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ABSTRACT

COMPARATIVE STUDY ON THE EFFECT OF USING TRA-
DITIONAL MEASURES OF PERFORMANCE AND THE
MEASURE OF ECONOMIC VALUE ADDED ON THE
STOCK PRICES

EMAD Y. AL-SHEIKH
Applied Science University - Amman
Accounting Department

The objective of this research is to measure the relationship of the
accounting standards on the performance of the traditional measures of Return
on Assets (ROA), and Return on Equity (ROE), and the Earning Per Share
(EPS) and its impact on the market value of share prices. Also, to measure the
relationship between the scale of the Economic Balue Added (EVA) and its
impact on the market balue of stock prices. The appropriate statistical methods
were used to test the hypotheses based on the research. The research found that
there is a relationship between the traditional performance measures, and the
market price per share, to barying degrers, and shown that there is a relationship
between the economic balue added and market price per share. However, the
degree of impact measures the economic value added to be greater than the
traditional performance measures, and that the price of the stock market scale is
associated with more economic balue added than the traditional performace
measures.
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