Arab Journal of ]

Administrative Sciences 2020, Vol. 27, No. 1, 149-177
Doi: 10.34120/0430-027-001-002

Barrak G. Al-Gharabali The Perception of Kuwait’s Residents
Kuwait University Regarding the Introduction of Tax Systems
Kuwait

and Reducing the Current Subsidies

Abstract

Purpose: The oil price decline has left Kuwait in a vulnerable financial situation.
Should the Kuwaiti government ultimately consider taxes when diversifying
revenue sources? This research assesses the perceptions of Kuwait’s residents
regarding several tax options, as well as the factors that affect these perceptions.
Study design/methodology/approach: The study relies on primary empirical data
to allow conducting regression modeling as the instrument for the data analysis.
The analysis helps to identify the tax options that are mostly accepted by the
residents of Kuwait. It also helps to understand whether or not Kuwait’s
residents prefer the option of having taxes in order to diversify the national
budget, or whether they prefer the option of reducing the subsidies that they are
currently getting from the Kuwaiti government to help reduce expenditures in
the national budget, which could contribute to resolving the deficit issue.
Sample and data: The research relies on primary empirical data gathered
through an online survey questionnaire: 4,181 individuals began the survey, and
3,370 respondents finished it (a completion rate of 80.6%).

Results: Kuwait’s residents prefer the option of reducing the subsidies that they
currently receive to that of structuring a tax system. If the government is going
to structure a tax system, Kuwait’s residents prefer corporate taxes if small
businesses are excluded from the tax base. A significant majority (79.54%) of the
participants believe that this would be a good option for the government to
increase its revenue. If the government does not pursue the option of corporate
taxation, excluding small businesses, residents also favor property and sales
taxes, provided that they exclude foodstuff. These represent the top three
favorable options for Kuwait’s residents.

Originality/value: The findings could help initiate a new body of literature
regarding Kuwaiti taxation and allow for comparisons with other GCC countries.
The results could also be valuable to the Kuwaiti government to make sure that
the public is on the side of the government and, therefore, preserve social harmony
at this new phase of attempting to diversify the Kuwaiti economy.

Research limitations /implications: The sample of the study is not 100% random
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because not all individuals in Kuwait have the exact same probability to be part
of the study. The percentage of Kuwaiti citizens in the sample is dominant
(around 97%), which is not representative of the entire population of Kuwait.
Another limitation is the fact that the data was collected after Kuwait joined the
GCC tax treaty, which could have affected the responses of respondents.

Keywords: Budget diversification, Kuwait, GCC Tax, Dependence on Natural
Resources, Natural Resource Curse, Public Policy.

JEL classification: H200, H610
Introduction

Governmental budgeting scholars have emphasized the importance of ensur-
ing that governments generate sufficient revenue to cover expenditures (Lee et al.,
2014). Because of its vast oil resources, Kuwait is an extremely wealthy state (Herb,
2005), but the country probably needs to restructure its budget and fiscal system.
The official budgets that the Kuwaiti Ministry of Finance publishes annually
indicate that the country has enjoyed high governmental surpluses for many years,
even during the peak of the 2008 economic crisis, and such conditions have made it
easy for the Kuwaiti government to create a welfare state for its small population
(slightly above four million). However, Kuwait began to run annual deficits within
its national budget since the fiscal year 2013-2014. The ongoing deficits pushed
Kuwait to consider new ways to help improve the situation of the Kuwaiti budget.
This paper tries to answer the research question of whether or not Kuwait’s
residents prefer the option of having taxes in order to help diversify the national
budget, or whether they prefer the option of reducing the subsidies that they are
currently getting from the Kuwaiti government to help reduce expenditures in the
national budget, which could contribute to resolving the deficit issue.

Ever since the sharp decline in oil prices around 2014, many of the oil-
dependent countries and Gulf Cooperation Council (GCC) countries began to
suffer because it affected their budgets considerably. The decrease in the oil barrel
price pushed the GCC countries to establish a tax treaty, the Value Added Tax and
Excise Tax treaty (Scalia, 2017), in order to help them structure similar tax systems
to avoid problems in their tax systems, like migration, cross-borders, and
avoidance issues. However, not all GCC countries have yet officially implemented
the tax treaty tax. Saudi Arabia, Bahrain, and the United Arab Emirates officially
structured their tax systems, which currently serve as new streams of revenue to
help their national budgets. Kuwait officially joined the tax treaty but has not yet
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implemented it. All of that is part of the application of Kuwait Vision 2035, where
one of the main pillars of the vision is to have a more diversified economy in the
country (Hvidt, 2019). The fluctuations in the oil prices within the past years have
pushed Kuwait and most GCC countries to create new visions in order to steer
them towards sustainable economies and systems. Kuwait already has a tax
structure focusing on taxing companies in Kuwait, as well as foreign companies
that operate in Kuwait. However, the current tax system is generating a negligible
revenue, as Table 1 shows.

Relying on one major source of income for the entire country is not a fiscally
healthy option (Carroll, 2009), and initiating a tax system could be one avenue by
which to begin to resolve this issue. Tax systems could increase governmental
accountability, because people are more interested in knowing where their own
money is being spent than knowing where the oil revenue is spent (McGuirk, 2013).
This could push the Kuwaiti government to increase transparency, which could
subsequently lead to better administration and practices. However, designing a tax
system is not an easy job, as it requires addressing several issues. Denison and
Facer (2005) indicate that the main tax principles that a tax system must address
are revenue adequacy, equity, economic neutrality, ease of administration, and
accountability/transparency. The other avenue available to Kuwait in order to
rectify its budgetary problem is to reduce current subsidies. Other avenues also
might be available that require some creativity but structuring a tax system and
reducing subsidies seem to be the most obvious options for the Kuwaiti
government to pursue.

The main motivation for conducting this study is to help find an option that
would allow the Kuwaiti government to have a healthier economy without facing
severe opposition from residents. Kuwait is not a fully democratic country
(Alnajjar, 2000), so it is not unusual to see instances in which the government
makes decisions without assessing public perceptions.

The natural resource curse literature reflects several lessons that indicate the
importance of taking real action in order to improve Kuwait’s economy. The
natural resource curse reflects the fact that a high dependence on natural resources
could lead to negative effects on economic growth (Sachs and Warner, 2001), the
levels of democracy (Ross, 2001), and increased levels of corruption (Van Der
Pleog, 2011). The natural resource curse literature provides additional motivation
for the Kuwaiti government to act in order to reduce its dependence on oil to
mitigate the effects of the natural resource curse.
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The findings of the study show that Kuwait’s residents prefer to lose the current
governmental subsidies when compared to the option of being taxed. The results
also show that if Kuwait is going to structure a tax system, residents would prefer
corporate taxes with small business exemptions to all other tax options. The
second-best tax option for Kuwait’s residents is a property tax, followed by a sales
tax, excluding foodstuff. Keeping in mind that sales taxes are very similar to VAT,
VAT would be preferable to Kuwait’s residents if the government exempts some of
the major food items that residents rely on in Kuwait. The results of the study are
significant and could help the Kuwaiti government from a policy perspective,
given that they are about to implement the GCC tax treaty. They are also essential
regarding whether the Kuwaiti government should consider additional taxes in the
future. Further, the findings can contribute to initiating a new body of literature on
taxation in Kuwait and the GCC region, as tax scholars around the world are
observing the situation and trying to assess the new GCC experience with regards
to taxation.

