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ABSTRACT

The Relationship between Firm’s Characteristics and Multiple
Directorship: Evidence from Saudi Arabia

Mohammed A. Alshtewe

Qassim University

This study aims to determine the relationships between firm’s characteristics
(performance, size, age, and sector) and multiple-directorships of outside
directors in Saudi nonfinancial listed firms. The sample includes 105 of
nonfinancial firms listed in 2014. Multiple regression analysis is used to test
hypotheses. The results show that both firm’s performance and size are related
to multiple-directorships of outside directors, while age and sector have no
effect. These results recommend Capital Market Authority to review
a regulation related to multiple-directorships in recent corporate code. They
also help enhance a mechanism used by firms to appoint outside directors who
have multiple-directorships.
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