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A

Abstract

Small and medium enterprises play an active role in production and employment. They
are also a major contributor to global value and supply chains. To this end they attract
occupy a special importance from policy makers nearly in all regions of the world,
including the Arab countries. This study aims to evaluate the effectiveness of the role
of SME:s in contributing to the process of structural transformation and to higher sus-
tainability of economic and social development in Arab countries. To this end, the study
uses three basic approaches: descriptive, comparative, in addition to the deductive or
inferential approach. The study concludes that Arab countries devoted resources and in-
terests in recent decades, in developing SMEs through the establishment of legal frame-
works and governmental agencies to help develop them, helping them to overcome the
difficulties they face. However, these projects still face structural challenges that limit
the possibilities to reach their developmental role, as compared of their vital contri-
bution to economic progress as noticed in the experiences of developed and emerging
countries. The study also presents a holistic model based on contemporary industrial
policies, that help to overcome these constraints and ensures the accumulation and in-
tegration of Arab efforts directed to these projects, in order to ensure the achievement
of the desired goals of strengthening the relationship between efforts to develop these
projects on one hand, and efforts to achieve sustainable development and achieve the

process of structural transformation.

Keywords: Enterprises - Arab Countries - sustainable development - structural trans-

formation.
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