The Context of the Study: The State of Kuwait

Kuwait is a constitutional monarchy located in the Middle East and bordered
by Saudi Arabia, Iraq, and the Arabian Gulf. More than half of the Kuwaiti
population is composed of foreigners (Herb, 2009). Kuwait is heavily dependent
on oil (as Table 1 shows). Figure 1 makes it clear that Kuwait witnessed significant
deficits when oil prices decreased around 2014. Kuwait’s oil revenues account for
approximately 90% of revenue in the national budget, indicating that the country
relies primarily on a single source of income. Baldwin-Edwards (2011) shows that
more than 80% of the Kuwaiti labor force is employed in the public sector, which is
one of the reasons why “‘salaries’ are one of the most significant categories of
expenditures in the Kuwaiti budget. Further, the government is excessively
generous with the population. For example, it offers free university education,
free healthcare services, marriage gifts, interest-free loans, random governmental
gifts (cash), subsidies for staple foods (e.g., rice, bread, and milk), and utilities
(Herb, 2014). Kuwait also has cheaper fuel prices than most countries and enjoys
high wages in both the public and private sectors (Herb, 2014). This level of
generosity is currently depleting the country’s revenue. It was easier for the
government to offer all these benefits when it maintained high surpluses, but
everything has changed now that the price for a barrel of oil has decreased so
significantly.
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SURPLUS/DEFICIT FLUCTUATIONS IN THE
KUWAITI BUDGET
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Figure 1. Kuwait’s Surplus/Deficit Between Fiscal Year 2005-06 and Fiscal Year 2015-16

Source: All data are from the official budgets of the Kuwaiti Ministry of Finance.

Table 1
Kuwait’s Revenue in Fiscal Year 2015-16

Category Revenues in USD Percentage of Total
Revenues
QOil $39.,607,379,937.47 88.57%
Income Tax $465,251,344.54 1.04%
Property Tax $52,057,640.33 0.12%
Fees on Corporations $33,074,553.50 0.07%
Customs and Duty Fees §$1,043,595,515.43 2.33%
Revenue from Services $2,490,230,238.73 5.57%
Miscellaneous Fees $1,021,694,374.16 2.28%
Capital Revenue $5,914,015.48 0.01
Total Revenue $44,719,197,619.63 100%

Source: All data come from the official budget of fiscal year 2015-2016 (from the Kuwaiti Ministry of
Finance).

The data from both Figure 1 and Table 1 help in motivating this research
project, and they indicate the importance of the Kuwaiti government taking action
by considering additional streams of revenues, which could help diversify the
national budget. Taxes are the main sources of revenue for many governments
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around the world (Gordon and Li, 2009), yet almost no one in Kuwait pays taxesin
the current tax structure.

Literature Review

This study has solicited the perceptions of Kuwait’s residents about some
taxation options and the option of reducing the current subsidies offered. Kuwait
already has some taxes as sources of revenue (e.g., taxes on some companies and
corporations), but these taxes affect only a negligible percentage of Kuwait’s
residents. Most Kuwait’s residents do not pay taxes. This has been in line with
most countries in the Gulf Cooperation Council (GCC) that are heavily dependent
on natural resources. Almutairi (2014) presents a history for taxation among GCC
countries. However, the recent pressure due to the fluctuations and the decline in
oil prices has pushed some GCC countries to impose new taxes (e.g., the Value
Added Tax) in order to depend less on oil revenue.

The bright side of imposing taxes within GCC members is that it would help
diversify their economies and sources of revenue, which will help them to reduce
the effects of the natural resource curse. There is a broad stream of articles showing
evidence that dependence on natural resources could lower levels of economic
growth (Asif et al., 2020; Fosu and Gafa, 2019; Badeeb et al., 2017; Atkinson and
Hamilton, 2003; Sachs and Warner, 2001). Another stream of papers reflects that
dependence on natural resources leads to lower levels of democracy and
institutions (Adams et al., 2019; Dunn, 2017; Jensen and Wantchekon, 2004;
Ross, 2001). Other reflect additional adverse effects from natural resource
dependence such as higher inequality, more corruption, and more deindustrializa-
tion (Van der Ploeg, 2011). Even though there are many papers that argue against
the natural resource curse (Haber and Menaldo, 2011; Herb, 2005), there is a
general consensus that dependence on natural resources is associated with several
bad consequences for both the country and the economy (Van der Ploeg, 2011).

At the same time, designing a new tax system is not a simple task. Almutairi
(2014) reflects upon how the low taxes in GCC countries currently serve as a
competitive advantage, which highlights the importance of maintaining that
competitive advantage when imposing new taxes within the region. Along the
same lines, Zafarullah (2018) notes some of the accounting issues that face
businesses in the early stages of the VAT within the United Arab Emirates (UAE).
Temimi, et al. (2016) also show that taxes have significant effects on corporate
capital within the GCC region, and the results hold even when they examine
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countries outside the GCC (Malaysia and Thailand). There are not many studies
that address taxation within the GCC region, but most of them have highlighted
the importance of designing the tax system properly. The GCC tax literature also
reflects a positive experience in the administration of the excise tax system in Saudi
Arabia. Based on the perceptions of different stakeholders, Alsukait, ez al. (2020)
show that the administration of Saudi excise tax system is not difficult.

The tax literature (tax evasion and avoidance literature) reflects the fact that
people are always trying to find ways to make sure that they pay lower taxes (Burman
and Slemrod, 2020; Slemrod and Bakija, 2017). Slemrod (2007:25) states that “no
government can announce a tax system and then rely on taxpayers’ sense of duty to
remit what is owed.” This certainly does not mean that all people will evade or avoid
taxes. However, the amount of compliance could decrease if people start getting the
feeling that they are being taken advantage of by others (Ostrom, 1998).

There are many stories in the existing literature and in history in general that
could show the magnitude of how people always prefer to pay less in taxes, or to
not pay taxes at all. For example, many Romans in the third century used to hide
their valuable belongings, such as gold and jewelry, in order to evade what was
known at that time as a luxury tax (Burman and Slemrod, 2020). Further,
homeowners in eighteenth-century England used to brick up their fireplaces to
make sure that they did not produce signals that they were home, thus avoiding tax
collectors (Slemrod, 2007).

One of the fundamental models in the tax evasion literature, the Allingham-
Sandmo model of tax evasion, is one of the earliest and perhaps best-known
models with which to assess tax compliance (Slemrod and Yitzhaki, 2002). The
model tries to answer the following question: do higher taxes generate less or more
compliance? The model expects people to engage in tax evasion if the expected
utility of cheating-considering all other variables-exceeds the expected utility of
being honest. The model’s main variables that affect the final decision are the
probability of getting detected, the penalty rate, the tax rate, and the degree of risk
aversion (Andreoni et al., 1998).

The main takeaway from the model could be that most people would evade
taxesif they believed that they could get away with it. The degree of noncompliance
with self-employment income is around 57% (Burman and Slemrod, 2020).
However, noncomplianceis only 1% for wages and salaries. Salaries and wages are
subject to tax withholding and information reporting, which leads to this huge
difference in the tax gap, as they provide fewer opportunities for taxpayers to evade
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taxes. This could support the statement that people will evade taxes if they feel they
can do so undetected.

This also relates to Hardin’s (2009) tragedy of the commons. Hardin claims
that people will behave in ways that maximize their self-interests, contrary to the
best interests of the whole group, by depleting a common source. Trying to solve
the problem morally will not actually solve it, because it will only appeal to moral
people. A problem can only be solved by agreed-upon pressures (e.g., laws and
regulations). However, his argument could be an extreme one. Ostrom (1998)
concludes that people are not as helpless as other authors assume. She argues that
ethics, norms, trust, reciprocity, and rules all together affect the way an individual
reacts to something. However, she also confirms the fact that cooperation could
decrease over time if people feel that others are taking advantage of them.

