YYO =¥+ V giloc¥ sae VE ulas

QU Ul aBMleg 4L U
do )bl S il s dndidai dal 53
&I 359N oS! Bgme 3

paalal
Sl O TSN K T Ty s s
AN BN 2 S Bow (B TED Fa (B Aol DS,
35 pans ) pas Gn We sgmg Tl il Gy
s A LS B SN e paas TR & arud
e dma A AN ARAN (e ane ssass Lo s L W
2o e 3a paa e S5 L) g Lms AN (A
S \e pas Al b (A% el S5 Tt aal Fa
R a3 Taan goe Qe B, Ky AN W ssms
RV W VPR UV - WP - W
Q) Fpuds mlime AN QS (A Sag) S 5 Raade

AAAN e Bygad — 3,580

JSge Glade ol e eadi a3y

1 a¥1 p glall s yalt Al

PE

Hlopdl vans £ b
.J.z_u.J/._LAA.A .JJBJ

s el
;_,:,JS]/ Z/J.J

i:m.k. Olalbas
AaSAal JSa dasga
Aasial (el 3sag
B jas) Bgda datia

.Kﬂ&\ AR :555;

corporate ownership «l<,all 4.<1a
als gzjl G cwall Laal yall SI31] structure
L<Le Jua =busY Holderness (2003) Lgs
control 3 vl 3s8a o [l il
lall aaf oy &S OSUB Lo 3ale rights
Qljéml‘:g@\,iaaéacj&oﬁéjﬂwln
e JS1 0s<o u8 cash flow rights adnll
LS el
Ssia cula)) LS 4 Gigymall e
olasasd o Lola¥l Sl cals

agency problem US4l {I<in "‘ W
Laie dealuall olS, il 8
5 g dSal Rl auE
e Lol dalias Wl aail o<
1ia Jae oy Crealuall 3L dalias
o) il WSl U te sy
Catie e il e S oS o]
Jaa Jea clalye slhal cobaldll
corporate ownership «l<, all 4.<1s
e Lo 6,805 gusy structure
Lgod Ld ) el

Y"h\‘)d“).}jg_i yaall ‘}:A%TJ‘Y"O‘):AA_&JJ&’&&M.“LLAS'::—




LY psbald Tyl sl

oo sa) LY 3sia Llead i<
.3 ¥

Ll N Lisl sia s
o el T ISl 2L JKan
(sa Timad LI 35530 S 3
PRI ORIV S UM IV
p Al gl s o Lage
LSl JSags Llate Ludys & slyal
Al o S J e LI oIS,
Bl Wb o) 1€ Tagan ity
LGl B8 e 5 hseall Zgall £55a]
Gl sy & 5,n dha o Ll
) s L iyl Sk S
S pwinalls B2l
Lldl Eslaad yull

JSan ol b byl saas
Uie Jsn Laabuall ol 8L
Galins el Culid oo Bl DS
roodluall Talins le Lyad 2l
e Osdsadun Gl dilg dolag
S Ose sl ool U8y B s joioas
Al 538 smy Leaiall Joall e
oo pge¥) Aan Dlaad ol 53l | gius
Lol a3 30 PDGILY! olyl3
Sal 5 pdsiaall Gssmaal
oSl el Lo Jlies dealasl
S Tl 3550
Y g3l VAT alad L€,e¥) Santal
058 ias Jia Legs ia Ll e
Al gy oA dasiie Jgo b desliie
sin e wsiad ol gal sia lels o Y]

Aol soley o Ladls ol oS Lusl
Aad il Ggyd anbatl aa <
Sooty dasiye Luaddll Gy culilay
ol s sms M I, 8 el 3L
Sy S, LEa spms Y c_!l_.;.dl
Gauls Suls La Porta er al. (2002) i3
Lo 15 il 06 Lowie L ety Lo
Sl 3sday Bobaid 358 O
dia ol Sk calo gl sl
SL Gsia 23 o e Lisas
cale cila o Bl Gueaaload
58 il Eohd calad 3kl
WJS DA e o Epall Gladll uaal
Gl clubiwd) Lluay agds o 5o
capital Jlafl JSagd) Lbins Jio oS ,al
Ly ;_’3;\,3 Lulawug structure policy
L) AT alwbiw 4 4 «dividend policy
Gl 3 ageal) L3 e
5 La Porta et al. (1999) V‘:‘j
el Jsa IS, ASle JSad Gl
o RS S Bkl 35 e Dy
308 saas el ual by 3 oIS,
Golay Sohudl Gsia G Lad 358
o alo ol Lusl olisal
e LSe¥l st Glend) 8 Lalin,
T ymad el il o LS cusal el 3l
llene (S celay Ll clabindly
Godl ‘Lw U U L)) 3050
SN 358a s Sobaad) Fo8a s Lasd
Ol 58 asa pae JB (8 Lol g dpamill

