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2l (glaill yalavo Jgal duah jull ol jadial o) Juduaald dailaall o gl (1) Sl

(Eviews 5) goliy 55 Jeo alaie¥h saldl slae] oo J<2)

1 Jgs

A (G glail ulae daiel Jusduall lilaal (PP) Ll il

A Ggladll yulas Jgu

Level
Variables Trend
None Intercept
and Intercept
LogS.P —0.233 —4.958 —7.436
LogM1 —0.681 —-10.33 —23.33
LogM2 —0.479 —10.31 —24.13
LogGDP —0.421 -10.50 —19.83
LogINF —1.194 —7.386 —7.481
LogR -2.110 —4.013 —4.769
Critical Values

1% Level —0.259 -3.506 —4.065
5% Level —1.944 —2.894 —3.461
10%Level —-1.614 —2.584 =3.157

-(Eviews 5) ol w8065 Je olaieWh &aldl dlae] Go Jandl %
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‘51_\53...“[_.\\9 .(Asteriou and Hall, 2007, 321) k3§ skl Ja¥ &Me %;LSI\J A&y aasy
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el ol Gadd) dasiaas g8l (A as AL Leaiy e sl aganiyg Lonadil) o yuasall
(LOGINF) aa.23)l Jassy (LOGGDP) ¢ Jlaayl aall 53t (LOGMI, LOGM2)
St alall Sn5ally Jidiall adinall il 8 (LOGR) gl e 3500 saus
ol Lo s il (2) «(3) Coadandl 5 el il e Jsumal) 3 dalaall Ll
Seall iaally 558l Gasal gsinal eyl Sl (1) Aibead s
(LOGSP) aalall oyslaill e S 8 llall 358Ul alall Sin3all 3 (LOGMI)
Tl 3w alall Sn3all plisy) (S sillg (0.291859) o lale Tgye Jalaoyy
fla Lo 525 c100% ey 3ol Siaall sl Gase p LS, wie 20,18 % o luie Juras
Latall Lawas 53l ) puitall o yand LS 280l ells csa 30 Tkl LLY) pe L83 55
3.8 Slaudy (LOGINF) ad st o¥usey (LOGMI) ol aalls o5&l o2 5a
L 35t el S5l 5 Allad) @il (e 28.38% iasi Lo (LOGR)

2 Jgu
¥ Jlad le b8y ol yuddall Gasal Ja¥) Jagl Y
>3 G gladll ulass J gl

Equation (1)

Dependent Variable: LOGSP
Method: Least Squares
Date: 11/30/15 Time: 17:58
Sample: 2001 2090

Included observations: 90

Variable Coefficient Std. Error t-Statistic Prob.
LOGMI 0.291859 0.064824 4.502336 0.0000
LOGINF 0.292964 0.147799 1.982186 0.0507
LOGR —0.31754* 0.170036 —1.86751 0.0652
C 2.255053 0.309649 7.282617 0.0000
R-squared 0.307985 Mean dependent var 3.553754
Adjusted R-squared 0.283845 S.D. dependent var 0.425770
S.E. of regression 0.360311 Akaike info criterion 0.839730
Sum squared reside 11.16489 Schwarz criterion 0.950833
Log likelihood —33.78787  F-statistic 12.75827
Durbin-Watson stat 1.510929 Prob (F-statistic) 0.000001

10% (s shuus die Lgine LT J) % ads
-(Eviews 5) zoli s o868 Jo alaie Wl &alill dlae] cpo Jgandl
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Equation (2)

Dependent Variable: LOGSP
Method: Least Squares
Date: 11/30/15 Time: 17:58
Sample: 2001 2090

Included observations: 90

Variable Coefficient Std. Error t-Statistic Prob.
LOGM2 0.338817 0.074580 4.543016 0.0000
LOGINF 0.291 92* 0.147555 1.978443 0.0511
LOGR —0.346571 0.167938 —2.06369 0.0421
C 1.898999 0.377468 5.030890 0.0000
R-squared 0.310373  Mean dependent var 3.553754
Adjusted R-squared 0.286316 S.D. dependent var 0.425770
S.E. of regression 0.359689 Akaike info criterion 0.836274
Sum squared resid 11.12637 Schwarz criterion 0.947377
Log likelihood —33.63233  F-statistic 12.90170
Durbin-Watson stat 1.480271 Prob (F-statistic) 0.000000

10% (s siwus die Lgine LT J) % s
-(Eviews 5) zolin o806 o alaieWl &alll dael oo Jgandl

