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ABSTRACT

OPPORTUNITIES, CHALLENGES AND MEANS OF DEVEL-
OPMENT OF COOPERATIVE INSURANCE MARKET IN
THE KINGDOM OF SAUDI ARABIA IN THE POST ERA OF
JOINING WORLD TRADE ORGANIZATION

KHALIL E. ABDELRAHIM
Taif University

The study aims at analyzing characteristics, opportunities, challenges and
means of developments of the Saudi cooperative Insurance Market. The
Insurance Sector is characterized with a limited size of companies, activities and
capital, which is supervised by the Saudi Arab Monetary Agency. On the other
hand, the sector has witnessed opportunities for high annual growth, diversified
activates, attracting more clients and investment. Challenges include lack of
organizational and marketing capabilities, lack of specialized units for risk
management, inadequate legislations, lack of public awareness, lack of training,
spread of fraud, rising cost and lack of transparency. The suggested means of
insurance development include the need for staff training, merging companies,
raising capital, establishing national re-insurance companies, resisting fraud,
entering into alliances with foreign companies and applying of corporate
governance.
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