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047114 049951  0.69393 039021  0.85606  0.00233  0.55501 1972
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0.68710 0.69858 0.75206 0.89466 0.91674  0.06814 0.86127 1987
0.69115 0.71608 0.76581 0.97503 0.91770 0.07817 0.84370 1988
0.68121 0.69615 0.77089 0.87599 0.91401 0.07345 0.84642 1989
0.63591 0.63076 0.71673 0.65229 0.91567 0.05085 0.81826 1990
0.62219 0.63120 0.77284  0.65229 0.90326 0.04628 0.78130 1991
0.62661 0.64098 0.80205 0.69496 0.88449 0.03878 0.78463 1992
0.63948 0.65548 0.81938 0.71668 0.89736 0.04731 0.79664 1993
0.64300 0.66023 0.82166 0.73545 0.89799 0.04565 0.80040 1994
0.64930 0.66754 0.79641 0.77333 0.90498 0.06177 0.80122 1995
0.65837  0.68371 0.95604  0.69463  0.90396  0.05538  0.80855 1996
0.66042 0.67961 0.95363 0.65072 0.91243 0.06477 0.81649 1997
0.69633  0.74590  0.94332  0.97973  0.90500  0.08534  0.81613 1998
0.67918 0.70550 0.94129 0.79881 0.88840 0.06365 0.83536 1999
0.64527 0.64682 0.95421 0.51921 0.88812 0.04069 0.83186 2000
0.66015  0.66431 0.95141 0.58356  0.88497  0.05809  0.84354 2001
0.67345 0.67988 0.95854  0.64767 0.87051 0.06388 0.85880 2002
0.66428  0.66985  0.93564  0.62719  0.87224  0.06980  0.84436 2003
0.65864  0.65042 0.95734  0.49142 0.87245 0.07586 0.85504 2004
0.63752 0.61146 0.93912 0.34040 0.86035 0.05950 0.85796 2005
0.64035  0.60656  0.91074  0.33075  0.85161 0.06905  0.87065 2006
0.65521 0.62426 0.92603 0.39764 0.83208 0.07905 0.88651 2007
0.64951 0.61089  0.90694  0.34302  0.84392  0.06880  0.89178 2008
0.67876 0.65307 0.95168 0.46138 0.84253 0.10802 0.90172 2009
0.65786 0.61458 0.91881 0.31105 0.86066 0.07561 0.90679 2010
0.64623  0.59706  0.92097  0.24458  0.85378  0.06137  0.90458 2011
0.64698 0.59873 0.90587 0.26821 0.85378 0.06197 0.90381 2012
0.65475  0.61361 091365  0.33727  0.85378  0.05722  0.90612 2013
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ABSTRACT

The Impact of Diversification on Economic Growth in
Saudi Arabia

Mamdouh A. Alkhatib
King Saud University

This paper addresses the question of the relationship between diversification
and growth in Saudi Arabia economy during the period 1970-2013. The
diversification is measured by the complement to one of the Herfindahl-
Hirschman index and applied for five variables: real GDP, exports, imports,
government revenues and fixed capital formation. The annual growth rate of the
diversification coefficients are (0.91%), (7.9%), (-0.6%), (-0.2%) and (0.1%),
respectively. A composite diversification coefficent is calculated as the weighted
mean of the five simple diversification coefficients where its annual growth rates
is (0.74%). The study found that the saudi economy realized a moderate and
insufficient diversification degree.

An econometric model is formulated to study the relationship between the
economic growth and the composite diversification coefficient. The economic
growth is explained by the growth rate of : labor force, fixed capital formation,
real product of the oil sector, composite diversification coefficient, and the
dummy variable. The OLS estimation reveals a negative relationship between
the economic growth rate and the composite diversification coefficent, which
means that the economic diversification deos not a positive impact on the Saudi
economic growth.
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