Hypotheses Development

All of these arguments from the existing literature help to reinforce the premise
of the claim that it would be very difficult for an individual (a resident of Kuwait)
who has lived his/her entire life without having to pay any tax to accept the idea of
taxation, thus the presumption that they will prefer the option of reducing current
subsidies instead of supporting taxation. While it can be said that subsidies are
negative taxes, such an understanding is common only among those who study
taxation and public finance, topics that are not well-known in Kuwait.

Hypothesis 1 (HI): Residents in Kuwait prefer the option of reducing the current
subsidies that the government offers to the option of creating a tax system.

The paper also has different models to help assess the factors that affect support
of the two options: reducing subsidies and structuring a new tax system. Hence, the
research has also tested several minor hypotheses. First, residents with higher
social capital are expected to be more willing to help the government. The concept
of social capital stems from the seminal book entitled Making Democracy Work
(Putnam et al., 1994), where the authors reflect upon how the roles of trust,
cooperation, and investment in social activities help to achieve better results for the
community. They also tie social capital to civic engagement in public affairs and
public issues.

Putnam, et al. (1994) assess the importance of social capital by focusing on Italy in
particular, and how some regions in the north have a higher-quality government
compared with other regions in the south of the country. The key difference is that
people in the north have much higher social capital, which the authors have measured

156



Barrak Al-Gharabali

by looking at voter turnout, density of associational life, and newspaper readership.
What the authors have found is that people in the northern regions that have higher
rates of social capital also have higher rates of trust in one another, expect others to
act fairly, follow the rules, and are more engaged in community activities. Coffé and
Geys (2005) offer another paper that confirms the effects of social capital based on a
sample of Flemish municipalities, finding that municipalities that have higher rates of
social capital also have better governmental performance.

There are several ways to control for social capital. For instance, Coffé and
Geys (2005) use measures like Putnam et al. (1994), but they add the factor of crime
rate per capita. The hypothesis is that residents who are more socially active would
be more likely to want to help the government. Thus, they are expected to be more
willing to support one or both options.

Hypothesis 2 (H2): Residents with higher social capital are more willing to help
the government by supporting one (or both) of the two options: the option of
structuring a tax system, and the option of accepting that the government reduces the
amount of subsidies to residents.

Another hypothesis is that residents are expected to be more willing to help the
government when they have greater trust in the government. The assumption is
that residents who trust the government would be more willing to help, because the
government itself would be the body that would manage the tax system or use the
additional money resulting from the reduced subsidies. Feldman and Slemrod
(2009) help to build the basis for this argument. They find that tax decisions and
compliance with the tax system are significantly influenced by perceptions toward
the government. For instance, they indicate that many individuals in the United
States who decided not to pay taxes during the Vietnam War were those who
opposed the decision to fight in Vietnam. The main point that they make in their
work is that people are expected to have higher compliance rates if they have
greater trust in the government. Witte and Woodbury (1985) offer another paper
that provides evidence that the perceptions of the population towards the
government do matter when it comes to tax decisions. These foundations put
forward the argument that respondents to the survey are expected to be more
willing to help the government when they have greater trust in it.

Hypothesis 3 (H3): Residents are more willing to help the government when they
have greater trust in it.

Another theory is based on the literature’s findings that higher education levels
could translate into better attitudes towards taxes (Rodriguez-Justicia and Theilen
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2018, Maria-Dolores, et al. 2010). Thus, residents are expected to be more
supportive of the two options (reducing subsidies and/or creating a tax system)
when they have higher levels of education. The expectation is that residents with
more education are more knowledgeable about the adverse consequences that the
country will face if it does not correct the financial situation.

Hypothesis 4 (H4): Residents with higher levels of education are more supportive
of one (or both) of the two options (reducing subsidies and/or creating a new tax
system).

Methods

Sample and Data

This paper is based on an online survey posted on Twitter; thus, the study’s
sample is not 100% random. However, there are no special characteristics used to
select the study’s population, as it is open to all residents who live in Kuwait.
Further, the survey includes no questions that would allow the researcher to
identify any of the respondents. The survey is posted in Arabic, which means that
the respondents of the survey are those who can read and write Arabic. The goal is
to recruit a sample that ranges in age from 18-65, including college students,
employees, and retirees. The study does not exclude any specific group from
completing the survey. Ultimately, 4,181 individuals have received the survey and
3,370 respondents have completed it (a completion rate of 80.6%). Hence, the
study is based on the 3,370 responses received. This research relies on primary
empirical data gathered through the survey questionnaire. Many of the questions
in the survey are based on a 5-point Likert-scale, where a higher number refers to a
higher level within the variable. For instance, a 5™ in the education variable
indicates a higher level of education than a ““3”.

The first part of the survey requests demographic information that is later used
to develop control variables for the analysis. The second part of the survey helps to
develop additional control variables by asking whether the respondents follow
political and economic news, and about their use of the media in general. The third
section assesses the participants’ knowledge of the Kuwait government’s financial
position. The fourth part of the survey poses two main questions used to construct
the two main dependent variables for the study. The first is related to developing a
tax system and the second to reducing subsidies. The final part of the survey
discusses several types of tax options that Kuwait may consider, which can help to
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assess what types of taxes that the residents of Kuwait prefer. There are several
questions about the various types of taxes (i.e., income, sales, corporate, and
property taxes).

Characteristics of the sample

Table 2
General Demographics Based on the Likert-Scale Questions.

Variable Total
Monthly Salary 7499 KWD 750-1,000 1,001-1,499 1,500-2,000 2001 KWD

and below KWD KWD KWD and above
Percentage of sample 13% 18% 23% 18% 28% 100%
Age 20 and 21-29 30-39 40 - 49 50 and

below above
Percentage of Samp]e 4% 24% 21% 21% 30% 100%
Trust in Government Strongly Distrust Neutral Trust Strongly

Distrust Trust
Percentage of sample 23% 26% 21% 20% 10% 100%

The number of respondents who have completed the survey is 3,370. However,
some respondents have ignored some of the questions, which explains the different
sample sizes in the models below. The study sample is nearly equal with respect to
gender, as 48.04% of the population is female and 51.96% male. Kuwaiti citizens
comprise 96.96% of the study’s sample, which non-Kuwaiti citizens account for
only 3.04%. The majority of the sample are educated: 29.98% have a graduate
degree or higher (including professional degrees), 21.06% have bachelor’s degrees,
21.24% have a two-year diploma, 23.88% have high school degrees, and 3.04%
have less than a high school degree. With respect to the age distribution, 29.98%
are 50 years old or above, 21.06% are 40-49 years, 21.24% are 30-39 years, 23.88%
are 21-29 years, and 3.82% are 20 years old or below.

The survey allows for the collection of data about the participants’ interests in
political and economic news. As anticipated, the majority of the Kuwaiti
population follow the news through social media (i.e., Twitter, Facebook, and
WhatsApp); 61.30% rely on social media as the main source of news, 15.48% on
newspapers, 12.16% on television, 1.31% on radio, and 9.76% on other sources.
The high reliance on social media in Kuwait in terms of news consumption is the
main motivation for choosing an online survey.
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A plurality (48.61%) of the sample either agree or strongly agree that they
follow political news; 17.77% either disagree or strongly disagree that they follow
political news; and 33.62% indicate they are neutral. On the other hand, 38.08% of
the sample either agree or strongly agree that they follow economic news, 36.36%
indicate that either they disagree or strongly disagree that they follow economic
news, while 33.62% indicate they are neutral.

