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ABSTRACT

Determinants of Female Director Representation
on Board of Saudi Listed Firms

Mohammed A. Alshetwi
Qassim University, KSA

Purpose: This study aims to identify the most important factors related to
increase the ratio of female board directorship in Saudi listed firms.

Study design/methodology/approach: This study uses a deductive approach. Both
multiple-regression and trend analysis are used to test the hypothesis. Mann
Whitney test is also used as an additional test to enhance the validity of the
study.

Sample and data: The current study uses a firm-level accounting data. The
sample consists of 460 observations for the period 2013- 2019.

Results: It is found that the ratio of female directors in Saudi listed firms is very
low, approaching only 2 per cent. The results also show that the Saudi vision of
2030 has no direct impact on increasing the ratio of female directors in Saudi
listed firms. Moreover, the ratio of female directors is affected by the factors
related to individual characteristics of female directors such as competence,
experience, and having multiple directorships. Finally, the results reveal that the
ratio of female directors in Saudi listed firms increases in family firms, small
firms, firms having independent boards, small board size, and firms with high
performance.

Originality/value: The study provides evidence from Saudi corporate contexts
supporting resource dependence theory to explain the importance of having
competent and qualified directors on boards, irrespective of their gender,
ethnicity, or other concerns.

Research limitations/implications: The first limitation is the sample size, which
consists only of Saudi nonfinancial listed firms due to a lack of data from other
companies. Also, this study uses only three individual characteristics of female
directors: competence, experience, and having multiple directorships. Other
individual characteristics such as age and nationality are not included because of
absence of data on them.
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