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ABSTRACT

Role of Product Market Competition and Intangible Assets in the
Capital Structure of Jordanian Public Shareholding Firms

Nidal O. Zalloum Eshaq M. Alshaar Abdelnasser T. Alzyoud

AL-Balgaa Applied University

The study aimed to identify the effect of product market competition and
intangible assets on the capital structure of Jordanian public shareholding firms,
as well as identify the difference in the effect of the product market competition
and intangible assets on the capital structure in terms of firm size and
profitability. The study population consisted of all Jordanian public share-
holding companies. The sample contained corporate financial information on an
annual basis during the period (2003-2014) in the Amman Stock Exchange.
Least Squares Dummy Variable Regression Model was used. The results show
a negative effect of product market competition on the capital structure. In
addition, they reveal that the intangible assets do not affect the capital structure
and there are no differences in the effect of product market competition and
intangible assets on the profitability-related capital structure. Besides, there are
no differences in this effect for small size firms. By contrast, the results show a
significant difference in the effect of product market competition on the
profitability-related capital structure for large size firms. Finally the results do
not show any difference in the effect of the intangible assets on the profitability-
related capital structure for large size firms.
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