Statistical Methodology

Relying on regression modeling is deemed the preferred instrument for the data
analysis. The first regression model assesses the variables that affect Kuwait
residents’ perceptions of the option of reducing the current subsidies as the
dependent variable (reducesubs). The control variables are: gender (femaledum);
Kuwaiti nationality dummy (kwtdum); age (age); highest level of education (edu);
monthly salary (monthlysal); degree of following political news (followpoli);
degree of followed economic news (followecon); degree of religiosity (religious); a
dummy regarding the respondent’s voting in the last Kuwaiti parliamentary
election in 2013 (votedum); degree of satisfaction with the performance of the
Kuwaiti parliament (satisfiedwithpardum); level of knowledge regarding oil and
Kuwaiti budgets (oilknowledge); degree of believing that low oil prices will have
adverse consequences on Kuwaiti economy (lowpricesbadecon); and degree of
trusting Kuwaiti government (trust).

The model also includes several dummy variables that control for the district in
which respondents live, the status or sector in which respondents are currently
employed, marital status, and respondents’ main source of news.

The regression equation for the first model was:

Model 1: Residents’ perceptions of the idea of reducing the subsidies to reduce
the Kuwaiti government’s expenses = a; + f; (femaledum) + f, (age) + S5 (edu)
+ P4 (monthlysal) + S5 (followpoli) + f¢ (followecon) + f; (votedum) + fg
(satisfiedwithpardum) + fq (oilknowledge) + f;¢ (lowpricesbadecon) + [,
(trust) + pi» (hawally) + ;3 (farwa) + ;4 (ahmad) + fi5 (jahra) + fi¢
(mubarak) + fq7 (public) + fig (private) + fio (self) + o (single) + f;
(married) + fo, (widow) + ¢

The second model is similar but has changed the dependent variable to the
perceptions of Kuwait’s residents on the idea of structuring a new tax system to
increase Kuwait’s revenue.
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Model 2: Residents’ perceptions of the idea of structuring a tax system to
increase Kuwait’s revenue = o; + f; (femaledum) + f5; (age) + f35 (edu) + f4
(monthlysal) + fs (followpoli) + fs (followecon) + f; (votedum) + fig
(satisfiedwithpardum) + f (oilknowledge) + f3;o (lowpricesbadecon) + fy;
(trust) + i, (hawally) + ;3 (farwa) + fi4 (ahmad) + ;5 (jahra) + fi6
(mubarak) + fy7 (public) + fg (private) + B9 (self) + oo (single) + fy;
(married) + Sy, (widow) + &

These two models help to assess the factors that affect residents’ perceptions of
the two options. The next part helps to offer a general comparison of which type(s)
of taxes that residents find more acceptable. The comparison sums up the
percentages of residents who have chosen either agree or strongly agree and
compare them with the percentages of people who have chosen disagree or disagree
strongly with respect to the types of taxes. The part also includes six different
models that have used the same set of control variables and have changed only the
dependent variable. The six models’ regression equations are:

Model 3: Residents’ perceptions of income taxes = o + f§; (femaledum) + f,
(age) + B3 (edu) + B4 (monthlysal) + B5 (followpoli) + B¢ (followecon) + f3;
(votedum) + g (satisfiedwithpardum) + fo (oilknowledge) + f;o (lowprices-
badecon) + fy; (trust) + fi» (hawally) + f3 (farwa) + f4 (ahmad) + f;s
(jahra) + f;¢ (mubarak) + f7 (public) + ;g (private) + 9 (self) + B (single)
+ 1 (married) + f5, (widow) + ¢

Model 4: Residents’ perceptions of corporate taxes on all companies = o + ff;
(femaledum) + f, (age) + B3 (edu) + B4 (monthlysal) + B5 (followpoli) + f¢
(followecon) + f§; (votedum) + fg (satisfiedwithpardum) + fy (oilknowledge) +
P10 (lowpricesbadecon) + f3;; (trust) + fi, (hawally) + f;3 (farwa) + f4
(ahmad) + f5(ahra) + ;¢ (mubarak) + ;7 (public) + f5(private) + ;9 (self)
+ S (single) + f»; (married) + f,, (Widow) + &

Model 5: Residents’ perceptions of corporate taxes, excluding small compa-
nies= oy fB; (femaledum) + f, (age) + f3 (edu) + f4 (monthlysal) + fs
(followpoli) + f¢ (followecon) + - (votedum) + fg (satisfiedwithpardum) + fSg
(oilknowledge) + fo (lowpricesbadecon) + fq; (trust) + S, (hawally) + f3
(farwa) + fi4 (ahmad) + f;5 (jahra) + ;¢ (mubarak) + ;7 (public) + fig
(private) + 9 (self) + B (single) + f>; (married) + S5, (widow) + &

Model 6: Residents’ perceptions of property taxes = oy + f; (femaledum) +
f> (age) + f3(edu) + f4 (monthlysal) + S5 (followpoli) + S (followecon) + f3;
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(votedum) + fg (satisfiedwithpardum) + fo (oilknowledge) + f;o (lowprices-
badecon) + f;; (trust) + fy, (hawally) + fy3 (farwa) + f4 (ahmad) + f;s
(jahra) + 8¢ (mubarak) + f17 (public) + f5 (private) + f9 (self) + S (single)
+ 1 (married) + f,, (widow) + ¢

Model 7: Residents’ perceptions of sales taxes = o + f; (femaledum) + f,
(age) + B3 (edu) + P4 (monthlysal) + B5 (followpoli) + B¢ (followecon) + f3;
(votedum) + g (satisfiedwithpardum) + fo (oilknowledge) + [0 (lowprices-
badecon) + fy; (trust) + fi, (hawally) + fy3 (farwa) + f4 (ahmad) + f;s
(jahra) + f;¢ (mubarak) + S (public) + f;g (private) + 9 (self) + B (single)
+ 1 (married) + 5, (widow) + ¢

Model 8: Residents’ perceptions of sales tax excluding food purchased = o; +
f1 (femaledum) + f, (age) + Pz (edu) + P4 (monthlysal) + 5 (followpoli) + S
(followecon) + f(votedum) + fg(satisfiedwithpardum) + Sy (oilknowledge) +
P10 (lowpricesbadecon) + f;; (trust) + f;» (hawally) + ;3 (farwa) + f4
(ahmad) + f5(jahra) + ;s (mubarak) + ;7 (public) + f5(private) + 9 (self)
+ Py (single) + B, (married) + f5, (widow) + ¢

Results

Although additional variables have been included in the model, not all of them
appear in the tables below, due to a lack of statistically significant effects.

Table 3
The Coefficients of Models 1, 2, 3, and 4

Model Number Reducing  Introduce Income Corp. Taxes
Subsidies Taxes Taxes on All
Female -0.009 -0.12% -0.207**  -0.252%*
Age 0.013 0.028 0.146%* 0.082%**
Education 0.042 0.058* 0.005 -0.016
Monthly Salary 0.035 0.056%*  -0.132%* 0.009
Follow Political News -0.038 0.038 0.098** 0.010
Follow Econ News 0.054* 0.068** -0.011 0.043
Voted in last Election 0.089* 0.058 0.056 0.037
Satisfaction with Parliament 0.466** 0.366** 0.181* 0.134
Oil Knowledge 0.005 0.035%* 0.037* -0.011

Degree to which they believe that low oil prices will 0.198** 0.189** 0.104%* 0.065%*
lead to weak economy
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Cont/ Table 3
The Coefficients of Models 1, 2, 3, and 4

Model Number Reducing  Introduce Income Corp. Taxes

Subsidies Taxes Taxes on All
Trust Government 0.192%* 0.093** 0-.002 0.009
Farwaniya District -0.162* -0.199** -0.129 0.095
Ahmadi District -0.073 -0.359%* -0.208* 0.151
Jahra District -0.153 -0.289%* -0.049 -0.03
Work in Public Sector -0.159%** -0.059 -0.138* 0.162%*
Work in Private Sector -0.146 0.094 -0.022 0.004
Self Employed 0.019 0.159 -0.044 -0.226
Single -0.115 0.333* 0.252% -0.096
Widow 0.162 0.329* 0.051 -0.098
R? 0.12 0.11 0.05 0.04
N 3,170 3,170 3,151 3,143

*p < 0.05,** p < 0.01.