(x|



sl Sl ¢ M

peud a8y .diversification lalaall w633
S tie s I ilsall sia ostall
Sl A 0 aal WAl p8l ga Jo
Lol 8 tascall &uind 2l ﬁlﬂl}a@ml\,
oo Lants Bodaswll IS0 ol 81540
S):\..SLaadlA:ags.l“ sl o dRaSa
asls ﬁJ:::J e By 48yl gs
Cratlsall U Lhe of Suny dgad
oy IS S8 G elly Tt e
Shleifer and 4] ad Lo Jiay . 3850
Mikkelson and Ruback y Vishny (1986)
«Barclay and Holderness (1991)4 (1985)
Llall Lol ety e Lo yas 40T 15043
Ouomaadl Jaien Leaie Loty dalAll
b g Cpealie 101 Q‘J_ua) pbads
il aylge dangil (‘_,f_o_ml_..u_n
My a8 o Jsls - Load il agallinal
Barclay and ga olld le Lisy,as
LI Luys &us (Holderness (1989)
D el L adeis S Ll
Mikkelson and (yo JS AA_.\‘LA:\J: sl g

.Barclay et al. (1993) g Regassa (1991)

ool R e Lol
Loy Lodl (e TSI JSoa
ssms ol el el Lius 3,
Morch et al g al3 s.5_“.J| i Lula) 483
ol e dlia o Y Kole (1995) 4 (1988)
Demsetz and Lehn (1985) &5« (5,Al
Himmelberg at al. (1999) ¢ Mehran (1995) 4
e vy s oY
Ldyas 3latiad caal il audll Lo
ISy all dagall @l Gaas e SYI

olalss cosal a3y Leluls 8 Lual
sl T K L85 sae Jsm Bana
Jb (G olS,nll (b Tagall LA Gan
pacyl Gpealuad) Llaa Gulsd wa
La Pora 4 a6 Lo ells e JBo .Lavsay
Llant 15230 SOl g3l er al (1998)
53 Lasaal deniily oouilall sda
Logall SN Gaay e ISLl) JSoa
P ey P & s &f."“ CALQwA| &
Du asiial a3y .dball 13a da L
Legdl ¥ cdnds osls¥l and Dai (2005)
S SR PSR il RPPRVSI P R
el g

Jos LEnlill oloo¥l awsss
Lol G dealusall lS,al) 4L JSaa
aaly i JoY) audl Dl aldl
LI 3ol 8 Il ST ASLe ana
Al 0 bl el e e dali
QJLB..:,,:\; Holderness et al. (1999) g
L, el il s mae LSl ana
alad LEdias 1935 ale 5 Laalawall
VY e calanl a3 Ll amgs V440
Lodyo oSt Lewill sday Y+ Jsa
ale 3 SEC Ly coels 5,500 yud
Lew als 3l Lalyull eliSy VAAY
salas Lo *.Mikkelson and Partch (1989)
L pial wdd ppaalinall 5T ESLe ulis
.Hanka (1994) JUsi o 55als

Ll yis algad SU awadll L
Onaaluall (aas Llaial sy, adl gl
pasas) a8 nd o S gl e san
Tase po elld (2303 (o ad,ll e o(Lille

AR



LY psbald Tyl sl

oot Las Wi gl Blsady 10509
il Ll Y] s als Ball 3 s
?I_m\)g Ay Du and Dai (2005) Lgs ‘slj
o U3 g mgetl 3l s ot 2LiLs
RNUPAH JAPS WINYCUN PRPIUON i 9.
s 55aS Ly pialy ¥ (g3l 3 kvl
8okl 358 Llead 158 B0LS )
als Zall gew¥ Ly aysms 30
B0 sda o6 13 ol alataly L
DA e 3,580 sda ww ) e
S olSoal asle Ja Db Al anul
B co sl Gow o Bab Gy
ooall ama le Jaiaall o5y Lulal

<l S il sl JSan Jpa 335
ALl 31,550 sl B gun (g5 i
LdLall 35530 S g e

Loyl am VAAY ale i ablie S
pac /;,ls L_,f‘_\l\, Agpaall Pl §ow
e Lty T 23S 2alas il
Jlael a6 o (o ae ll e
Tlatall sl as s Al Gl
Jlial Julsl Lol 08 a5 il
sbaidyl Ji5ke g:dl LY s Jie g 48
S S G G et ey S
el o] sie oS Leallay o
25 Gan (patlaall LS L8 aaa e
PR EGRVN RUH LW | U T I PL PR
ple Tiap Ll LU oSl o
o pd Ge pladyl Lople V444
se aal o ASG 70 dllay el

