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ABSTRACT

The Impact of Adopting of International Accounting Standard (41)
on the Saudi Agricultural Sector

Sami O. S. Al-Shahrani Majed D. Alharthi
Mohammed H. Alfify King Abdulaziz University

Jazan University
KS4

Purpose: The study looks into the key benefits and challenges associated with the adop-
tion of International Accounting Standard (IAS) (41) titled "Agriculture", while assess-
ing whether the benefits of implementing this standard outweigh its challenges or the
other way around.

Study design/methodology/approach: A descriptive exploratory framework was em-
ployed, involving the distribution of a questionnaire directed at accounting academics
from three Saudi universities, as well as financial managers within the agricultural sec-
tors, to effectively address the main research inquiries and achieve the study’s objectives.
Sample and data: The sample comprised fifty participants, including accounting aca-
demics and financial managers from Saudi-listed agricultural companies.

Results: The findings of this study conclude that the advantages of adopting IAS (41)
indeed outweigh the associated challenges.

Originality/value: This study contributes to the existing literature by identifying the
most prominent benefits and challenges of implementing IAS 41 in the Saudi agricul-
tural context. It offers insight into the appropriateness of applying the standard within
this sector and highlights its potential to enhance agricultural revenues and attract both
domestic and foreign investment.

Research limitations/implications: The study is limited to a specific set of partici-
pants — namely, financial managers in publicly listed agricultural firms and accounting
academics. It also focuses solely on two aspects of IAS (41) adoption: benefits and chal-
lenges. Furthermore, the data collection was limited to a period of six months.

Keywords: International Accounting Standard (41) "Agriculture", Benefits, Challenges,
Biological Assets.

Published by the Academic Publication Council of Kuwait University. All rights reserved.
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