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ABSTRACT

DEVELOPMENT PATH OF THE KUWAITI ECONOMY
FOLLOWING THE ASIAN CRISIS: ESTIMATION OF
DAMAGES AND LOST OPPORTUNITIES

MOTAZ H. KHORSHID

cairo University

YOUSSEF H. AL-EBRAHEEM

Kuwait University

The purposes of this paper are (i) to assess the impact of the recent Asian
crisis on medum-term performance of the Kuwaiti economy, and (ii) to develop
a methodology for estimating the economy-wide losses generated by this crisis.
The losses are computed using a dynamic multi-sector economic model that
compares the simulation results once under the assumption of continuing the
current worldwide circumstances, and once again by assuming as if the Asian
crisis had not occurred. The estimated losses of national income and savings
have exceeded the value of these indicators in the base year, with a considerable
decline in the per-caita Kuwait assets held abroad.
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