The paper focuses first on models 1 and 2 (columns 2 and 3 in Table 3). These
two models include the same explanatory variables but offer different dependent
variables. The first model (column 2 in Table 3) uses residents’ perceptions of
reducing subsidies. The model reflects several statistically significant associations.
There is a positive relationship between residents following economic news and
accepting the idea of reducing subsidies. This may be because residents who follow
economic news have a greater knowledge of economics and understand the
potential negative effects on the economy if they do not contribute. Another
positive association exists between voting in the last parliamentary election and
favoring reducing the subsidies. This could relate to Putnam’s (1994) ideas about
social capital. Putnam suggests that people with higher social capital are always
more willing to contribute to and support the government than those with lower
social capital. Satisfaction with parliamentary performance also positively
correlates with the dependent variable in model 1. The coefficient is large
(70.466) because the scale is a Likert scale that ranges from 1 to 5.

There is also a positive association between trust in government and the idea of
reducing subsidies. It is reasonable to expect people to be willing to pay or give up
some of their benefits when they have greater trust in parliament and government.
Another significant relationship exists between the dependent variable and the
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degree to which respondents believe that low oil prices will lead to adverse
economic consequences. This finding is not surprising, given the fact that such
residents understand that low oil prices will have adverse effects and are, therefore,
more willing to sacrifice some of their benefits in order to help improve the
economy. Location is another factor that has some effect on the dependent
variable. There is a statistically significant negative association between residents
who live in Al-Farwaneyyah district and those who favor the idea of reductions in
subsidies. Residents working in the public sector are also statistically significantly
opposed to accepting reductions in subsidies. This finding could be associated with
the fact that many of the least motivated people in Kuwait prefer to work in the
public sector, given the job security in the public sector, which makes it less
challenging (Baldwin-Edwards, 2011). This contrasts with the literature on Public
Servant’s Motivation (PSM), in which several empirical papers have shown that
those who work in the public sector are more motivated than those who work in the
private sector (Parola, et al. 2019, Crewson 1997, Perry 1996). However, the
situation in Kuwait is much different, largely because they hire an excessive
number of employees in the public sector, which means that several employees are
extra workers who have no major responsibilities. The model has an R? of 0.12, so
the model explains just over 12% of the variability in the dependent variable.

Model 2 employs a different dependent variable because it can reflect the
association between the independent variables and perceptions about instituting a
tax system in order to increase Kuwait’s revenue. As column 3 in Table 3 shows,
there is a statistically significant negative association between the dependent
variable and being female. Having more education and a higher monthly salary are
both positively associated with residents’ perceptions of the idea of forming a tax
system. There is also a positive relationship between residents who follow
economic news and those who accept the idea of having a tax system. Further,
residents who have greater trust in and satisfaction with the government and
parliament are more likely to accept the idea of instituting a tax system.

Another significant relationship exists between the degree to which the
respondents believe that low oil prices will lead to adverse economic consequences
and the dependent variable of model 2. Individuals with more knowledge about oil
and about Kuwait’s financial position (Oil Knowledge Variable) are more likely to
accept the idea of implementing a tax system. A statistically significant negative
correlation exists between residents in Al-Jahra, Al-Farwaneyyah, and Al-Ahmadi,
with the idea of structuring a new tax system. Being single or widowed are both
positively associated with the dependent variable, relative to divorcees. The model
has an R? of 0.11, so it explains only approximately 11% of the variation.
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The analyses of models 1 and 2 have allowed for the assessment of support for
the study’s hypotheses. Hypothesis 4 indicates that residents with higher levels of
education are more likely to support one (or both) of the two options (reducing
subsidies or creating a tax system). Table 3 indicates that education is significnatly
associated only with support of the option to have a tax system. Thus, the evidence
only supports hypothesis 2 partly. Hypothesis 2 indicates that residents with higher
social capital are more supportive of helping the government by supporting one (or
both) of the two options. These findings support only the option of reducing the
subsidies. Thus, H2 is accepted partly. Hypothesis 3 indicates that residents are
more willing to help the government when they have greater trust in it. The findings
demonstrate robust support for hypothesis 3, as Table 3 reflects.

Before proceeding with models 3 through 8, this section assesses H1 (the main
hypothesis) by adding the percentages of residents who have answered questions 18
and 19 in the survey with “agree” or “strongly agree.” Questions 18 and 19 each
examines the perceptions towards one of the two options (structuring a tax system
and reducing the current subsidies) through the 5 points Likert-scale. Question 20
assesses H1, viz. ““Assuming that the Kuwaiti government persists in pursuing one of
the following options to overcome the current financial situation, which option
would you prefer?” The tabulations of questions 18 and 19 show that 16.95% of
individuals who have taken the survey believe that reducing subsidies is a good way
for the government to reduce its expenditures. The percentage of residents who
believe that forming a tax system is a good way to increase government revenues is
19.96%. One would think that these percentages indicate that residents might prefer
the tax system option. However, this question has asked only about the options to
increase revenue through taxes and to reduce expenditures through fewer subsidies.
It has not asked which option they prefer. Question 20 has checked their preference.
Table 4 below shows individuals’ preferences regarding government options.

Table 4
The Sample’s Preference Regarding Some Options that the Government Might
Undertake.
Prefer Reducing Prefer Structuring Prefer Both
Subsidies a Tax System
Percentage of Individuals 52.85% 33.92% 13.22%

who prefer the option

These percentages indicate that Kuwait’s residents prefer the option of
reducing subsidies to that of having a tax system. The difference between the
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two percentages is approximately 20%, which is a significant difference. Further,
13.22% have indicate that they prefer both options together. Thus, the evidence
supports H1: Residents in Kuwait prefer the option of reducing the current subsidies
that the government offers to the option of creating a tax system.

The Different Tax Options:

This section focuses on the different tax options that the Kuwaiti government
could undertake. The first part discusses the perceptions of residents living in
Kuwait regarding the different tax options, and the second part reflect upon the
different variables that could affect perceptions towards each tax option.

Table 5
The Sample’s Preferences for Some of the Tax Options.

Tax Type  Sales Tax  Corporate Income Tax Sales Tax, Property Tax Corporate Tax

Tax on all excluding excluding small
companies foodstuff businesses
Percentage 21.08% 29.69% 38.23% 44.54% 52.34% 79.54%

Table 5 above illustrates which tax options residents prefer the most. It also
shows the percentages of residents who have answered the questions that assess
each of the options with ““agree” or “‘strongly agree.” It appears that Kuwait’s
residents strongly prefer the option of corporate taxation (79.54%) if small
businesses are exempt from those taxes. This is understandable because, to many
people, exempting small business would make the tax more progressive and less
regressive, which would in turn make sure that no additional hurdles would be
imposed on new entrepreneurs. The second option that residents prefer (52.34%)
is that of the property tax. The assumption here is that Kuwait’s residents may
believe that a property tax would affect the wealthy to a greater degree. However,
in many cases, property taxes are considered to be regressive taxes (Burman and
Slemrod, 2020). The third option that Kuwait’s residents support (44.54%) is that
of a sales tax if it excludes foodstuff.