Blatall elyl,aly @y Lk Jie
Takeover «lS, &l e oMai VL
el clabiwy oY 088 bl
e Ll yull sl (8 K50 By . Lol
el ol 5 L S
sola a8y ol ana luuaiy oLl
Aolaie wiladl Jag d8ladall OL:LIL)AJ‘
Kim and Sorensen ¢pe JS B aus Laind
Agrawal and Mandelker (1987)4 (1986)
a9y e duyad A Mehran (1992)
A LS s o ek Tulad e
an Cpall paa ol Lple Jpatin
Friend s Moh'd et al. (1998) Jie Cp,al of
Friend and Langy and Hasbrouk (1988)
N Vslin g3 43 Jensen ef al. (1992) 5 (1988)
elld o pandll ey dule Bl
“&-‘ Chaganti and Damanpour (1991) L8
e vy e oo ol ) Naiy
oo L Ll Sy AL e g
b 355 Tlad Do spms ) Jamss
el Ol i Geanll olls
L ol e Gyl Juss o sl
Sedl e Vs Ll andtial Lo 13
aae Bubind (Jogaill T).A.A.a Lpbn g
A a8 Can (e a8 Craalaall
e ks Luludl B0l Y| Jum 55 e Ll
Log Cpadl ana 3ub)y o ells agolias
Aa3 a3 olawd) sliel 30b) (o dale S50
olge dansd e il paall 5548 G
Aol dadlias ) &l
Wl clulyull alhas csla
3 gVl g_]a.a:iJ ool asay dalatall

YVY



sl Sl ¢ M

Ciiatl Lal,ull sia 8 adiads
Sl e TG TSI o) oS, Al
38y clalyull e LS 3 audiadl
La Porta er al. (1999) J:]a_;l] AR
&2l o (1 ¢[Faccio and Lang(2002)
Oo ST sl (of Lgad ellay ¥ I
Loaie Lof .dale £Sle o3 4,0 aas /Y
aal s (8 LSlall e SAST 1 /Y S50
s (e S OlS Lads) gl
ldm s it Ll Al Laaal
elld aas (Sans dale e L€le ol 34
san U e danb sy Lgdias
aiias g desSa g AllaS LSLall
NPT

asd 8 dalyall ol oluls
ALY ot & JSI LKL o
Lo o dbolawdl ya l.@.;).ﬁ a5V
sl Gkl Jg¥) Jlal Jadas ST s
bl sl iy a ulSJ-w-“ Jst
IS oaiiall (o (5T 4ud ellay ¥ (3
548 Boball agull g sane (o /0 e
Aole 8,8 4 e Ciiins

oSy glad) ey 58 AL YUl
ol clelin 3,8 i Guaalual
Lolasll Al i o5 VA0 Ly
sbn als sgene &8 JVYYY Loy
Bt Iudly /)Y Ay AT
Lowdy Garaly SLadsad Sleage
Gl 5] Ll oy 5aT Lok /0,4
lillas 5 L3 il dia osS5 Lesie
SSod Ol Gnay bl Land
S slan Loladll wilally adla) clelin

Suadie Luas aad oAy .8 ulall agudl
3l gl alias S SJ;:“-“ el 5,00
A RN ARIONE IR FPPOU |

B oSl Gsu 3ol a &
235 gl oo Gallaiall OMeYl L)
S Lsle paaa e Tl o oS
Jsandl Sy Job Vil aealad
clds DA e closlaall sia e
Gl oS Gow 5510 Lasaas duesy
Y Sl p8se 3ok oo Ll
Lalall closlaall o LS . 3 sealls Galal
ariadly Sl Gallae slaels
8,850 Lasuall ol all il
Loge Ula] axiy cnas Yy Blaeg
Sl Sl dal s oleslaall Lilisl
;A—e—.l Soudl Sl ugns Y o ,ALES
Sl Tus de it obiste closlaall
O oS iaal E,a0 agud Syl
O s YL g ay) Bl Y s
Ozaaluaall LS G Tose dia o ) 4
b poSle ana cl3A] Ggaeaty
Jsaall Jie oladl Cpeniiome oSl
o S oAl et g clillas 8
DA Ge o LlaTind Lilas slis] 325k
Y LS el e Y S,
Lol ghrs 53l ] 0o [N
a5 Yilao (Ba g o gmil i (3
‘AAA-‘ OSas Y T s laay cLadull

O B S peiianel 3sia

gi&éSM‘&éﬁ@jﬁaﬁgdﬁ
Jsa¥l e Jla

Y\Y



LY psbald Tyl sl

B yay 707,07 ks Sl
o Gl b Lad Lasae et
Lelaia¥l clielill Lalall Lawabel
s ganbe SiSly /AAA Ty
Ll Lol pa Sl sl
Dol s ZYEYY Lewis leiiwdU
il (g Lalall Bl B o5
ol 3l Ands s 7 VA ey
Lo GlEU ol Bl 1,ualy
S s LS ay /A
pen Ol s (VY iy g sanall)
LosSall s LiasSa olawball sia
Gle b Bk Gsia ol i
S 3 Ll pay VY0 il
Ll By I sl AL
s Lsia Ll L Lelaia¥l ol
Jish s Z6Y,88 eb Ludil olaa)
ZEY VY Ll Llae ol 1Sk
o (Jesail o 5 LasSal LSy
(Ssle 5 desadll e LSL) /0, 0¥
ogSall (8 ol udy 58 aall Lol
G Y G s gl e Y Tiag
el G (1) Galel) Ll e e

