourk : John Wiley & Sons,
1971.

Emmunuel, Christine B., “Cash Flow Reporting, Part 2: Importance of Cash Glow
Data in Credit Analusis, “ The Journal of Commercial Bank Lending (June 1988):
16-27.

Estep, Tony, “Security Analysis and Stock Selection: Turning Financial Information
into Return Forecasts,” Financial Analysts Journal (July-August 1987): 34-43.
Financial Accounting Standards Board, Objectives of Financial Reporting By Busi-
ness Enterprises. Statement of Financial Accounting Concepts No.1, FASB
{November 1978).

-, Recognation and Measurement in Financial Statements of Business Enterprises.
Statement of Financial Accounting Concepts No. 5, FASB (December 1984).

-, Statement of Financial Accounting Standards No. 95, statement of Ca sh Flows,
FASB (November 1987).

Gahlon, James M., And Vigeland, Robert L., “‘Early Warning Signs of Bankruptcy
using Cash Flow Analysis, * The journal of Commercial Bank Lending (December
1988): 4-15.

Gardella, Robert R., ““Fiancial Statement Analysis Is Paint-by-the-Numbers Artr,”
Corporate Accounting (Spring 1986): 45-49.

Kieso, D.E., and Weygandt, J.J., Intermediate Accounting, Fifth Edition New York:
John Wiley & Sons, 1986.

Kistler, Linda H,; and Hamer, John G., “Understanding the New Statement of Cash
Flows,” Corporate Accounting {(Winter 1988): 3-9.

Mahoney, John J., Sever, Mark V.; and Thesis, John A, “Cash Flow: FASB Opens
the Floodgates,” Journal of Accountancy (May 1988): 26-38.

O’leary, Carolyn D., “Cash Flow Reporting, Part 1: An Overview of SFAS 95.” The
Journal of Commercial Bank lending (May 1988): 22-28

Pfaffenberger, Roger C.; and Patterson, James H., Statistical Methods for Business
and Economics . Home wood, illionis: Richard D.lrwin, 1977.

Scott, David F., and Johnson, Dana J., “Financing Policies and Practices in Large
Corporations,” Financial Management (Summer 1982): 51-59.

Seed, Alien H., Ill, The Funds Statement: Structure and Use. Morristown, New Jer-
sey: Financial Executives Research Foundation, 1984.

Sondhi, Ashwinpual C.; Sorter, George H,; and White, Gerald ., ‘“Transactional
Analysis,” Financial Analysts Journal (September - October 1987): 57-64.

YIA