Models 3 through 8 focus on the variables that affect residents’ perceptions
regarding the various types of taxes that could be part of the financial position in
Kuwait. Model 3’s (column 4 in Table 3) dependent variable addresses perceptions
regarding income taxes. There is a statistically significant negative correlation
between the dependent variable and being female in this model. Age is positively
associated with the model’s dependent variable, as well. Further, residents with
higher incomes significantly oppose the idea of having an income tax. This is
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reasonable, because individuals with higher incomes know that they would have to
pay higher taxes than those with lower incomes in a typically progressive tax
system. There is a positive correlation between following political news and
preferring an income tax in Kuwait. Oil knowledge and satisfaction with Kuwait’s
parliament also positively correlate with support for the income tax option.
Another significant relationship exists between the dependent variable and the
degree to which the respondents believe that the low oil prices will lead to adverse
economic consequences. Living in Al-Ahmadi district and working in the public
sector both negatively correlate with the perceptions towards income taxes. The
model has an R? of 0.05, so it reflects only approximately 5% of the variability.

Model 4’s (column 4 in Table 3) dependent variable reflects residents’
perceptions about applying corporate taxes to all companies (including small
businesses), which assesses what variables might affect the perceptions towards
corporate taxes. Again, females are generally opposed to this option, and age
positively correlates with the model’s dependent variable. The degree to which
respondents believed that low oil prices would lead to adverse economic
consequences positively correlates with perceptions towards corporate taxes on
all corporations. The variable of working in the public sector positively correlates
with the dependent variable of the model, as well. The model has an R20f0.04, and
thus accounts for only approximately 4% of the variation.

Table 6
The Coefficients of Models 5, 6, 7, and 8.

Model Number Corp. Taxes  Property Sales Sales Taxes ex-
excluding Taxes Taxes cluding Food
Small Compa-
nies

Female -0.197** -0.355%%* -0.351%* -0.347**
Age 0.029 0.157%* 0.044 0.118%*
Education 0.011 0.011 0.086** 0.026
Monthly Salary 0.015 0.009 0.051* -0.002
Follow Political News 0.116%** 0.074%* -0.043 -0.035
Follow Econ News -0.035 0.037 0.082%* 0.038
Voted in last Election 0.107** -0.067 0.026 0.059
Satisfaction with Parliament -0.059 -0.033 0.215* 0.128
Oil Knowledge 0.052%* 0.030* -0.016 -0.011
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Cont/ Table 6
The Coefficients of Models 5, 6, 7, and 8.
Model Number Corp. Taxes  Property Sales Sales Taxes ex-
excluding Taxes Taxes cluding Food

Small Compa-
nies

Degree to which they believe that low  0.029 0.054%** 0.140%** 0.131%**
oil prices will lead to weak economy

Trust Government -0.071** -0.042* 0.049** 0.045*
Jahra District 0.051 -0.132 -0.08 -0.361%*
Work in Public Sector -0.024 0.063 -0.18** -0.132
Work in Private Sector -0.242%* 0.003 -0.104 -0.113
Self-Employed -0.335%* -0.249 -0.046 -0.155
Single 0.100 -0.166 0.214* 0.172
Married 0.123 0.050 0.224%* 0.239*
R? 0.06 0.09 0.07 0.05

N 3,150 3,140 3,142 3,135

*p < 0.05,** p < 0.01.

Model 5’s (column 2 in table 6) dependent variable assesses perceptions about
the option of corporate taxation if small businesses are excluded. Females again
show a statistically significant negative correlation with the model’s dependent
variable. Another significant positive correlation exists between the dependent
variable and those who follow political news. The variable of residents who have
voted in the last election positively correlates with the dependent variable. Higher
oil knowledge also positively correlates with perceptions towards corporate taxes
if small companies are excluded. The variable of residents with greater trust in the
government negatively correlates with the dependent variable. For unknown
reasons, working in the private sector and being self-employed both negatively
correlate with the model’s dependent variable to a statistically significant degree.
The model has an R? of 0.06, so the model reflects only approximately 6% of the
total variation.

Model 6’s (column 3 in table 6) dependent variable evaluates perceptions about
the option of property taxation. There is a statistically significant negative
correlation between the model’s dependent variable and being female, while age
has a positive correlation with the property tax option. Following political news
also positively correlates with the property tax option. Both oil knowledge and the
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variable assessing whether respondents believe that Kuwait would face negative
consequences because of the decline in oil prices positively correlates with the
model’s dependent variable. Conversely, greater trust in the government nega-
tively correlates with the model’s dependent variable. The model has an R? of 0.09.

Model 7’s (column 4 in table 6) dependent variable addresses residents’
perceptions towards the option of sales taxes. Females are opposed to sales
taxes, while education positively correlates with the sales taxes option. Residents
with higher salaries favor the option, as do those who follow economic news. The
variables of trust in the government and satisfaction with parliament both
positively correlate with the option of sales taxation. Another positive statistically
significant relationship exists between the dependent variable of model 7 and the
degree to which the respondents believe that low oil prices would lead to a weak
economy. Single and married individuals are more likely to support sales taxes
than divorced individuals, and public sector workers are opposed to the sales taxes
option. The model has an R? of 0.07.

Model 8’s (column 5 in Table 6) dependent variable measures perceptions
about the option of sales taxes if food purchases are excluded. Females are
opposed to the option, while age positively correlates with support of the option.
Another statistically significant positive correlation exists between the dependent
variable and the degree to which the respondents believe that the low oil prices
would lead to adverse economic consequences. Trust in the government positively
correlates with the sales taxes option if food purchases are excluded. Residents
living in the Al-Jahra District oppose sales taxes, while married individuals are
more likely than divorced individuals to favor sales taxes if foodstuff is excluded.
The model has an R? of only 0.05, thus explaining only approximately 5% of the
variability.

Conclusion

The study identifies the perceptions of Kuwait’s residents regarding some
options that the government might consider in order to overcome the economic
crisis it is currently facing because of the decline in oil prices. Kuwait’s residents
prefer the option of reducing the subsidies that they currently receive to that of
structuring a tax system. If the government is going to structure a tax system,
Kuwait’s residents prefer corporate taxes if small businesses are excluded from the
tax base. A significant majority (79.54%) of the participants believe that this would
be a good option for the government to increase its revenue. If the government
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does not pursue the option of corporate taxation, excluding small businesses,
residents also favor property and sales taxes, if the latter excludes food purchases.
These represent the top three favorable options for Kuwait’s residents.

One of the findings shows that residents who have greater trust in the
government and who are more satisfied with parliament are more likely to
support most of the government’s options. This puts more pressure on the Kuwaiti
government to take real action in fighting corruption and to begin implementing
Kuwait’s vision for 2030, so that more people would trust the government.
Residents who believe that low oil prices will have adverse consequences on the
Kuwaiti economy are more likely to accept most of the options that the
government might consider. This is important because the government might be
able to gain more support for any of these options if it can heighten residents’
awareness of the severe consequences that the country might face if it simply does
nothing at all. Venezuela is a very good example of how an oil-rich country can
easily end up with severe adverse economic consequences if the government does
not manage the economy and the financial situation wisely by taking real action.