SIS0 s e e Syl i

Laangia g duad jall Slilay

s sl Gom b Taall 43S
dasse fluy Yo 6 ale Dls 3 el

LS aunl SIS al Gan sbutal say

el il dats (aslall Alad JolSIL
Loty ) ke Eolavad sl &
o Wlall sdag (7Y +) LG L)
ZYVVY Ladl oo Loasul olssatl
Bl 8,30 aaT s paally

STl el sa Sl JUall 5
cosSl aolie 58 4l Gaaaluall
Ll a5 goeal & Lad Lajae
JUYY Lo Lelaia¥) clisll Lalall
sy bl gl Kol o Guay
dlas ploall Wilad Jul<Il 3las
sl olaal E,s Ge /EY,EV
cloall WBlal G, oy e 8 hnlls
pobie Eoa LSla 30 deil aany
SV, A0 a8 LaEl en S
clisnl 8 rloall Wile 38a U
o JEY,EV b (olasall) Lasul
chisd Lley b3 /VE,EY ST /YY,40
CL}.:A" ile SJL:\_H.-.‘ ba.é.;f OLB)_:
‘)l:\a.a GAAS:: ;s.a.u..s &5_&3 ‘ZY‘Y‘,KO ;u.u.l.:
Ssis o Oe adld e A L
L3s o Lasll SlEsall e dbladl sia
LLELad W80 sl agiay /16,6
10 5 kel

I, 5 4 plyd Jlad Lo
(le) Lolaiiad Gjle desenae
dsaid oo Ld naalall Sl

pord bl Tue Go Laaolasind o3 Jlaiiad) Galial plad 5 LK) ué oIS all plas dba (V)

Loguss LSLall JSon Jsm LS by il 3




sl Sl ¢ M

ARULEES

(RSl JSam) (s sunal) el Laslo (s Lo S il Cishas

T e ST e G plasut) IO pS]

£ 9atl = SN oS spedale ddile & Ul
&ils &ls Qs Qs
/. KXYS VA KRS A KXY YA KXYS
A VAR \ /\Y,0 \ VAR A YA ¢ gl
ya VAR Y VAR a AR a /YV,A AR B |
A VAR \ VAR A \ /YA Y VAR A Q_«.Aml
\A yARI YARR Y 7YAA \ YA-EN a Ll
Yy 7 YAY. R ¢ YV, Y a1 J0¢,0 \Y elinll
Yy AR /YY,V ° AR Y A \é loaddl
° /. VARFS \ AR A ¢ Laey)
YA o Y ¥4 oV £ saall

concentrated ownership 35S, »
abias Lo oML ey
Led oISl

sle shaas LI Bl G
I, W\ paane Ga OV
his 358 YA Ladw (/0))
Dol s Aoy s e dego Lpogad
ol 58 Y0 g eaalinall (o
Sl desSa clen Lple
clea lple Shaaid oS8 ued
Al

lelas 3a LY olS,a gl
sle Wb jhas saa LBl
closdll pla3 b ie /A~
A Eally dsills delialls
DLl g a3 Layaly ol

B il agd G 7Y o ST Jo Sl aaT Y %
(V) dois omms E5s W)Y bl
Lasle JSoa Gua Ge Ldias dal

idsandl 138 Ge L8 T (Sas Lo aaly

s 5550 Y A el il sae
Jel o B8 YA iy 5ol
L35 J5es Loy AS,8 V)Y
b5 Sl al Meal e YT
s AY o Laas lia &l
e s Sobral leh 55
J faSa f B Sias cnay
Jies saadl liag doasla Zea
el al Jlaal G VYA
o OV e oMl Sl
35Sl Lol old ol il
OB ey LB Ve,
K B G S G
LSLe o3 Bgus Lebosy Lgdioss

Gl

-\

Y\o



LY psbald Tyl sl

s bl 3sia pmn g Bl o e
B paag Bl o uae sy
o osade dsay Jla 8 Lusall elEsad
Bsin o Brhd Lewsy Al
5 Sobad) 555 1pualy sl olasa
) Mlall (gud
gabed gl lBals a sl S
Shisde paan oY) pisadd 3 pudiis
Oeall Lisall dadll S G e diaad)
ol e i e 4 p il uiall
Lodll ) Llaal L5l e )
el puiiall L cpnaalaall 3s8at 4o sisal
29 JaY pel spless o Sl
JSaes Be Lgd L3 Limall ol el
Coll Sl Loy T ypne Liagay Ll
Lo aaly JS audiung Luwed lavac
(S g il L Jlie Yy gisall 3
gisedd) Led Gl 350 JS (3 TG oA
clalys cdaial LaSla ol jusie 48
o) a8 Lo e Tl Ty 03
A, a0 paa o o) Lasicy
Lo gl dlgiandy e budil) wlayssill
el o 3Lasl aagy ¥
A 80 el Joa Bl Lkl
il aan o g 0o ligd (ol il
Rajan Jie (pall anas dule e 53
o obusw & and Zingales (1995)
Goob 0o Jasal Juads 8ol cls
o) G Basaad) agu¥) ol jlaa)
loglaall 5 Sl pse ssm sl LI