(LOGMI) il gixally o558l (ol (s sinall ool LS00 (1) Ailaall 23 -
Jolaass (LOGSP) il ¢ slaill e o 8 Tllall 35l plall Liz3all s
ey B 3lpmS alal S3al gL, Sy silly (0.291859) s luie &g pe
o Lo sas 00% iy el el 953l Gase plis) i 29.18% ol
Larn sl olpmitall oy LS 20 ol coin 3 Lokall LY po L s
(LOGINF) 232l =Yases (LOGMI) 3ol inall ssE (3 Al
aldl saball 8 daladl ol puiill e 28.38% e Lo (LOGR) 38U e
ERRIT IR
(LOGM2) gl g mally 5iill () (s simall ol LS00 (2) Usbaall 25 -
Jebrass (LOGSP) aadad) o gbaill Gudae Jgo (8 Lllall 3lsasd alad) 52500 3
pl sl el sl (e b it ) s el 5 (0338817) s ke E5pse
5 Bl 3l alall 55a0 8 Llse 5035 s 100% ladiay (LOGM2)
ose L5 dlliy 1slate 33.88% laies (LOGSP) Lalall sbaill ulas lals
A3« aandly GoLaY) 3hially kit Lo 52 (LOGMI) Gt iaally 5330
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olaa gl adavi ad a3l eVaae p LU degin Bl cla s Lwsadlly
Lo s slae ) Lkl agiaen,¥ Ll ol e Blind) Chugss dolaiayl
L 3591 a0 ey Liadad) ologm salls Lo JYA Go Lgio Ladia
ST LS Lo o] ¢ L5 o5 omy e llall ¢ L5 ) a5 53 5e¥1 a s dlasal
8 (LOGR) 5l gl e 5500 o s i abuadl sl 5 ol oilitaal
SMalrass (LOGSP) aalall Glail Gulae Jpo (3 lall 35mdl) alall 5iz3al
1o (03465) ((03175) o luta Lo &ililly Io¥1 Lilaadl 5wl Ll &y
e B8 Jlad e s i sulaT¥I shiall s gody ol dlliy ay sl
el (AL LI B sY) sy LA Ay Lenjd B Lydangs plas)
o lall B8 el g i M Al i) T (2023 5 (i 3500
Lo o i ol Sl e s 3

il gisaill 8 AU o it o Lol T sladl ] Cpnill g

A5y S 9.1]|J (4) Jsad & SENEPVN [ b PR WA v g_s:"“ Granger Lussw
oaoe N (LOGSP) Lalaall Lllall 3l gd alall y2 50l (o aaly sladhy Lo Gle
Hea¥l Asoll m5U My (LOGM2, LOGMI) aud slly 3ol dniaay o485
) ) (LOGR) g3lss) e 550 ;o s (LOGGDP)

4 Jge>
A G gladill (pulas Jgu & yaddis (s Granger dasic HLOAS ALD

Pairwise Granger Causality Tests
Date: 12/02/15 Time: 09:49

Sample: 1 - 90
Lags: 1
Probability ~ F-Statistic Obs Null Hypothesis:
0.34615 0.89734 89 LOGMI1 does not Granger Cause LOGSP
2.2 E-07 31.7115 LOG SP does not Granger Cause LOGM1
0.27147 1.22497 89 LOGM2 does not Granger Cause LOGSP
2.1E-06 25.9228 LOG SP does not Granger Cause LOGM2
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>l G gladdl (yulas J g9 &l yadds s Granger dasaws Hlaidl milis
0.31877 1.00563 89 LOGINF does not Granger Cause LOGSP
0.26561 1.25556 LOG SP does not Granger Cause LOGINF
0.36521 0.82866 89 LOGGDP does not Granger Cause LOGSP
1.1E-05 21.7807 LOGSP does not Granger Cause LOGGDP
0.20252 1.6494 89 LOGR does not Granger Cause LOGSP
0.02439 5.25018 LOGSP does not Granger Cause LOGR
0.50733 0.44327 89 LOGINF does not Granger Cause LOGM1
0.92112 0.00986 LOGMI1 does not Granger Cause LOGINF
0.09818 2.79528 89 LOGGDP does not Granger Cause LOGM 1
0.01016 6.90873 LOGMI1 does not Granger Cause LOGGDP
0.27984 1.18274 89 LOGR does not Granger Cause LOGM 1
0.01156 6.65856 LOGMI does not Granger Cause LOGR
0.69716 0.15246 89 LOGINF does not Granger Cause LOGM2
0.96430 0.00201 LOGM2 does not Granger Cause LOGINF
0.09816 2.79564 89 LOGGDP does not Granger Cause LOGM2
0.09810 2.79659 LOGM2 does not Granger Cause LOGGDP
0.38672 0.75690 89 LOGR does not Granger Cause LOGM2
0.01062 6.82236 LOGM2 does not Granger Cause LOGR
0.76220 0.09215 89 LOGGDP does not Granger Cause LOGINF
0.30971 1.04422 LOGINF does not Granger Cause LOGGDP
0.11641 2.51545 89 LOGR does not Granger Cause LOGINF
0.87355 0.02548 LOGINF does not Granger Cause LOGR
0.72889 0.12092 89 LOGR does not Granger Cause LOGGDP
0.00347 9.03743 LOGGDP does not Granger Cause LOGR
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ABSTRACT

Impact of Money Supply Fluctuations on Stock Prices: A Model for
Financial Markets in Gulf Cooperative Council (GCC) States

Bashar A. Aliraqi
University of Mosul

The aim of this study is to examine the impact of money supply fluctuations
on stock prices. The study reviews the major theoretical frameworks that deal
with their impact mechanisms and channels. The study employs cointegration
analysis for evaluating the long run relationships among study variables, Error
correction model for measuring the short run dynamic relationships, and
Granger causality for determine the direction of causality between the variables
in Arabian Gulf countries for the period (1999-2013). The purpose is to take
necessary measures to restrict negative effects and enhance positive ones, and to
obtain information that may help decision makers and investors reach the
appropriate equilibrium for maximizing future returns of their portfolios. The
results revealed a statistically significant effect of Money Supply Fluctuations as
an indicator of Stock Prices during the period under study, though it was not
very strong.
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