Females in Kuwait seem to disagree with most of the options that would affect
their personal income or consumption. This is an indicator that it is difficult for
women to sacrifice part of their income in order to improve the financial situation
in Kuwait. However, the reasons that females oppose all the options are still
unclear. Older residents are more likely to accept most of the options that the
country might consider. This could be related to their overall knowledge or
maturity, which makes them more willing to help the government than their
younger counterparts.

Respondents who reside in Al-Jahra, Al-Ahmadi, or Al-Farwaneyyah show
greater opposition to the government, which could result in opposition to any
option that the government might consider. Itis not 100% clear why living in those
three governorates is associated with more opposition to the government.
However, it could be related to the fact that these governorates are farther away
(mostly Al-Jahra and Al-Ahmadi) than the others from the Kuwaiti capital, and
some studies show that living around downtowns and big cities (e.g., the capital
city) is associated with more amenities that could improve quality of life and
satisfaction rates (Zheng, 2014; Albouy et al., 2013) and services. This could be a
good opportunity for future research projects to seek an understanding of the
differences among the six Kuwaiti governorates when it comes to believing in and
trusting the Kuwaiti government.
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At the same time, the study has several limitations that the reader should keep
in mind. The sampling strategy is based on an online survey posted on social
media. This could have led to a biased sample, given that not all individuals within
Kuwait use social media, nor do they read and write Arabic. Thus, the sample of
the study is not 100% random, because not all individuals in Kuwait have the same
probability to be part of the study. The demographics of the study confirm that
there are some biases in the sample, as well. The percentage of Kuwaiti citizens in
the sample is dominant (around 97%), which is not representative of the entire
population of Kuwait, where non-Kuwaitis represent a large part of Kuwait’s
population. This means that the findings of the study are mostly based on
information received from Kuwaiti citizens, because only a small fraction of the
respondents were non-Kuwaitis. Another limitation is the fact that the data is
collected after Kuwait has joined the GCC tax treaty, which could have affected
the responses of the respondents.

If this paper could have one main message, it would be vital to make sure that
the publicis on the side of the government and preserve social harmony at this new
phase of attempting to diversify the Kuwaiti economy. The results could assist in
achieving that because they reflect the perceptions of Kuwait’s residents regarding
some of the major options that the government might consider. Thus, the
government could reduce the opposition that it might face regarding any decision
that it is planning to make by examining the correlations that this study has
indicated. The findings of the study could also help to initiate a new body of
literature on taxation in Kuwait and allow for comparisons with other GCC
countries.

References

Adams, D., Ullah, S., Akhtar, P., Adams, K., & Saidi, S. 2019. The Role of Country-
Level Institutional Factors in Escaping the Natural Resource Curse: Insights from
Ghana. Resources Policy, 61: 433-440.

Albouy, D., Leibovici, F., & Warman, C. 2013. Quality of Life, Firm Productivity, and
the Value of Amenities across Canadian Cities. Canadian Journal of Economics/
Revue Canadienne D’économique, 46(2): 379-411.

Almutairi, H. 2014. Competitive Advantage through Taxation in GCC Countries.
International Business & Economics Research Journal (IBER), 13(4): 769-778.

Alnajjar, G. 2000. The Challenges Facing Kuwaiti Democracy. The Middle East Journal,
54:242-258.

171



AJ.AS,Vol.27,No. 1

Alsukait, R., Bleich, S., Wilde, P., Singh, G., & Folta, S. 2020. Sugary Drink Excise Tax
Policy Process and Implementation: Case Study from Saudi Arabia. Food Policy,
90: 101789.

Andreoni, J., Erard, B., & Feinstein, J. 1998. Tax Compliance. Journal of Economic
Literature, 36(2): 818-860.

Asif, M., Khan, K. B., Anser, M. K., Nassani, A. A., Abro, M. M. Q., & Zaman, K.
2020. Dynamic Interaction between Financial Development and Natural Resources:
Evaluating the "Resource Curse’ Hypothesis. Resources Policy, 65: 101566.

Atkinson, G., & Hamilton, K. 2003. Savings, Growth and the Resource Curse
Hypothesis. World Development, 31(11): 1793-1807.

Badeeb, R. A., Lean, H. H., & Clark, J. 2017. The Evolution of the Natural Resource
Curse Thesis: A Critical Literature Survey. Resources Policy, 51: 123-134.

Baldwin-Edwards, M. 2011. Labour Immigration and Labour Markets in the GCC
Countries: National Patterns and Trends.

Burman, L. E., & Slemrod, J. 2020. Taxes in America: What Everyone Needs to Know@.
Oxford University Press.

Carroll, D. A. 2009. Diversifying Municipal Government Revenue Structures: Fiscal
Ilusion or Instability? Public Budgeting & Finance, 29(1): 27-48.

Coffe, H., & Geys, B. 2005. Institutional Performance and Social Capital: An Application
to the Local Government Level. Journal of Urban Affairs, 27(5): 485-501.

Crewson, P. E. 1997. Public-Service Motivation: Building Empirical Evidence of

Incidence and Effect. Journal of Public Administration Research and Theory, 7(4):
499-518.

Denison, D., & Facer, R. L. 2005. Interstate Tax Coordination: Lessons from the
International Fuel Tax Agreement. National Tax Journal, 58(3): 591-603.

Dunn, M. E. 2017. Natural Resource Wealth-a Blessing or a Curse for Democracy?
Newcastle Business School Student Journal, 1(1): 2-9.

Feldman, N., & Slemrod, J. 2009. War and Taxation: When Does Patriotism Overcome
the Free-Rider Impulse? The New Fiscal Sociology: Taxation in Comparative and
Historical Perspective, 138-154.

Fosu, A., & Gafa, D. 2019. Natural Resources, Institutions and Economic Development
in Africa. African Review of Economics and Finance, 11(1): 29-52.

Gordon, R., & Li, W. 2009. Tax Structures in Developing Countries: Many Puzzles and
a Possible Explanation. Journal of Public Economics, 93(7-8): 855-866.

Haber, S., & Menaldo, V. 2011. Do Natural Resources Fuel Authoritarianism? A
Reappraisal of the Resource Curse. American Political Science Review, 105(1): 1-26.

Hardin, G. 2009. The Tragedy of the Commons. Journal of Natural Resources Policy
Research, 1(3): 243-253.

172



Barrak Al-Gharabali

Herb, M. 2005. No Representation Without Taxation? Rents, Development, and
Democracy. Comparative Politics, 37(3): 297-316.

Herb, M. 2009. A Nation of Bureaucrats: Political Participation and Economic
Diversification in Kuwait and the United Arab Emirates. International Journal of
Middle East Studies, 41(3): 375-395.

Herb, M. 2014. The Wages of Oil: Parliaments and Economic Development in Kuwait and
the UAE. Cornell University Press.

Hvidt, M. 2019. Development Plans and Visions in the Arab Gulf countries. What is the
Likelihood That They will be Implemented? Videncenter Om Det Moderne Mellemm sten.

Jensen, N., & Wantchekon, L. 2004. Resource Wealth and Political Regimes in Africa.
Comparative Political Studies, 37(7): 816-841.

Kuwait Ministry of Finance 2005. The General Budget: Fiscal Year 2005/2006. The
Government of the State of Kuwait.

Kuwait Ministry of Finance 2006. The General Budget: Fiscal Year 2006/2007. The
Government of the State of Kuwait.

Kuwait Ministry of Finance 2007. The General Budget: Fiscal Year 2007/2008. The
Government of the State of Kuwait.

Kuwait Ministry of Finance 2008. The General Budget: Fiscal Year 2008/2009. The
Government of the State of Kuwait.