olelagl i< laall plhd aay — ¢
oo gl Al 4d Sulas ¥
Jias Eaa Y0 Guyaiiad
s by /YA Lyl
Ja<a 4 Llain Y
Ju3 e Bpbuw clelladll AT - o
Jiss eoloas)) b3 5 LosSal
plad by /YY,V Lot
Ja<a 5 oLais
Jub e Bk clelbill i — 1
B I R s
b 7VEY Lol Al soa
G il p e
paa ologlae o Jomadl o5
ple Ll (8 LS raabuall LS ESLe
o=l @;33}” ol pigo (o Vo0t
Job ¥ ant a pise sas gsealls
Hadue B G LS Gouad) 81 3 0
laslaall i St Lkl 3y 3
Ll Gudy ¢ Yoo (bl gd Ja
C N RLNINEN- ST B Pl | iy 35 K| R RPN
585 IS, DL bl L olo slaal
el s YA o Lgale a3
s B 8,0 saxd 3 Y+ 6 alald
e s soss S Ll Gl
Tadall sia a2y LIS oo slae
Tyro LI alyull sda oy
S gl puall ama S5 sas
Tl ol oluiial Gann LS
spms oh Sliall sia LI [

http://www.kuwaitse.com (Y)

AN



sl Sl ¢ M

Ol Sua

Ligwna Cpall L3800 4aa8ll g8 BLev
dusk Cpall Ladul a8l oS
Opall Loasall Laadl N JaY)
e bl 548 g

S gilly gaadl s sV
0sSe of

So sedall OIS 13N 30 3Aly fmngr
nt O Ol she a8l Bl
550 (st uatall 138 Guady .elld
a3 A ALY e suae dsms
e B3l b parbiaall L
.;JLdl U Lol

idadl Gys Juola gy frngrCT
Jies g OT uasall 3 frngr
Y Sk §sia Lo
05 e ks 525 cpzanlisal
da (& Skl Gols pna
Oy L e puae sgas
13 Lules TWall (65 o b siall
Omatbaall HST dats o Ls jasl
o 05 LIS Gl Sl
RESPPUPLL BN

s ce Jala gy fmgrCF
Jies g OF Luasall i frngr
SSY Lol i) g de
S e s 5a 5 Onarlinal
o Laml olii) 3sia ana
O AL e suse wsas s
3] daslan D 65 o 353l
Cmatbaall HST dats o Ls jasl

& &l 3,09 oy information asymmetry
LafS a1 (g0 (ro lia i Y] L Cpaalnally
lale gl o o€ &80 aaa <
L ondl DA oo Lebilae Jugad
Gl 85 55 Lol Lutill olayy sl
Ladall Lol elayy il zdgeds BT )
O o2 iy Residual Dividend Model
Lo 5oST Dalaly (a8 O oIS 2l e
sl spim ) Ll oo oS
Ss3 Lilaliial Lii) (Guall Jial
G s 35 Ly L] il
Ja 8 4l Qe ey gpeabaadl e
fs%A-J‘J‘}:l :T:‘JLASS_MYI oadll seag
Laliasl Jay Las Slaial¥l anay Gl
Laad Loly sl elau)sil asa o
ol Lalys LS —Ggeudl &3S,
B e Lo Juis —olenYl oIS,
olblae Lple Jgun Las S0 6100
oo dligd paill L Ldaladl wie &) 58N
OY ol pan Liuke BMe 43 4 (5
Shlis Go alony Loy ALY 53
SIS (g aill o d s 5 e
Trade- Lasl8all 4 ka8 da 385 Lo sday
Gsiwall wanty Laladl off Theory
Baskin (1989) oS3 Lasen call J5eY)
Sl Tk e Y gl 1is oI
OS5 a8 d8)all (555 Al Pecking Theory
colaslaa JILS pie coan Tolad
Ui Satadl el sl el
gisalll LS Saih ey a3
A 85 el S

BLev= « + (VI + [,LN(Size) +
BsDPS + [4PBV + 3G +¢ (1)

Y\V



LY psbald Tyl sl

0sS oo LB (ass 4 <)
Jiss Gy PBV gy DPSy LN(Size)

&na .control variables LaSladl ol yuaiall

ol

Alaa¥ bl anle ol 58 LN(Size)

A al ana Sy JgaY)
Lot sladsil Lol e
aal gl H_H.J.\

S e a) L e
] gl agall & yasal) Laasll
LEal) asgiall J,L‘.jll Hhias
Lo e Jeolas Liguwas
Bsda e Wl o Slasayl
e losall

Lusies Uaall Jolae Jia
onls g_gsljﬁ\ Culss g 9_.2;[;;5\
padiud 3l (SUN z3gaddl Lo

DPS

PBV

Jasiudd duall olayde aea T_.A::T 4
e SIS0 0 Sy b il kel
:gf)!l 4ol

MLev=« + (VI + [LN(Size) +
BsDPS + B4PBV + [5G + ¢(2)

