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ABSTRACT

THE EFFECT OF CAPITAL EXPENDITURE ANNOUNCEMENT
ON STOCK PRICES OF COMPANIES LISTED IN AMMAN STOCK

EXCHANGE (ASE)
SAID S. AL HALLAQ MOHAMMAD M. AL AJLOUNI
Kuwait University-State of Kuwait Yarmouk University-Jordan

ANFAL A. AL SAWALMEH
Tabouk University- Saudi Arabia

This study aimed to test the impact of advertising expenditures capital on
the stock prices and volumes of service traded companies listed in Amman stock
exchange and to test the impact of company size on the relationship between the
announcement and earnings per share. Thirty service companies listed in
Amman stock exchange during the period from 2005 until 2009 have been
included for that purpose. The (T-test) statistics indicates that there was no
statistically significant relationship between the announcement of capital
expenditure and earnings per share, and advertising capital expenditures and
equity trading volumes sample during the period in question. The study came to
the conclusion that managers of companies could strategize the companies’
disclosure policy by taking into consideration the benefit of disclosure in

enhancing investment decision for those interested in investing the market.
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