Kuwait Ministry of Finance 2009. The General Budget: Fiscal Year 2009/2010. The
Government of the State of Kuwait.

Kuwait Ministry of Finance 2010. The General Budget: Fiscal Year 2010/2011. The
Government of the State of Kuwait.

Kuwait Ministry of Finance 2011. The General Budget: Fiscal Year 2011/2012. The
Government of the State of Kuwait.

Kuwait Ministry of Finance 2012. The General Budget: Fiscal Year 2012/2013. The
Government of the State of Kuwait.

Kuwait Ministry of Finance 2013. The General Budget: Fiscal Year 2013/2014. The
Government of the State of Kuwait.

Kuwait Ministry of Finance 2014. The General Budget: Fiscal Year 2014/2015. The
Government of the State of Kuwait.

Kuwait Ministry of Finance 2015. The General Budget: Fiscal Year 2015/2016. The
Government of the State of Kuwait.

Kuwait Ministry of Finance 2016. The General Budget: Fiscal Year 2016/2017. The
Government of the State of Kuwait.

Kuwait Ministry of Finance 2017. The General Budget: Fiscal Year 2017/2018. The
Government of the State of Kuwait.

Kuwait Ministry of Finance 2018. The General Budget: Fiscal Year 2018/2019. The
Government of the State of Kuwait.

173



AJ.AS,Vol.27,No. 1

Lee, R. D., Johnson, R. W., & Joyce, P. G. 2013. Public Budgeting Systems. Jones &
Bartlett Publishers.

Maria-Dolores, R., Alarcon, G., & Garre, M. E. 2010. Tax Morale in Spain: A Study
Into Some of its Principal Determinants. Journal of Economic Issues, 44(4): 855-876.

McGuirk, E. F. 2013. The Illusory Leader: Natural Resources, Taxation and
Accountability. Public Choice, 154(3-4): 285-313.

Ostrom, E. 1998. A Behavioral Approach to the Rational Choice Theory of Collective
Action: Presidential Address, American Political Science Association, 1997.
American Political Science Review, 92(1): 1-22.

Parola, H. R., Harari, M. B., Herst, D. E., & Prysmakova, P. 2019. Demographic

Determinants of Public Service Motivation: a Meta-Analysis of PSM-Age and-
Gender Relationships. Public Management Review, 21(10): 1397-1419.

Perry, J. L. 1996. Measuring Public Service Motivation: An Assessment of Construct
Reliability and Validity. Journal of Public Administration Research and Theory, 6(1):
5-22.

Putnam, R. D., Leonardi, R., & Nanetti, R. Y. 1994. Making Democracy Work: Civic
Traditions in Modern Italy. Princeton University Press.

Rodriguez-Justicia, D., & Theilen, B. 2018. Education and Tax Morale. Journal of
Economic Psychology, 64: 18-48.

Ross, M. L. 2001. Does Oil Hinder Democracy? World Politics, 53(3): 325-361.

Sachs, J. D., & Warner, A. M. 2001. The Curse of Natural Resources. European
Economic Review, 45(4-6): 827-838.

Scalia, R. 2017. A Tax Law Perspective of the ’Cooperation Council for the Arab States
of the Gulf’(the 'GCC’). Intertax, 45(1): 67-81.

Slemrod, J. 2007. Cheating Ourselves: The Economics of Tax Evasion. Journal of
Economic Perspectives, 21(1): 25-48.

Slemrod, J., & Bakija, J. 2017. Taxing Ourselves: A Citizen’s Guide to the Debate over
Taxes. MIT press.

Slemrod, J., & Yitzhaki, S. 2002. Tax Avoidance, Evasion, and Administration. In
Handbook of Public Economics, 3: 1423-1470.

Temimi, A., Zeitun, R., & Mimouni, K. 2016. How Does the Tax Status of a Country
Impact Capital Structure? Evidence from the GCC Region. Journal of Multinational
Financial Management, 37: 71-89.

Van der Ploeg, F. 2011. Natural Resources: Curse or Blessing? Journal of Economic
Literature, 49(2): 366-420.

Whitehouse, J., & Nurmi, T. 2016. GCC VAT: Initial Steps towards Implementation.
Lnternational Tax Review, 27, 78.

174



Barrak Al-Gharabali

Witte, A. D., & Woodbury, D. F. 1985. The Effect of Tax Laws and Tax Administration
on Tax Compliance: The Case of the US Individual Income Tax. National Tax
Journal, 38(1): 1-13.

Zafarullah, M. 2018. VAT and Accounting Issues and Solutions in UAE. International
Journal of Social and Administrative Sciences, 3(1): 35-41.

Zheng, L. 2016. What City Amenities Matter in Attracting Smart People? Papers in
Regional Science, 95(2): 309-327.

175



AJ.AS,Vol.27,No. 1

gaalall
fasandg Lallall & LAl Ay gad Jis o<l cadl) Slga g3
Lallall dallall Silo geal) Julds f Cus oI (o8 oaa pud ALY s

TIETPRFETRe
e dasolas

Sl o e 8 pag s Loty il o il L BLERY)  aad yalf s
e g Lend s Tk Lo L fack Ul 5 (s 5 tiall Jaall slamo S3ST aal o
L 0 Sall o 3l Il oS (IS a5 (50 S Ll pall - J2sl
gl
L Sl a5 ] Dl e Lo Luad byl & o / drngiho | paaac
Yo L yl) LA ST Lyl GeSas LYY Lilma ) clabaall elpa) (o LiSa
s L] Jlaa ¢ sl e s s S S 13 Ll St o o0 U g S iy
laseall L5 Jla o @gall 2l puline o535 b daabuall (Il o LS st
Ll Lilal Sy Ugall ligyame (20835 5 Laaloall Ll
OISy LY 8 38 15180 3,370 e ke Lyl e yall Slilss g e
a5 L) BLEY! el o Lnd s 3,370 5 L) 5 Lt Lundin 4,181 5 S0
(80.6% Byl
Ll 3,40 gl o gl B S5 ¢y gl Tl ) 3 (Ll Tl yall il
B oSl S 130y - Il cyo ST b allzi L) LA e £k < Aa Sl oo
SISl elie] by S a0 Lt o 0 biall Lebidy Lo SIS 8l e
a1 elie] Lot clbrsall Loyt Ll cnlShiaall Tyt o LA Judl 5 8 i
o Lol Ll e s Jay oo Dy (8 pgrad O el (e sl ) 1t pall st
Sl oy s AT Tl ol s o i il 3 Ll s a5 Lo £ U Ay
Lyl Ul o oSl o plisall LSS 5 daalunall 35 S5 o Lyl i
A e 3 sl Zabal) Ll eall g L5 a5 &g Lple ALl Supin
L st Tine ol Ll e o Ll G LIS cyo t &l yall Sliadal g 3gan
Ly ) LG e s alail say o3 Lyl o 5 AY) el suals 100%
Lol 8 GSoltall +1f e T a8 0% a8 Lao tnla)

176



Barrak Al-Gharabali

Barrak Algharabali is an Assistant professor at the College of
Business Administration - Kuwait University. Dr. Algharabali
holds a Ph.D. in Public Policy and Administration with a
concentration in Governmental Budgeting and Public Financial
Management from the Martin School of Public Policy and
Administration at the University of Kentucky. He also holds
a Master’s in Public Administration (MPA) with a focus on Public
Management and Finance from the Andrew young School of
policy studies at Georgia State University. His research interests
include gevernmental budgeting, taxatation, the natural resource
curse, economic policy uncertainty, and debt management. He can
be reached at: Barrak.Algharabali@ku.edu.kw

177