0 Gua
Gowas (pall L3gll Ladll 5o
Jasbk Cpall 5580l Laadll LS
Lol Laadll  gane (A Ja¥
Godad Liswd Laadlly (ouall
Jasied s -maalonal
13 Lo Zi,nal g8 mulill uatall
olin Lalitual bl esls

MLev

S ok @ el sl
45 9 gsi_ll Ludnll olasasd
Boia e oSae Sle LS 3dal
ornaluall

Lomill lEnl 3sis Lows 54y
SSY Sl 3sia L
saitall 1ia Gk ouanlol)
i o Gl gLl (sie 805
1ia ssay Oe gl S
el 3 Baclisall 58 el
Lasd (@any O) Lssaad) B3
sin Ll JS Lanall ol puiiall
OS5 O a8 siall e Cpal) anag
5al) o el e Lula] L3l
Godll Lalaanl s Ll sia
Lot ol aaa oo Las
O e Juis Liage 43l
Boliall Syl aaa o2l
u:ujl p>> EJ‘.:::)

S oLS Y a5, Sal,
siam 23,5 Ale oy Cpnanlisal
i oo gy ells a2 oIS 13)
3555 o0 Lsae 5o soatad
ele Mol gl 5 &kl
S 5 M Sl Ll

Cf/Ct

FDU




sl Sl ¢ M

o ellad 5l SIS Al oY ilie liag
s Lt 81 L3508 Jaas Lo il
e 3 5oy OB clucude sul
oo il LS ol e i ol
AT Lgine olbls)) dlia G (V) Jses
z_smusmow:mwds@@mﬁg
Lusull olaini)) 3eda v Jae Lasd Lol
SNy okl Gpda L |
e lligh ey o ad il ey 5 ylavual
WLl e Goyuds dsay oo Laad
RSV R RN RO RO
ol Lad (V) Josa ondy lgale ook
il G o Lgine clbliy) asas
Ao oo Ll amias Y I LSlad)
sy multi- collinearity JAA:;..“ L,y
bl aaas Jelee Jlie aadiude

GMEAL Gabiate LS JSaa
ol ana il
g Sl Gladgantl L,
Logad Loadiue Gl J0U 1SS Lagd
AY e gsiads LB Al Gae
AN sl Gy B 5o

Sl Jalas

o5 el b cnliall Go dlal
o Sami¥! S¥ulas Sl 3 Jlad
Joa Ll claslaall paay (o ,a508
iy o¥olaall 3 fasituwall ol el
o5 Bl LY Mlas (alataly
(V) Jsaa

s an A (7) e et
650 pans G Gsinn s b

Vo
<>Ca| ya2iall Correlations bolui j &idlelas
FDU Cf/Ct fmgrCF fmgrCT fmngr G PBY DPS [NAssets BLev
0.04 0.17 0.21** 0.21** 0.22** -0.02 -0.03 0.07 0.69*** 1 BLev
-0.17 0.15 0.05 0.01 0.05 0.11 -0.19**0.30*** 1  0.69*** LNAssets
-0.03 0.16 0.01 -0.03 -0.10 -.041 0.14 1 031 0.07 DPS
0.13 -0.08 -0.03 0.01 0.00 0.23*%* 1 0.14 -0.19** -0.03 PBV
0.10 -0.02 .077 .059 0.11 1 23%%-041 11 -.02 G
0.11 0.00 -0.10 0.05 0.22** Fmngr
0.06 0.01 -0.03 0.01 021**  fmgrCT
0.08 -0.03 0.01 0.05 0.21**  fmgrCF
-0.02 -0.08 0.16 0.15 0.17 Cf/Ct
0.10 0.13 -0.03 -0.17 0.04 FDU
<&

LAY Y tun Da,ll olaill o Lad bLS,Y) elelas slaiud &3

0.01 Gwmgw

0.05 (55"""‘"“"“'(_5\5"“ Hx




LY psbald Tyl sl

¥ s
Basic statistics dawlidf Clslan) 1dlle ;a8 dasle Julle dulle dusls

buwgil) 3,8 Jel gyl Bl dawgie KXY e dasle paal)
V- AVAY,VA 00VYAAY 144 VAAVASEAT YEVVEN,A ya M TASSETS
YéoA-1 YAEY oVAANY,4) YE-YoA -Q AY ax
,c <, AA ,YY <, Yo A ya M BLev
<480 +,Yo YV AY po
o E <04 ,+\4 N4 YV ya M MLev
<L AY Yy ,Y¢ AY a2
0N -, c e s A W ya M G
Y ,Yeo- ANY W AY pas
v, VeE-,\o YY,YY Y4,AN ya M DPS
Vo4 Yy Yo,¢4 Y¥,\o AY s
94— o,y VN -,40 ALY ya M PBV
4, A \,0¥ YA AY axs
wEL Ly, -t CAY Y4 Y CTRt
©4- AR A -, YA AY PO
LAY Y -0 SN Y4 b CFRt
-1 -\ AV Yo AY and

