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ABSTRACT

THE INFLUENCE OF FIRM GROWTH, SIZE,
AND FINANCIAL LEVERAGE ON INFORMATION
CONTENT OF OPERATING CASH FLOWS
AND ACCOUNTING EARNINGS:
EVIDENCE FROM JORDAN - INDUSTRIAL SECTOR

ZAHRAN M. A. DARAGHM A
Al-Quds University

This paper aims to provide evidence from Jordan about the influence of a
firm’s growth, size, and degree of financial leverage on the information content
of operating cash flows and earnings, by using the Charitou et al., (2001) model.
The model was implemented by selecting a sample consisting of 31 industrial
corporations listed on the Amman Bourse from 1998 to 2002. The results of this
study indicate that operating cash flows and earnings have information content.
In addition, the information content of earnings, and operating cash flows
increased for high growth firms, small size firms, and low leverage firms.
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