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INVESTMENT PERFORMANCE OF VALUE STOCKS AND
GROWTH STOCKS IN THE KUWAITI STOCK EXCHANGE

The Arabic library has been, untill the publication of this study, nill and
void of any study that addresses P/E stock trading strategies. This study fills this
gup by introducing the theoretical aspects and empirical evidence of the
relationship between P/E multiples and the investment performance of common
stocks in some developed stock markets. Moreover, the empirical testing of this
relationship in the Kuwait stock market shows that low P/E shares (vlue stocks)
outperform high P/E shares (growth stocks). This result is consistant with weak-
form inefficiency and indicative of the possibility of making abnormal returns in
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