Ol uaiall sladiad aas slaas¥l e¥alas
iy d8iimay dummy variables L5LS
I () Jsan sy LN LSL
Lle LSle agual Guill Gyl
Lo Lol lS,al 5 oo
Jsa¥l ol bougio o ey liay
0sS5 Lodie (.0 YE£YOA) il il
(4.0 YEVAEY) Julie Llle LSLal
Gulais 135 LI ud LKL 565 Losie
Lot Fally (553l (pall panan o
0o ool pas ol Ll ASL (s

) (S Sie (5 siae ek

Variance Inflation Factor awuls §g,aell
Jobaall 13 Clas Sy Lo LAY (VIF)
:gJ:‘ <

VIF, = 3)

Saaaiall olbli ¥ o8 cale J<duy

Uie cowd USiuall ol uiiall G Lasd

paas Jalae GIS I3 ey piged S

Bowerman er al. ] Ve S Q:‘L::dl
[dasaliill e aayal (2001)

Slaslaall Gaas G (V) dsia

b Leadiuaall olpuiiall e il




sl Sl ¢ M

g.:._e._dall ol Bas )8 .constant ol

el by normality assumption UsAll

Legsd, (Sas ¥ homoskedasticity Usall

S NOG) B g8 e sl s LS

Sl e HOY)
O Ke Lol ol b e

Us oy (£) doin oo aliios

iod uall Slasde piea alassul

e dlas) ggine il dlia — )
Labiw O e 001 (sshius
£ (o ) el Sl
Sy A LS oS ,a
S B e e s (ol
I, 5 s ,aS ellias
(B s g Ll oSS sl )
Jody fmngr yasiiadl dliang
52 Lol sig) LEliall ol
ol LAE S el 2B
A ¥y S0 Jo el e
Ssin il el ) sl
dosa uaalus Jlay olls
lms Ll Jlaay Laas
Basand agud) ok el

se dglan] gaine Jus dlia — ¥
Lalow o le 001 (55t
LI S, a0 5 Il JSagl
bl paay Lolad 15
e Lol sl aaay
0sSo Losie Ll Lpale 3gatus
iy dgads LI o aal
fmgrCT () ppiiad) Lagliag
sda Jaiy .g_‘bm e fmgrCF 5

LaSladl elypiiall Jladl elliSy el
A

cteaill L Bads ?‘9""“ e
Q) LSLall Cns (V) Jga (8 )l
e Lotk el puiiall paand (ssine i
Gsda Lowdy Sobawdl 35da Lows
alyaiadl e pay Lasnll olasasl
sda o e J.;:a higialls L.l
soire JSdny oSl (5SS Ssdad
e el 5SS Loie (Liliaa

Js¥) Opadsedd Bapliy Tas
Slarie poan andiud Ean (S
Lsial ol Lasd 53 my Lusal
Jiais oYl giseill b plill uiial
b el il Ll ol T
S (£) Jsia b S gagall
OF (s s Js¥) gagaill plass¥l Julas
JSdns G355 Tnall clhadiall paen
hie Lasd coall anay dLflian] gsine
Lo G Latl) olisa)) 3s8a Lo
okl aa a8 Jelas sl 5yl 3sia
o 3K U8 Uil ol piiall s Lasd
b o e 5 15 sl e
LLEW fods e ssay pae o
R? Lasd cin gl 45 .multicollinearity saaiall
O e dan Lee er0Vy si00
L ot zisally Losiiuwal ol uital
paa 8 asall (e /0V () /00 dGus
Lasd J5 LS (g i 31 1ia g e 53!
oAl loile (M asay S F Laal
A uShy Loy gipedd Leiaaty o
Tl Zadl Jolaed Lilanyl L ginel

Yy



LY psbald Tyl sl

£ dgsn
BLev = o+ 1 VI+ 3LN(Size) + 33DPS + B4PBV + 35G + ¢ g gadll Gaakas =l
Ll &lyjie fon
5 4 3 2 1
-1.096***  -1.049*%**  -1.036***  -1.041***  -1.024***  Constant
(-8.201) (-7.849) (-8.082) (-8.123) (-7.935) t
0.089%** fmngr
(2.721) t
1.028 VIF
0.28] *** fmgrCT
(3.065) t
1.005 VIF
0.3]5%** SmgrCF . 4
(3.024) ¢ e
1.010 VIF -
0.069 CfiCt
(1.585) t
1.043 VIF
0.081%* FDU
(2.505) t
1.051 VIF
0.130%** 0.124%%** 0.125%** 125 0.123%*%* [ NAssets
(11.477) (10.865) (11.281) (11.325) (11.038) t
1.251 1.229 1.221 1.221 1.228 VIF
-0.002%**  -0.002*%**  -0.002%** -.002%** -0.002%** DPS
(-3.027) (-3.128) (-3.073) (-2.939) (-2.681) t
1.175 1.195 1.175 1.176 1.191 VIF Ol pie
0.031%* 0.035%** 0.035%** .033%** 0.033*** PBV dasla
(2.547) (2.796) (2.903) (2.757) (2.708) t
1.183 1.184 1.180 1.177 1.178 VIF
-0.375%* -0.339** -0.376%* -.363%* -0.376** G
(-2.553) (-2.279) (-2.594) (-2.513) (-2.574) t
1.117 1.107 1.114 1.110 1.116 VIF
0.56 0.55 0.57 0.57 0.56 R? s
26.72%** 25. 11%** 27.95%%* 28.06%** 27.21%%* F(5.105) u“"l.és
. o
0.26 0.61 1.51 1.00 0.95 N(x3) Y
2.44 1.43 0.32 0.49 0.85 H(3)
OLEA) 58 N(x3) .+, )+ (ssieme die (ggiaa it c®, " O (s5hue e (s5han i o0, ) (g siume die (g shaa seiltsk

O Gaos ol Je Tasal) oSy Bera and Jarque (1981) Ju8 oo ¢ RS Undll cansdall auysill Los )3
Lagrange sulwd Je homoskedasticity Uaadl tplis wlS HLadl o8 H(x}) .0,9% (& +,* 0 (5 siuwe aic Lyall

.Y,A0 E.;A *,00 (54 Wicg Z:n‘)a_“ o 5._\;‘\9 5%‘).1 Jie ZA‘)A_“ ‘CAA:LEJ Multiplier

YYY



sl Sl ¢ M

a3 Al dosatd Sblas Ll
oY ) A s
33 e gpine Juls i Gl —
Lty el pas G 4
Gsia Ll Losl ol gsia
siiall Leliay 30 5yl
SIS sl — i lia CF/CH
POV VPO B W J11
clissl 3sias Skl 3sia
S5 gan ¥ elld o —Lasl
Ol o e s sine
(9) dsia oo Lualiunall mobial
GBAS o) Ziaall il pady Lad
(£) Jsis e Lualiiunall ol oo 1,5€
o it AaSlall o piiall Gads Lo U
Lol ) gl sra) B Jolas
et gl 48 aalgl Al &l
Aaaial sy B gisal G st
Dol s n oy gl (ol
ek aie Logedl Lot g 3l
LI LI Do aladials pumd sadl
oS iy Tl sl oe Yo
S et (V)5 (V) calind e Leshadle
B ) Lol pay = CFYCH Jebao
Lot ol Goia ana om il
Usine el 48 = S5kl G pons
i) LS Do 5,08) 13 Colinal
ama Bl I el (sl Zeusl s
Lelin,) L) a5 a3 30l ol
SR 3sia e 5ay bl L
sas plial B 3 Lalasyl i Lamy
U5 S 158 (g ool Gsin pan

sy o 4l e Tl Tl
Boday bowd Goia ana
O sde dgags Ladill olEanl
sallls 3,0 Lé, a3 AL
Tolas B csla ol L
3sia paay Gl aas G
sms Jla 5 Ludl claas)
L oe Loy Bl o e
Laydl o) Lad — Ldgie oS
osB Oe Gpealusall LST pas
S5 — 3,80 5 le Cpilie
aam O Aulay B ols
Losie S laceall i pmas cpal

B e el 5o
(5o die (ssie Jals dllia
Sl Sl Lo o e 0,05
G i elS,al s
ERIE SO RPN O
FHINPER RN
Sl Ta oia Ly, 4l
JEUE P SV - RO
& v S u“" Jsaius
e sl Ly (it oIS, 2l
JoaS Gl a3l P
Shi Gass Basas agud sy
J 5okl i aedsia pan oo
Sl sia o Lokl clsasl s
FRURE RN
Loaie aua 5650 08 <L ;H
fam T Gl S5
Gsda ole aflall i,y
s Jend 35 LS praalial

YYY



LY psbald Tyl sl

® Jys>
MLev = o+ 31 VI + 3,LN(Size) + 33DPS + 34PBV + 35G + ¢ G&yﬁ.ﬂ Gkl c_“L"u
Ll ala 8 fon
5 4 3 2 1
-0.894%*%  _(0.837***  _(.828***  _(.830***  -(.8]8*** Constant
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ABSTRACT

OWNERSHIP STRUCTURE AND ITS
RELATIONSHIP WITH CAPITAL STRUCTURE:
AN EMPIRICAL STUDY ON THE COMPANIES LISTED IN
THE KUWAIT STOCK EXCHANGE

TALLA M. AL-DEEHANI
KHALED M. AL-SAAD

Kuwait University

This paper investigates the relationship between the ownership structure and the
capital structure of the companies listed in the Kuwait Stock Exchange. It provides
evidence for a positive relationship between the amount of debt and the amount of
control rights relative to the amount of cash flow rights. A positive relationship
between the amount of debt and the existence of a manger from a controlling family
has also been found. Other positive relationships between the amount of debt and
the amount of controlling rights, and cash flow rights and a family-concentrated
ownership were also found. The study warns of the possible damage that non-
controlling investors with smaller ownership may get in the case of a financial crisis
such as the one witnessed by the Asian markets in 1997.
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